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Mews A YOUNG MAN has left col- 
lege feeling that his plans for a business career 
were all set. Some of them have discovered 
that their plans have not worked out because 
of conditions beyond their control. 

If you know of a young man who is not 
satisfied with his present occupation, income 
or future outlook, perhaps you would like to 
suggest that he consider the possibilities of an 


insurance career. Why not recommend that 





he take advantage of the unexcelled sales 
training course provided by The Travelers? 
Thorough and practical selling knowledge can 
be absorbed in four weeks of intensive study, 
demonstration and examination. Many grad- 
uates have thus obtained a sound foundation 
for a career as a Life and Accident producer. 

Consult any Life and Accident Manager 
of The Travelers. Applicants must meet re- 


quirements of high standard. 


THE TRAVELERS 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire Insurance Company 
Hartford, Connecticut 
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N the region of the 180th meridian is the “Inter- 





national Date Line.” the crossing of which in- 


ft , volves the changing of the date either forward 
f 4 (from today to tomorrow) when proceeding west- 
ra 4 . 
Oe \ ward, or backward (from today to yesterday) when 
voing eastward. 
Here in the Fiji Islands—land of palm trees. coral 
| sands. and copra plantations—the Groups have been 
represented for many years and are to be found in- 
suring various types of property. 
—_—- 


This is No. 11 of the series, “’Round the 
W orld with the Royal-Liverpool Groups.” 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY . BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. ° CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO, LTD, ° THAMES & MERSEY MARINE INSURANCE COMPANY, LTD, e QUEEN INSURANCE COMPANY OF AMERICA 
° THE NEWARK FIRE INSURANCE COMPANY . FEDERAL UNION INSURANCE COMPANY . ROYAL INSURANCE COMPANY, LTD e STAR INSURANCE COMPANY OF AMERICA 
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GHEST IN THE PACK 





IZED 1868 


INCORPORATED 1851 
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THE ALLEMANNIA FIRE INSURANCE CO. OF PITTSBURGH ORGAN 


WESTERN ASSURANCE COMPANY, U. S. BRANCH 





UNITED STATES FIRE INSURANCE COMPANY ORGANIZED 1824 
THE NORTH RIVER INSURANCE COMPANY ORGANIZED 1822 


A 
man is 
often judged 
by the way he plays 
the game and not merely 
by the cards he holds. The 
ideal combination, naturally, is 
the man who, besides holding a win 
ning hand, has the expert knowledge 
required to get the highest possible benefit 
from it. It has been our practice for many years 
to furnish all Crum & Forster agents with every bit 
of sales help and agency service that was possible to 
assist them to adequately serve their assureds better 
While an ace is always acceptable, it is well to remember 
that frequently even a small trump properly played can 
take a trick. Therefore, these ideas properly used should 
enable the agent to increase his service to the community, as well 
as his premium income. € Competition is becoming keener and 
keener, more agents are entering the field. It, therefore, is up to 
those already in it to fortify themselves with all of the latest devel 
opments in the business; to keep informed of all changes in coverage 
as well as new forms of protection; to analyze their assureds 
requirements carefully; and to see that they are adequately 
insured along all lines. Here is where Crum & Forster service 
enters the picture. Our extremely competent corps of field 
representatives, our numerous service offices, and our 
twenty thousand representatives throughout the 
United States are at your disposal. When you 
represent Crum & Forster companies 
you have “the high 
est in the pack.” If 
you are interested in 
an agency connection, a 
letter will bring a field rep 
resentative to explain the 
advantages of dealing with us 
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* 1800 x WASHINGTON, D. C. * 1938 x 











O N November 17, 1800, the second session of the Sixth Congress met in Washington, D. C., 
and held its first meeting on what has since become the permanent site. Prior to that, sessions had 
convened in New York. 


The Providence Insurance Company at the time was almost two years old. The Washington 
Insurance Company had its first meeting on January 10, 1800. From these two oldest fire insur- 
ance companies in New England the Providence Washington takes its corporate name. The prac-: 
tical men who founded and who foresaw a strong and sound insurance company, like the statesmen 
of that time, laid a sound course which has been followed by the company since its beginning. 

It has an enviable record of satisfactory service to pelicyholders. 139 years of service under 
all conditions has tested it thoroughly. Its broad underwriting policy makes available to agents the 
handling of all the many types of fire, automobile and marine insurance now written. Its world- 
wide facilities enable it to spread and handle its risks with safety and satisfaction to all. The demo- 
cratic manner in which it treats its agents makes it a typically American company—a good one for 


any agent to represent. 


This same standard serves as the cornerstone upon which its affiliate, the Anchor Insurance 
Company, is being developed. 


These companies write: Fire—Tornado—Ocean and Inland Marine—“All Risks” and their 
allied lines—Automobile—Fire-Theft and Collision. 


PROVIDENCE WASHINGTON 


INSURANCE COMPANY OF PROVIDENCE, RHODE ISLAND 
INCORPORATED 1799 *% CAPITAL $3,000,000 


ANCHOR INSURANCE COMPANY 


Incorporated 1928 ¥ PROVIDENCE, RHODE ISLAND * Capital $1,000.000.00 
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Three Agents Are 

On the Program 

At St. Paul Rally 
Wade Fetzer, Jr., H. R. 


Preston and Roy A. Duffus 
Are to Give Addresses 








Three successful local agents, each 
one of dynamic personality, will appear 
on the program of the annual conven- 
tion of the National Association of In- 
surance Agents at its annual conven- 


tion at St. Paul the week of Sept. 26. 
They are: Wade Fetzer, Jr., Chicago: 
Roy A. Duffus, Rochester, N. Y., and 


Harvey R. Preston, Springfield, Mass. 
Mr. Fetzer has chosen as his title 
“What's in a Name?” Mr. Duffus will 
speak on “1939 Model Production Meth- 
ods, and Mr. Preston will talk on lia- 
bility insurance, particularly with refer- 
ence to development of the small lines. 


Mr. Fetzer’s Career 


Mr. Fetzer is vice-president of W. 

Alexander & Co. in Chicago, of whieh 
his father, Wade Fetzer, is president. 
He has made quite a reputation as a per- 
sonal producer, and is prominent in the 
affairs of the Illinois Association of In- 
surance Agents. He attended Haver- 
ford College and Northwestern Univer- 
sity, and was graduated from the latter 
in 1925. He entered the Alexander 
agency immediately upon graduation, 
concentrating in the beginning on life 
insurance. After four years he became 
supervisor and later associate manager 
of the life department, and then bec came 
office manager and assistant to the presi- 
dent. In 1936 he was made vice-presi- 
dent in charge of office management 
and sales. 
_While he was concentrating on the 
life department he was active in the 
Chicago Life Underwriters Association, 
and was one of the first four men in 
Chicago to obtain the chartered life 
underwriter degree. He has been a di- 
rector of the Illinois Association of In- 
surance Agents and is now one of the 
vice-presidents. 


Duffus Well Known Speaker 


Mr. Duffus’ speaking ability is so well 
known in Rochester and throughout the 
membership of the New York state as- 
sociation, that his reputation has gained 
national proportions already. 

He is president of the 
Underwriters Board and has been in 
the insurance business about 13 years. 
In 1925 he became a representative of 
the Travelers. He took a course in pub- 


Rochester 


lic speaking, since which time he has 
been in constant demand for appear- 
ances before civic clubs. He is also a 


trained radio speaker. He is teacher of 
the Hubbell Bible class of the First Bap- 
tist Church and is a member of the 
board r management of the Central Y. 
M. C. He has been president of the 
Lions Club, vice-president of the Ad- 
vertising Club, is insurance instructor 
at the Rochester Business Institute, field 
(CONTINUED ON PAGE 12) 





Oregon Local Agents’ 
Program Is Announced 


Notable Schedule of Addresses 
for the Annual Meeting at 
Portland 


PORTLAND, ORE.—The program 
for the Oregon State Agents Associa- 
tion annual meeting to be held in this 
city Aug. 18-19 is announced. John C. 
Sturm, in the Porter building here, is 
chairman of the publicity and attend- 
ance committee. The program is as fol- 
lows: 

Thursday, August 18 


Greetings from the Portland agents— 
John O. Baker, president Insurance Ex- 
change. 

Greeting from the field men, C. F. 
Carlisle, president Special Agents Asso- 
ciation. 

Annual address of the president, Rob- 
ert W. Schmeer, Portland. 

“Aims and Objectives of the Newly Or- 
ganized Association of National Council- 
lors, Far-West Territory,” G. C. Apple- 
ton, Fresno, Cal., past president Califor- 
nia Association of Insurance Agents; 
chairman Association of National Coun- 
cillors, Far-West Territory. 

“Let’s Look at the L. U. 
Bunting, Portland, 
Forster. 

“Some Modern Facts About the Busi- 
ness of Fire Insurance,” William Quaid, 
New York, vice-president Home. 

“Purpose,” E. C. Fox, San Francisco, 
Cravens, Dargan & Fox, general agents, 
member Oregon Conference Committee. 

“How to Meet Mutual Competition,” 
Raymond L. Ellis, San Francisco, assist- 
ant vice-president, Fireman’s Fund. 

At the close of his address Mr. Ellis 
will conduct an open forum on this sub- 
ject. 


A.,” John 
special agent Crum & 


Afternoon Program 


Annual 
Golf Club. 

For non-golfers—(1) trip to Bonneville 
Dam, (2) trip to Timberline Lodge. 

Evening: Jantzen Beach Park, danc- 
ing and special entertainment; Multna- 
mah Stadium, dog races; baseball, 


golf tournament, Peninsula 


Vaughn Street Park, Portland vs. San 
Francisco, 8:30 p. m. 
Friday, August 19 

Morning session, Earl Tumy, Medford, 


chairman executive committee, presiding. 
“Lloyds—Its Proper and Legal Place 
in Oregon,” W. K. Lownsberry, Seattle, 
assistant manager Swett & Crawford. 
“What Is an Insurance Agent?” Frank 
Fassold, manager Insurance Exchange of 
Portland. 
“Casualty Loss’ Reserves,” R. W. 
Forsyth, San Francisco, manager Pacific 
Coast department Indemnity of North 
America, 
“Inconsistencies of the Insurance Busi- 


ness, Part II,” Hugh V. Lacey, Portland 
general agent, Phil Grossmayer Com- 
pany. 


(Part I of this address was delivered 
before the Medford convention last year.) 

“What's Ahead for Oregon,” Leslie M. 
Scott, president Portland Chamber of 
Commerce, formerly chairman Oregon 
State Highway Commission. 

“Dividends from Investments,” W. H. 
sennett, New York, secretary National 
Association of Insurance Agents. 

12:30 p. m.—Luncheon, Hote! Benson, 
Ward Coble, Bend, Ore., presiding. 

Address, Rufus C. Holman, state treas- 
urer, “Fiscal Problems of the State and 
Their Relation to the Insurance Busi- 


ness.” 
Afternoon Session 


Announcements. 
Committee Reports. 





Rural Agents Problems Are 
Discussed at N. Y. Gathering 


State Body Meets at Canan- 
daigua — Many Inspiring Ad- 
dresses Are Given 


By WILLIAM H. CANNON 


CANANDAIGUA, N. Y.—About 65 
rural agents and company field men of 
Ontario, Senaca, Yates and Wayne 
counties attended the meeting of the 
Rural Agents Association of New York 
held here. President R. M. Carson 
of Glens Falls paid a surprise visit to the 
gathering. In a talk he touched upon 
problems which held much interest for 
rural agents, discussing the question of 
mixed agencies, legislative activities, 
greater cooperation between agents and 
companies, the reduction of rates rather 
than the question of broader coverages 
and the movement for compulsory auto- 
mobile insurance. The keynote of his 
address laid stress on the increased 
membership of the association. Only by 
agents appearing at regional meetings 
and lending their support could the as- 
sociation continue to derive such bene- 
fits as had already been brought about, 
he said. 

Fred J. Marshall outlined the growth 
of the local committee of which he is 
chairman. This group which has been 
operating a year and a half has been 
successful in bringing about some uni- 
formity and reductions in rates on desir- 
able farm properties and dwellings in 
the district. Some of the recent legisla- 
tive bills which have been killed were 
outlined by J. W. Rose, secretary-treas- 
urer. He stated that benefits of organi- 
zation were in the hands of the agents 
themselves and the qualification law for 
new agents would find more and more 
supporters as time went on. 


Combat Harmful Legislation 


He laid emphasis on the 
for a compulsory automobile liability 
insurance law, and its harmful effects. 
He pointed out that the only manner in 
which avents could combat such monop- 
olistic movements by the state which is 
gradually assuming more and more au- 
thority over insurance activities, is to 
be vigilant as to matters brought before 
the legislature for enactment and giving 
full support to association work. 

Robert Hamilton of the inland ma- 
rine denartment North America, dis- 
cussed the ever changing conditions in 
insurance and the gradual enlarging of 
companv department facilities to better 

(CONTINUED ON PAGE 12) 


movement 





Election of Officers. 

Communications, 

3 p. m. Discussions: (1) Non-admitted 
situation, (2) legislation, (3) 


insurance 
membership, (4) state business, (5) mem- 





bership dues and need for paid secre- 
tary. 
7 p. m. Annual banquet, Paul O. Lan- 


dry, Klamath Falls, toastmaster. 

Awarding of golf prizes. 

Address, “Three and a Half Years’ Ex- 
perience as Insurance Commissioner,” 
Hugh H. Earle, insurance commissioner 
of Oregon. 

R. W. Schmeer of Portland is presi- 
dent of the association; Mark Goldy of 
Medford, secretary, and Claude Nas- 
burg of Marshfield, national councillor. 





Reveals Story of 
Auto Sit-Down 
Strike Loss 


M. H. Crawford, Bar Asso- 
ciation Speaker, Gives Ac- 
count of Claim Adjustment 


CLEVELAND—Milo H. Crawford 
of Detroit, in a paper presented at the 
insurance section of the American Bar 
Association on “Riot and Sit Down 
Strike Liability,” gave some interesting 
details about the adjustment of losses 
under riot and vandalism policies 
caused by sitdown strikers in automo- 
bile plants in Michigan in 1937. 

He mentioned some of the claims 
presented by the assured which the in- 
surer declined to recognize. They were: 
Cost of cleaning plant after occupancy 
by strikers; expense of cleaning stored 
automobiles; demurrage and penalties 
for not being able to unload freight 
cars; telegrams sent by sales department 
to dealers; meals served to members of 
legal staff; attorney’s fees for obtaining 
an injunction. 


Calls Rejection Proper 


Mr. Crawford expressed the belief 
that these claims were properly turned 
down. 

He said that claims for 
shortage were difficult to adjust. In one 
plant, many car radios were missing and 
while the assured could not definitely 
prove that strikers took these instru- 
ments away, the radios were gone. 
Small tools were also missing. Prac- 
tically all of the insurance companies 
paid 50 percent on losses of this kind. 
The strikers cut up rubber hose to use 
as black jacks, and this loss was paid 
in full. He mentioned that the strikers, 
with slingshots and bearings or nuts as 
missiles, shot at breakable articles, par- 
ticularly time clocks. 

The extended coverage endorsement, 
as liberally interpreted by the insurers, 
according to Mr. Crawford, has proved 
to be of great benefit to owners and op- 
erators in industrial plants and mercan- 
tile business and he expressed the hope 
that the premiums will make it profit- 
able for the companies. He quoted the 
United States department of labor as 
reporting that in 1937 there were more 
strikes than in any other year in history. 
In 4.740 strikes, 1,861,000 workers lost 
28,425,000 man days. 


inventory 





C. W. SELLERS 





CLEVELAND — “Defenses Based 
Upon Concealmént, Misrepresentation 
or Fraud Under Standard Fire Insur- 
ance Policies,” was the subject of a 
useful paper presented at the meeting 
of the insurance section of the Ameri- 
can Bar Association by C. W. Sellers 


of Thompson, Hine & Flory, Cleve- 
land. : 
So far as concealment is concerned, 


(CONTINUED ON PAGE 12) 
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North Dakota Federation in 
Move Against Incompetents 





Qualification Bill Being Drafted 
for Submission in Legislature— 
Boe Is New President 


NEW ROCKFORD, N. D.—Harold 
Boe of Grand Forks was elected presi- 
dent of the Insurance Federation otf 


North Dakota at the annual meeting 
held here, succeeding R. J. Doebler of 
Minot. This federation, which is strictly 


a capital stock organization composed of 
local and general agents and field men, 
reasserted its position in favor of a law 
that will greatly reduce the number of 
incompetents, chiselers, rebaters and 
curbstone operators in the insurance 
business in North Dakota. The text of 
he proposed act is being drafted. It 
will be completed in the fall and then 
submitted to the members of the federa- 
tion for comments. The legislative com- 
mittee has studied agents qualification 
laws of other states, Chairman G. R. 
Van Sickle reported. 

The special committee named a year 
ago to study automobile insurance rates 
in North Dakota reported through 
Chairman Charles Dawson, Fargo. Sta- 
tistics were submitted to show that 
“rates for personal injury and property 
damage coverages have been increased 
by the National Bureau of Casualty & 
Surety Underwriters with little justi- 
fication in experience.” Mr. Dawson 
said that although a reduction accom- 
panied introduction of the safe driver 
reward plan, the rates are still much 
too high. He contended mutuals have 
been able to cut deep into the business 
of capital stock local agents because of 


the differences in rates for personal in- 
jury and property damage coverages 
and he urged further study of the situ- 


ation. 

Principal speakers were Commissioner 
Erickson of North Dakota, and P. J. 
Sletterdahl, editor “Northwest Insur- 
ance.” The commissioner emphasized 
he is a public servant. He praised the 
legitimate insurance business for its 
constructive contributions to the com- 
mon welfare, and discussed activities of 
the state fire marshal’s office, which he 
also heads. The number of convictions 
for arson since Jan. he reported, was 
the largest in the state’s history for a 
similar period in any previous year. 

O. J. Trimble of Devils Lake was re- 
elected secretary-treasurer. Members of 
the executive committee 


are Messrs. 
30e, Doebler and Trimble, J. F. Nich- 
ols of Oakes, Henry Murphy of Bis- 
marck, T. P. Davis and Clay Smith, 


both of Fargo. 

Otto Vold, manager state fire and tor- 
nado fund, in a short talk said reinsur- 
ance on public buildings had been dis- 
tributed so as to enable more than 200 
agents to participate. 

A. M. Johnson, representative 
Bancredit Corporation, discussed 
= financing. 

lyde Helm, secretary Insurance Fed- 
sie of Minnesota, brought greetings 
from J. T. Hutchinson, former secre- 
tary Insurance Feder ation of America, 
who is widely known in the state. 

After the business session, the con- 
vention adjourned to the New Rock- 
ford country club, where luncheon was 
served by the committee in charge of 
arrangements headed by Martin Aas and 
assisted by state agents. 


First 
pre- 


New Legal Move Again 
Halts M. L. U. Liquidation 


KANSAS CITY.—Another legal de- 
lay has stopped all action in the liquida- 
tion of the Manufacturing Lumbermen’s 
Underwriters, which has been in the 
courts since November, 1936. 

Following denial of a motion for 
change of venue, the law firm of Howell 
& Jacobs, representing Vincent B. 
Coates, attorney-in-fact for subscribers 
at the exchange, and seven subscribers. 














Local Agency Speakers 








WADE 


FETZER, JR. 
Chicago 











HARVEY R. PRESTON 
Springfield, Mass. 


Two local agents who are to appear on the program of the annual meeting of 


the National Association of Insurance Agents are Wade Fetze 


r. fy vice-president 


W. A. Alexander & Co., Chicago, and H. R. Preston of Sprngfield, Mass., who is 
president of the Massachusetts association. 


went into the supreme court Monday 
and secured a temporary writ of man- 
damus, tying up all proceedings until 
the supreme court passes on the matter. 

The application for change of venue 
charged Circuit Judge Southern with 
bias and prejudice. The application 
also asserted that Superintendent Rob- 


ertson has an undue influence over 
Judge Southern. 
The insurance department has filed 


| tual in 





with Judge Southern’s court a state- 
ment showing receipts of $122,886 and 
expenditures of $48,099 for the period 
Oct. 20, 1937-June 30, 1938. Bond in- 
terest collections totaled $45,042.65, or 
almost enough to cover expenditures. 
Bonds maturing yielded $5,592, $1,716 
in premiums were collected, and $65,- 
965 was collected from the Atlas Mu- 
connection with reinsurance re- 


turn premium. 








THE WEEK IN INSURANCE 





National Association of Insurance 
Agents announces local ageney speakers 
for the annual meeting at St. Paul. 

Page 3 
* * * 

M. H. Crawford gives interesting facts 
concerning adjustments of automobile 
sitdown strike losses in address at meet- 
ing of American Bar Association; other 
papers on fire insurance are reviewed. 

Page 3 
*x* * x 

Rural Agents Association of New York 
holds gathering at Canandaigua. 

Page 3 
*x* * * 

Program for the Oregon State Agents 

Association annual meeting is announced. 
Page 3 
* * * 


SEC hints that its investigation of in- 
surance companies may not be limited 
to the official purpose and that the mem- 
bers may stretch the inquisition into 
broader channels. Page 5 

*x* * x 

National Association of 
Brokers plans to expand 
country wide to gain 
in conferences with 
missioners. 


Insurance 
membership 
greater prestige 
companies and com- 

Page 5 
x * x 

North Dakota Insurance Federation 
drafting qualification bill to submit to 
legislature; Harold Boe of Grand Forks 


elected president at annual meeting. 
Page 4 
* * x 
Commissioner Earle of Oregon delays 


New York examination visitation. 


Page 31 


his 


* * x 

Arthur E, Benson, counsel for the Fire 
Association, discussed sole and uncondi- 
tional ownership clause of the standard 
policy at the fire insurance section of 


the American Bar Association. 
Page 5 
E. W. Sawyer, in addressing insurance 
lawyers, advocates some form of com- 
pulsory automobile insurance and radi- 
cal changes in court procedure. 
Page 17 
ie og 
General Counsel Henry W. Nichols of 
the National Surety speaks before the 


American Bar Association insurance sec- 





tion on “Case law developed from bank- 


ers’ and brokers’ blanket bonds.’ 
Page 19 
* * x 

Coinsurance principle applied for the 

first time to power plant insurance, 
Page 18 
* * * 

Board of governors of American Bar 
Association gives approval to agree- 
ment that is reached touching “upon the 
lawyer-adjuster controversy. Page 19 


*x* * x 
Attorney E. H. Cushman of the Phila- 
delphia bar speaks before the fidelity and 
surety insurance law group of the insur- 


ance section of the American Bar Asso- 
ciation at Clevelz und on “Contractors 
Public Works Bonds.’ Page 19 


es * © 
Hugh D. Combs, vice-president of the 


United States Fidelity & Guaranty, 

gives address before the insurance sec- 

tion of the American Bar Association at 

Cleveland. Page 2 
* * x 

Massachusetts superior court holds 

company cannot reject risks under the 

compulsory act. Page 20 
* * x 

Michigan submits plan for retrospec- 

tive compensation rating with a $1,000 

minimum premium basis. Page 18 
* * x 

Casualty and surety cost conferences 


initiate movement to bring about re- 
forms in Pennsylvania outside of Phila- 
delphia. Page 18 


* * * 

Change is made in the official person- 
nel of the Washington National with 
executive office at Evanston, Ill 

Page 2 
* * * 

National Lloyds of Baltimore has been 

licensed by the Maryland department. 
Page 20 
* * x 

Program is announced for the annual 
meeting of the Upper Peninsula of Mich- 
igan Agents Association at Menominee. 

Page 29 
* * * 

Some of the insurance features of the 

Golden Gate International Exposition at 


San Francisco. Page 31 
* * * 

San Francisco premium leaders for the 

first six months of the year are given. 

Page 31 
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Henry H. Reed Sees Day of 
Fire-Casualty Distinction as 
Passing ; Need More Freedom 





CLEVELAND—Prediction was made 
by Henry H. Reed, general manager at 
New York for North America, in ad- 
dressing the meeting of the insurance 
section of the American Bar <Associa- 
tion, that soon a situation will come 
about whereunder insurance companies 
will be licensed in this country to do all 
classes of business except life. To ac- 
complish this result without dislocation 
of the present insurance organization is 
a difficult task, he observed. Lawyers 
who are acquainted with insurance mat- 
ters, he said, must guide the business 
along proper legal paths so that an up- 
set does not occur. 

Business in this country, he said, must 
be free to compete with London and to 
serve the best interests of the public, 
The companies must be equipped to is- 
sue broad policies at adequate rates and 
they must adequately repay the agent 
or other producer for development of 
business. Failure adequately to meet 
the demands of the public results in in- 
surance being exported or being carried 
by the larger assured in self-insurance 
funds. 

“A Comparison Between the Ameri- 
can and Foreign Insurance Markets,” 
was the subject of Mr. Reed’s address. 
He gave a sketch of the differences of 
the way of doing business in England 
and the United States, advocating more 
freedom and broader policies. 


MacLean to Cleveland 

Due to the growth of its Cleveland 
office, the Atlantic Mutual, John C. 
Schuler, Cleveland manager, has an- 
nounced the transfer of S. MacLean 
from Cincinnati to Cleveland. The com- 


pany is retaining its offices at 1720 
First National Bank building, Cincin- 
nati. The Cincinnati business will be 
serviced from Cleveland by Mr. Schuler 
or Mr. MacLean and routine matters 
will be handled by Miss G. Boylson, 
who is remaining in the Cincinnati of- 
fice. 


As soon as satisfactory arrangements 
can be made, a service manager will be 
put in charge at Cincinnati. 


Wade Fetzer’s Mother Dies 

Mrs. Henrietta Clark Fetzer, mother 
of President Wade Fetzer of W. A. 
Alexander & Co., Chicago, died in Chi- 
cago at the age of 95. She was the wife 
of William H. Fetzer of Ottumwa, Ia., 
who died in 1909. Since her husband's 
death Mrs. Fetzer has resided in Chi- 
cago. There are seven grandchildren 
living. Mrs. Fetzer’s mother was of the 
McGuffey family—authors of the Mc- 
Guffey school books. Funeral services 
are being held in Ottumwa Thursday. 





Interest in Alabama Contest 

MONTGOMERY, ALA. — There is 
considerable speculation as to who will 
be the next superintendent of insurance 
when Frank M. Dixon, governor-desig- 
nate, takes office early next year. Frank 
N. Julian, incumbent, is supposed to 
have all the edge for the appointment. 

There are several aspirants including 
C. C. Greer and Sterling Foster of Bir- 
mingham. Mr. Greer, who preceded Mr. 
Julian as superintendent, is said to be 
waging a spirited fight for the appoint- 
ment. 

Mr. Julian’s election as president of 
the National Association of Insurance 
Commissioners has given him much 
added prestige. To celebrate his election 
and his birthday his office force pre- 
sented him a gold wrist watch as a token 
of their esteem. 

Licensed in Thirteen States 

The Transpor tation, which is the run- 
ning mate of the Continental Casualty, 
has been admitted to 13 states. Its busi- 
ness so far has largely been w writing the 
fire and theft end of automobile busi- 
ness in conjunction with the Continental 
Casualty’s coverages. It is also writing 
a large amount of personal property 
floater. 
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Brokers to Enlarge Their 
National Association 


Decision to Gain Greater Pres- 
tige Made at Executive Meeting 
Held in Chicago 


Decision to enlarge the membership 
of the National Association of Insur- 
ance Brokers for the purpose of secur- 
ing greater prestige and effectiveness in 
protecting the interests of organized 
brokers was made at a meeting of the 
executive committee in Chicago, Presi- 
dent H. W. Schaefer, New York, an- 
nounced. 

He said so far the brokers have no 
standing officially, but if the organiza- 
tion is expanded according to present 
plans, members should expect insurance 
commissioners to listen to them with 
greater respect than in the past. 

Immediately ahead are the problems 
of the trend toward acquisition cost con- 
trol involving, very probably, commis- 
sion reduction, and also the spread on a 
national basis of political control and 
placing of insurance, which was the sub- 
ject of a resolution drafted by President 
Schaefer and adopted at the meeting. 


Plan New Associations 


The expansion program will depend 
largely on formation of new local asso- 
ciations in cities which do not now have 


them. There are now associations in 
New York, Chicago, St. Louis, Boston, 
Philadelphia, San Francisco and possi- 


bly a few other points. Membership in 
the national organization is by associa- 
tion and not individuals. However, de- 
cision was made to consider individual 
applications from localities where asso- 
ciations are not formed. 

In a talk following the session, before 
the quarterly meeting of the Insurance 
Brokers Association of Illinois, Mr. 
Schaefer said the insurance business in 
every direction is in a period of evolu- 
tion. Insurance producers have a ter- 
rific political power if they would only 
realize it, he said. 

Mr. Schaefer noted the greater devel- 
opment of company branch offices, and 
he said inevitably there will be a clear 
separation as between those who work 
for the companies and those who work 
in the interests of the assured. He feels 
that this development is leading agents 
to perform the functions of brokers, 
whatever they may be called. Therefore, 
he feels the interests of agents and bro- 
kers are practically identical. He said 
there is a constantly growing volume of 
business from brokers throughout the 
country. 


Government Interference 


“Insurance should settle its problems 
within its 


own family,’ Mr. Schaefer 
said. “It has invited government inter- 
ference, and now that it has it, it finds 


it has a hot potato.” 

He estimated in New York 85 percent 
of the business is handled by brokers. 
Yet they are placed in the position of 
asking before rating boards and govern- 
ing organizations, “Please, won't you 
listen to us?” He said the brokers’ or- 
ganization rarely knows whether mat- 
ters presented go any further. He pre- 
dicted that before many years pass the 
reduced commission trend will be a ma- 
jor issue in agro In his city, he 
said, Mayor La Guardia does not want 
the insurance business even indirectly to 
finance his competitors. Therefore, Mr. 
Schaefer said, there is a strong tendency 
toward political controi. 

Then there is the problem of govern- 
ment in the insurance business due to 
the new economic theory. It would be 
far cheaper in the long run for brokers 
to spend some part of their time and 
money in protecting their business 
through organization work. 

“Don’t fall asleep and let this thing 
Sweep us off into the gutter or force us 
to ring a_ politician’s door bell,” he 
warned. 


William Schiff, New York, 


past presi- 











Jackson, 





Walter H. Bennett to 
Address Utah Association 





W. H. Bennett, general counsel Na- 
tional Association of Insurance Agents, 
will address a special meeting of the 


Utah association at Salt Lake City, 
probably Aug. 11. ; 
Taking advantage of Mr. Bennett's 


coming tour through the northwest, 
where he will address the Idaho, Ore- 
gon and Washington associations, and 
will appear at the Canadian superintend- 
ents convention at Vancouver, the Utah 
association cancelled plans for a semi- 
annual convention in order to accommo- 
date him, and a special banquet meet- 
ing is being arranged. 

Although the exact time Mr. Bennett 
will appear on the program has not been 
definitely settled between him and Sec- 
retary W. M. Anderson of the Utah as- 
sociation, his itinerary calls for arrival 
in Salt Lake City the evening of Aug. 
10, and he will depart late the next eve- 
ning for the Idaho meeting at Sun Val- 
ley. F. S. Young of Ogden is presi- 
dent of the Utah association. 





dent National organization and also past 
president New York Metropolitan Bro- 
kers Association, said no broker can 
claim to be a success unless he is willing 
to devote a part of his time to the wel- 
fare of his business. Producers are 
prone to seek a free ride, he said. The 
national organization has done a splen- 
did job and should receive support. 
Trouble for brokers may start at any 
time or point, Mr. Schiff warned. 

He noted agency laws in Florida 
which require that 50 percent of an out- 
side producer’s commissions on Florida 
business go to a Florida local agent, 
whether he does anything to earn it or 
not. This he said penalizes the brokers 
handling national accounts involving 
risks in Florida. There have been many 
local rules formulated for the protection 
of a small number of men, he said, which 
on a national basis appear unfair. 


Secure Favorable Law 


Mr. Schiff said the brokers secured 
helpful bill in New York known as the 


“favorite brokers bill” aimed at large 
corporations that loan money and re- 
quire the insurance be placed as they 


(CONTINUED ON PAGE 22) 
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SEC Is Likely to Stretch 
Quiz Into Broad Channels 





Washington Officials Believe 
Opportunity Will Be Seized to 
Go on Big Hunt 


WASHINGTON — Investigation of 
insurance companies by the Securities 
& Exchange Commission is seen in 
Washington as delving deeply eventually 
into all phases of the big companies’ 
operations. 

“Opening wedge,” according to Chair- 
man W. O. Douglas, will be a study of 
insurance company investment policies, 
but it is no secret that the SEC intends 
to go into all phases of the situation. 

Members of the SEC are said to have 
been reading up on insurance, particu- 
larly attentive to the “muck-raking” 
books published in the past few years, 
the theme of which is that life insurance 
is a racket and that premiums are too 
high. 

They are said to feel that there is 
much of value in those books, and sup- 
port their views by pointing to the sal- 
aries paid insurance company executives, 
as shown by the financial reports filed 
by insurance corporations. 

While the SEC has no authority over 
premium rates or any other phases of 
corporation operation which are not cov- 
ered by the securities and exchange act, 
it is in a good position to study the in- 
dustry and its findings can be turned 
over to the administration’s monopoly 
investigation, in which it is participat- 
ing, for further exploration. 





New OBrion, Russell Partners 

The Boston agency 
sell & Co., 
| ef 


of OBrion, Rus- 
has admitted to partnership 
Dunkle, Jr.; R. T. Forrest and 
J. F. Haller. Mr. Dunkle is a son of 
R. J. Dunkle, former senior partner, 
who died recently. He has been con- 
nected with the North America. Mr. 
Forrest has been with OBrion, Russell 
in the liability department since 1911. 
Mr. Haller started with the firm in 1907. 


2. P. Goetzinger, special age nt in Ok- 
lahoma and Kansas for the C entury, has 
returned from a visit to the head Office 
York. 





Counsel Sanu Treats 


of Ownership Clause 





Explains Conditions of This 
Standard 


Provision in the 
Policy 


CLEVELAND—A. E. Benson, coun- 
sel of the Fire Association, in a paper 
delivered before the fire insurance law 
group of the insurance section of the 
American Bar Association meeting here 
this week, took for his subject the sole 
and unconditional ownership clause in 
the standard policy. He said the gen- 
eral lack of knowledge pertaining to this 
clause is attributed to the probity of the 
public and the good faith of insurance 
companies since it is not generally in- 
voked in denial of an honest and equit- 
able claim, although a company is fre- 
quently in a position to escape liability 
because of a breach of the clause.. He 
said that the proposal to eliminate the 
clause does not arise from any general 
demand on part of the insuring public 
nor any decisions construing this clause 
in a manner prejudicial to the good or- 
der and conduct of the insurance busi- 
ness. It is largely an academic ques- 
tion on which there is no unanimity of 
opinion, Mr. Benson feels. He said, i 
concluding his paper: 

“Without attempting to draw conclu- 
sions or evoke prejudice for or against 
the proposal, I should like to state 
briefly the principal arguments as ad- 
vanced by the two schools of thought 
on the subject. Those who advocate 
continuance of this clause point to the 
fact that in one form or another it has 
existed almost since the origin of the 
fire insurance contract, and lay great 
stress upon the fact that the courts 
in construing this clause, have not 
either by dictum or otherwise, indicated 
that the purpose of its existence is 
capricious or frivolous, or in any way 
does violence to the natural equities 
between the parties. To the contrary, 
the record bristles with strong expres- 
sions from the courts justifying the pur- 
pose of the clause. Great emphasis has 
been placed upon its importance in 
sustaining the principle of an indem- 
nity contract as opposed to a wagering 
contract. The essence is the require- 

(CONTINUED ON PAGE 22 





WILL PRESIDE OVER THE GROUP MEETINGS 





WIRT 


A. YERGER, Jackson, Miss. 


One of the most interesting 
at the annual convention of the National 
Association of Insurance Agents in St. 
Paul will be the group meetings famil- 
iarly known as “Agency Production 
Conferences.” These conferences will 
be held Sept. 27. W. 
Miss., who is secretary of the 


features | 


A. Yerger of | 





L. P. MeCORD, Jacksonville, Fla. 


Mississippi Association of Insurance 


Agents, will preside over those whose 
annual premiums run up to $100,000. 
Group 2 agencies, with premium income 


of from $100,000 to $300,000, will be in 
charge of L. P. McCord of Jacksonville, 
Fla., who is national councillor from his 
state and former state president. 








FRANK T. PRIES 


ST, Wichita, Kan. 


group No. 3, with annual premium in- 
come above $300,000, will be in charge of 
Frank T. Priest of Wichita, Kan., for- 
mer national executive committeeman, 
former chairman of the national finance 


| committee and former president of the 
| Kansas organization. 
The ! leaders assures success of the meetings. 


The ability of these 
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NEWS OF FIELD MEN 





G. A. Lane, Veteran in Ohio 
Field, Dies at Age of 68 


Funeral services were held this week 
in Columbus for George A. Lane, state 
agent for the America Fore group in a 
section of Ohio, who died at the age 
of 68. About six weeks ago he went 
through a clinic in Cleveland and was 
advised that he was suffering from an- 
gina pectoris. 

He returned to his home in Bexley, 
Columbus suburb, and died there. He 
was born in Margate, England, and came 
to this country with his family at the 
age of 12. He entered insurance work 
in Nebraska and went with the old Phe- 
nix of Brooklyn in the Ohio field 36 
years ago. He continued with Fidelity- 
Phenix and seven years ago was as- 
signed to a section of Ohio for all of the 
companies in the group. He was located 
in Wooster, O., until about 12 years ago. 
The services were attended by E. A. 
Henne, vice-president and western man- 
ager, Hugo La Rue, secretary in the 
“western department, and by the entire 
Ohio field force. 


C. G. Bulkley to Springfield; 
Andrews Takes His Place 


Charles G. Bulkley, special agent of 
the Aetna Fire group in central New 
York for 14 years, has joined the Spring- 
field group, of which his father, George 
G. Bulkley, is president, and will travel 
for that company in the territory ad- 
jacent to its home office in Springfield, 
Mass. He is succeeded in central New 
York for the Aetna by 
drews, who has been with that company 
in New Jersey. 





North forculattle Sends 
Petefish Into Iowa Field 


R. H. Petefish is being transferred by 
North America from its engineering de- 
partment in Chicago to Iowa, as special 
agent, assisting State Agent George 
Holbrook with headquarters in Des 
Moines. Mr. Petefish has been with the 
North America in Chicago for about 
two years. Previously for several years 
he was connected with the Missouri In- 
spection Bureau. He graduated from 
Kansas University and for a time was 
connected with the United States corps 
of army engineers in river improvement 
work. He is a well equipped fire in- 
surance man. 


C. R. Draper Promoted 


C. R. Draper, who was assistant man- 
ager of the Travelers Fire and Charter 
Oak Fire at Cleveland, has been pro- 
moted to manager there. He is taking 
the place of Edward H. Yost, who re- 


signed July 15 to go into the local 
agency business with offices in the 
Hanna building. He was manager of 


the Cleveland office of the Travelers 
Fire for 13 years. 
_ Mr. Draper is a native of Ohio and 
formerly was with the Ohio Inspection 
Bureau as an inspector. Since 1926 he 
had been conducting the Draper Insur- 
ance Agency in Cleveland. 
He will be assisted by 
field staff, C. M. Petersen, 
and Henry R. Lamy, fire 
neer. 


the present 
special agent, 
survey engi- 


California Blue Goose Meeting 

LOS ANGELE S—The California 
Biue official host for the grand 
nest convention, will hold its last meet- 
ing before the convention on Aug. 5, at 
which time the various committees will 
make their pre-convention reports. 

J. G. Harrell, who has spent the past 
11 years in China as a newspaper edi- 
tor, will talk of the present Sino-Japa- 
nese situation. 


Goose, 





Arthur K. An- | 





Pacific Northwest Group 
Has Meeting in Seattle 





SEATTLE — The meeting of the 
Oregon and Washington field men of 
the Special Agents Association of the 
Pacific Northwest at Inglewood Golf & 
Country Club was especially well at- 
tended. 

Hugh C. Dunn, Springfield F. & M., 
president of the western Washington di- 
vision, presided. G. Emory Moore, Fire- 
man’s Fund, vice-president for western 
Washington, reviewed developments in 
Washington the past year and D. E., 
3eard, London Assurance, vice-presi- 
dent Oregon division, reported on con- 
ditions in that state. 

It was decided to hold additional edu- 
cational meetings, and it was suggested 
that field men actually work with their 
agents in recovering lines from non- 
stock carriers. 

In competition for the H. C. Coffman 


cup, M. F. Penfield, Royal-Liverpool 
groups, was the winner. Speakers at the 
banquet were C. F. Carlisle, North 


America, president Oregon division; J. 
K. Woolley, Washington Survey & 
Rating Bureau; Fred G. Clark, attorney 
for standard companies in Washington; 
John L. Noble, manager British Colum- 
bia Underwriters Association, and John 
Stevenin, Oregon deputy commissioner. 


Names Ohio Committees 

W. H. Witherspoon, Aetna Fire, 
newly elected president of the Ohio Fire 
Prevention Association, has announced 
his committees. 

The executive committee includes: 
Chairman, D. E. Tanner, Commercial 
Union; C. N. French, Fire Association; 
D. E. Gallagher, North Britsh & Mer- 
cantile; G. M. Giles, Springfield Fire & 





Marine; J. E. Lisy, Jr.. Home of New 
York; Wilson Lively, Agricultural; S. 
J. McLaren, Jr., United States Fire; C 
N. Mullican, Jr.. North America; J. A. 
Neilan, Norwich Union; W. N. Robbins, 
American, N. J.; . W. Waters, Ohio 
Farmers, and F. J. Weber, Firemen’s 
of Newark. 

Chairmen of other committees are: In- 


ter-chamber fire waste contest, A. E. 
Bulau, Home; farm, Barrie Curran, 
America Fore; electrical, F. O. Everts, 


Ohio Inspection Bureau; fire protection 
and water supply, B. F. Flood, Royal- 
Liverpool groups; public buildings, G. 
F. Graf, Hanover Fire; public relations, 
D. P. Hague-Rogers, Eagle Star. 


Name Seattle Pond Delegate 
W. H. Marks, president C. B. DeMille 


General Agency, and W. C. Conly, state 
agent Crum & Forster, were elected 
delegates of the Seattle Blue Goose to 
the grand nest meeting in Los Angeles. 
Walter P. Porep, recently retired as spe- 
cial agent of the Aetna, was voted a life 
membership. 


Carl Merritt Still on Deck 

A story was published that Carl A. 
Merritt, Minnesota state agent of the 
Connecticut Fire traveling out of Min- 


neapolis, had resigned and was moving 
to California. The report evidently grew 
out of the fact that Mr. Merritt has 


been in ill health for the last few months 
and, therefore, has been off the reserva- 
tion. He continues as state agent. 


Alamo Pond Honors Crow 


At a luncheon meeting of the Alamo 
Blue Goose in San Antonio, Tex., July 
18, Cutter Crow, Trinity Universal, was 
presented a past most loyal gander dia- 
mond pin. Emil Haueisen, National Lib- 
erty, has been elected a life member. 

The next meeting of the New Jersey 


Special Agents Association is being held 
in Deal, Aug. 

State Agent C. W. Hiteheock of the 
Yorkshire group at Hartford has moved 
to new offices at 505, 75 Pearl street. 








VIEWED FROM NEw YORK 





PROBE “FREE” LLOYDS POLICY 


The New York department is investi- 
gating the free $1,000 London Lloyds 
policy against drowning which Lord & 
Taylor, a leading New York City store, 
advertises prominently in connection 
with its “Lifegard” self-rescuing device. 
The gadget looks much like a belt. 
Breaking of a cartridge inflates it with 
a buoyant expanding it enough to 
keep a person afloat, according to the 
advertisement. The headline states in 
large type that “Lloyds of London in- 
sures you against drowning when you 
wear a Lifegard.” 

The section of the law usually cited 
in such cases is the one prohibiting any 
one from furthering the interests of a 
non-admitted insurer. At the insurance 
department it was also stated that be- 
cause of the $1,000 policy being offered 
gratuitously the anti-rebating law might 
be involved. 


gas, 


SAUNDERS 15 YEARS ON JOB 


L. L. Saunders, who has been called 
the best-known individual on Capitol 
Hill in Albany, will complete 15 years 
as executive secretary of the New York 
Insurance Federation Aug. 1. Mr. 
Saunders has done an outstanding job 
in safeguarding the interests of the in- 
surance companies and the insuring pub- 
lic of New York. During recent legis- 
lative sessions, Mr. Saunders has 
worked against a variety of monopolis- 
tic state fund bills in all tvpes of legis- 
lation aimed at putting the state into 
the insurance business and putting the 
insurance business or large sections of 
it out of business. 

Before joining the Insurance Federa- 
tion, Mr. Saunders served as county 
clerk in Madison county, where he was 
born. He was elected in 1915 and served 
for six years. During the war he was 


By GEORGE A, WATSON 








chairman of the local draft board and 
active in Liberty Loan campaigns. For 
15 years he was a member of the Re- 
publican state committee. In 1923 he 
became executive —_, of the In- 
surance Federation. A. Wallace, of 
Johnson & Higgins, = been chairman 
of the executive committee for a sim- 
ilar length of time. 


> R. HARDY HONORED 


E. R. Hardy, secretary and treasurer 
of the Insurance Institute of America, 
has been elected an honorary fellow of 
the Chartered Insurance Institute of 
Great Britain, which held its annual con- 
ference at Leeds last week. He has 
served the New York Insurance Society 
as secretary since it was organized 37 
years ago. He was one of the organ- 
izers of the Insurance Institute. 


APPRAISAL PRACTICE STARTS UP 


At fire insurance company headquar- 
ters it is stated that the appraisal prac- 
tice is being brought to the fore again. 
A few years ago there was considerable 
of an uproar over so-called appraisals 
that were made, resulting in a shifting in 
insurance. There was so much opposi- 
tion to the way that this was conducted 
but the organizations seemingly were 
able to keep the situation under control. 
However, with business much harder to 


get, the appraisal practice is coming into 
vogue again, especially with larger and 
scattered accounts under the same man- 
agement. An appraisal, it is stated, 
gives the material for a more satisfac- 
tory and accurate insurance program. 
Companies that decry the practice say 
that regardless of its justification in 
many respects, it has elements of danger 


in it, especially if carried to the extreme. 
Policyholders in many cases desire to 
know what the value of their property 





Now the Head 











A. J. SMITH, New York City 


A. J. Smith, who becomes president 
of Zweig, Smith & Co. of New York 
City, succeeding H. M. Zweig, who re- 
cently retired from business, has been 
vice-president, is a former president of 
the Association of Local Agents of the 
City of New York and is active in the 
New York Board and the New York 
Fire Insurance Exchange. He attends 
most of the meetings of the National 
Association of Insurance Agents. 








is and companies and many agencies 
have engineers that are able to service 
risks. These are largely men who have 
knowledge of applying the schedule. 
When it comes to large properties the 
professional appraisal companies are re- 
lied on. They render the highest grade 
service. The objection to the appraisal 
practice rests in the effort to switch 
business from its moorings and especi- 
ally the larger premium risks which may 
be scattered. Some of the company or- 
ganizations passed rules prohibiting 
what was termed the illegal use of ap- 
praisals. 








Old Mt. Vernon Policy 
Unearthed by the WPA 
WASHINGTON, D. C—Recently 


the historical records survey project of 
the Works Progress Administration 
made a discovery of considerable inter- 
est to fire insurance men. It was the 
location of the original document issued 
in 1803 by the Mutual Assurance So- 
ciety, insuring the Mount Vernon prop- 
perty of the Washington family for 
$16,960, the premium charged amounting 
to $507.66. The policy was issued to 
Bushrod Washington, who succeeded to 
the ownership of Mt. Vernon upon the 
death of Gen. George Washington. The 
historic document was located among 
the papers of the Moses Tanenbaum 
estate in New York. 

Such discoveries as that involving the 
Washington fire insurance policy are 
among hundreds of important ones 
which have been made throughout the 
country by the workers of the WPA 
historical records survey. Dr. Luther 
Evans, Washington, D. C., is national 
director of this work which is giving 
employment to several thousand white- 


collar workers taken from the relief 
rolls. Among historic documents, other 
than the Mount Vernon policy, which 


have been located by HRS workers, are 
original Indian deeds to Coney Island 
and to Flushing Meadows (site of the 
New York World’s Fair of 1939), wills 
of many famous Americans that long 
had been decaying in attics or base- 
ments, important old maps, and many 
other items. 





XUM 


1938 








July 28, 1938 FteNATIONAL UNDERWRITER 7 








haere aie ae ane ferme reat America 


s 6 yg <a Group of 
eo —. < fa ; ‘ Insurance Companies 


2 re- ; +l & net — A cane New Por 





_oF- From the Horse and Buggy days of 1873 to this latest era 
ap- of rapid transportation 


Great American 


a has properly commanded the confidence of its agents and 
Be the public. 
g* < 


rOp- WESTERN DEPARTMENT 


ting 310 South Michigan Avenue :-: CHICAGO, ILL. 


ong J Great American — a 


Great AMERICAN INSURANCE Co. Great AMERICAN INDEMNITY Co. 


the AMERICAN ALLIANCE INSURANCE Co, Gro up of ROCHESTER AMERICAN INSURANCE Co. 
are Detroit Fire & Marine INsurANcE Co, 


IN sans be Mass JSETTS MarIN 
es County, Fe, Ieeunancs Co. Insurance Companies wae" hee 


the 


PA NortH Carovina Home Insurance Co. AMERICAN NATIONAL Fire INsuRANCE Co. 
— a ( New Pork \ 4 
onal 


ying Fire Marine Casualty Surety 


oe NEW YORK « CHICAGO + MONTREAL «+ SAN FRANCISCO 
ther AGENTS EVERYWHERE 


hich 
































XUM 





S _AGNRTOMAL UNDERWRITER July 28, 1938 














demand than ever for appraisals of} dent offer one of the best sources for 
| dwelling property inasmuch as coinsur-| recuperating premium volume at the 
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AVERAGE REDUCTION 23 PERCENT | before the average effect could be de- fore, especially in residences of some Returns on fire premiums written in 
: ; i re eae 8 ‘ Toinl ectimate | size the owner desires to ascertain] the 12 months ended June 30, 1938, in 
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ee ere . | now is that the rate changes produced values and wants an appraisal made. Chicago are pouring in to the city con- 
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; ’ and mercantile classification of 23 per- 


troller’s office. These are insufficient in 
: , | number, and many are incomplete due to 
in seeking to apprehend what the aver- | “" The general insurance offices in Chi- | yarious agencies reporting directly, so 

age effect might be. This was particu- | Sm cago are pushing om oe to a|that the results in the vear are not 

larly difficult to predict, because the : ‘ = meres greater extent in order to offset the pre- | clearly evident. However, many stock 

method of rating mercantile properties | APPRAISALS FOR DWELLINGS mium income lost through the reduction cumansiis show falling off lh the 

was radically changed and a good deal | Local agents in Chicago and Cook] of casualty premiums and the loss of | 1937 figures, while mutuals as a class 

of actual experience had to be acquired | county say that they are having more! fire lines. They feel that life and acci- | show steady and in some cases substan- 

tially large proportionate increases. New 

in the tabulation this year are reports 

from various companies on their partici- 

pation in pools. The lump figure in such ; 
cases will be given in the tabulations 

this year, with footnote showing the in- 

dividual pool writings. The figures so far 
reported, in addition to others recently 
published, are: 








1938 1937 1936 
$ 


Retna Firet ....0. 
Arkwright M...... 
Agricultural ...... 
WIAIPEROD ccccvececss 
Amer. & For...... 
Amer. Druggists.. 
American M....... 
re ee 
Assoc, F. & M..... 
Badger Mutual. 
Birmingham ...... 





Blackstone M...... 8,634 7,973 7,229 
Charter Oak ...... 8,717 3,917 921 
Coml, Standard.... 925 678 524 
Enterprise M...... 5,683 4,349 3,383 
NN Sree 4,62 3, 
pweaerali, N. ¥...... 8,44 

Fed. Mut., Mass.... 43: 
Firemen’s M.f..... a 


General of Trieste. 
| SRR ae 
BEMPCTOPGT ....cceres 
Hdw. Mut., Minn... 
Hdw. DI. M., Wis.. 
Hope Mutual ..... 
Kan, City F. & M. 
Law, Un. & Rock.. 
Lond, & Lanc...... 
Lumber M., Mass.. 
Lumbermen’s M., ¢ 

YT py > 2 Sear 
EEE on 6540.00.00 
Market Men’s M... 
Mechanics Mut... 
Merch. Mut., R. L.. 
Merchants, Colo... 
Merchants, Ind.... 














*Merchants, N. Y.. 203,907 169, 
Mfgrs. Mut., R. I... 7,249 5,68 
Millers Mutual, Pa. 8,908 7 
Minn. Impl. M..... 18,696 15 
National Union.... 87,017 117, 
Natl. Jewelers M.. 1,768 1, 
Newark Fire...... 55,997 61,117 
Northw. Mut...... 15,562 19,201 
Northw. Natl......321, 345,045 331,936 
Ohio Farmers..... 18,901 19,356 21,705 
Orient 23,4 772 115,905 
*Potomac 64,320 
Prov 84,351 
Quaker 13,089 
Queen 104,013 
Republic 3 f 
Royal 3, 
Rhode Island M... 

| Sil SE EF © 

BOLOSUATA 2. cesses 

| RRA Ses eee 


Standard Marine. 
Standard, N. J..... 
State Mutual Fire ‘ 
Travelers Fire.... 
Union Mutual..... 


20:731 11.792 5.846 
*United Firemen's. 34,8581100, 000 96.923 
34,5 
11, 


United M., Mass... 
RIMEVOTORE  sccctcs 
Western Factory$. 
What Cheer M..... 
West Bend M...... ee 

Zurich Fire, N. Y.. 3,807 5,189 6,501 ‘ 





*Through Railway Underwriters. 

tGross premiums $141,165 less return 
premiums. 

§Includes: Aetna Fire $734, Amer. 
Eagle $2,356, Automobile $1,793, Boston 
$521, Continental $18,563, Employers 
$104, Fidelity-Phenix $2,901, Fireman’s 
Fund $1,666, First American $121, Glens 
Falls $10,222, oe Conn., $2,009, 
New Hampshire $513, N. Y. Underwriters 
$1,129, Palatine $17 3, Royal Exch, $2,868, 

4, 
7, 














BEWARE THE DOG DAYS OF SUMMER 


Why let the DOG DAYS of Summer get you down? . . . There’s 


business to be had every month of the year... And good business, 


Springfield $1,384, Standard $3,428. 
{Approximately. 
*Incomplete. 






POCQUETTE LAKE FRONT HERO 








if hi ~ 3 Franklin J. Pocquette, western repre- 
$00... ; you want to make this your best Summer in ten years, sentative for the Meserole companies 
why not drop us a line... We'll show you how it can be done — with headquarters in Chicago, has_re- 






centlv taken up the study and pursuit of 
navigation on the Great Lakes, starting 
with a power vessel and with base of 
operations the Anglers’ Club in Evan- 
ston, Ill. He has been engaged in this 
activity only about two weeks, but in 
that time he has assisted in the rescue 
of six less consummately skilled navi- 
gators, in three batches. His first act of 
heroism was to pull out two youths who 


without mirrors ... Just write today. 






THE LONDON ASSURANCE 
THE MANHATTAN THE UNION FIRE 


Fire and Marine Insurance Co. Accident and General Insurance Co. 


99 John Street. New York 










Warren Boyer from Gendreau, N.Y. 
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: America Fore Presents Its Statements 


to 
30 
ot 
*k 
- | In spite of business slumps and uncertainty, America Fore 
n= ‘i , 
Ww still forges ahead as shown by our mid-year statements. 
h 
: | Our thanks and appreciation goes to those America 
ir 
y Fore agents and brokers, who undaunted by cut-rate 
, competition, will only sell quality insurance, at a stand- 
2 . . . 
3 ard price, in the strongest companies. 
3 
33 
th 
a 
9 
4 President 
1 
8 
STATEMENTS AS OF JUNE 30th, 1938 
SURPLUS FOR 
Reserve for Reserve for Losses , POLICYHOLDERS ‘ 
Unearned and All Other tContingency Market Quotations 
*tAdmitted Assets Premiums Claims Reserve Capital June 30, 1938 
Continental........ $89,130,552 $20,621 ,371 $7,583,779 $2,418,849 $5,000,000 $58,506, 553 
Fidelity-Phenix.... 69,448,291 15,829,403 6,373,783 2,155,665 3,750,000 45,089,440 
Niagara............ 22,256,770 5,340,218 1,162,358 394,060 2,000,000 15,360,134 
American Eagle.... 14,043,446 3,088,021 1,002,016 5,096 1,000,000 9,948,313 
First American..... 4,610,432 922,999 229,123 37,643 1,000,000 3,420,667 
Maryland.......... 3,065,024 376,962 104,876 63,014 1,000,000 2,520,172 
Fidelity & Casualty 48,431,864 13,025,209 21 664,866 1,861 ,936 2,250,000 11,879,853 
*Bond and Stock valuations on basis approved by National Association of Insurance Commissioners. 
{Securities carried in the above statements are deposited for purposes required by law. Continental, $921,064.40; Fidelity-Phenix, $824,227.00; Niagara, $598,591.00; 
American Eagle, $233,536.00; First American, $447,653.00; Maryland, $417,757.50; Fidelity & Casualty, $1, 450, 346. 67. 
Contingency Reserve, representing difference between total values carried in assets for all bonds and stocks owned and total values based on June 30, 1938 











market quotations. Z 


SERVICE 
STRENGTH CHARACTER 


Experienced agents to serve capably 


the interests of assureds. 


Diversified selected invest- Famous for fair dealing. 


: ; i Conservative underwriting policy for . 
ments in leading American jo - aa g policy as comunidad conti: 
taliesiihen. e assured’s protection. — 

dence of insuring public for 


Adequate inspection service. 
Reserves to meet every ob- q P over 85 years. 


oP ROOD DOM DON N OH SUSI AI OOH OO POWAImAIW: DOT OOO: go 


sales ong An expense ratio that conserves 
esencleainean assured’s premium dollar. Over $1,066,000,000 in 


An outstanding net surplus losses have been paid by 


~ 


; Expert adjusters, assuring competent ; ; 
for the protection of pol- and equitable adjustment of losses. America Fore Companies 














icyholders. Payment of all honest claims in full. since organization. 
America Fore Insurance |\|KRYy| and Indemnity Group 
THE CONTINENTAL INSURANCE COMPANY = At NIAGARA Fire INSURANCE COMPANY 

AMERICAN EAGLE FiRE INSURANCE COMPANY = 2 MARYLAND INSURANCE COMPANY OF DELAWARE 

FiDENTY-PHENIX FiRE INSURANCE COMPANY = THE FIDELITY AND CASUALTY COMPANY 

| First AMERICAN FirE INSURANCE COMPANY Pg ti ah 

: me Maiden Lane, |i) New York,N.Y. 








SAN FRANCISCO TLANTA DALLAS 
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had been spilled from a sailing dinghy; 
then he was on the spot when a couple 
had a misadventure in a kayak and Sun- 
day of this week, Mr. Pocquette per- 
formed a third and stirring rescue of two 
canoeists. It can thus be seen that life 
along the Evanston sector of Lake 
Michigan has become much less hazard- 
ous since Mr. Pocquette has taken up 
the pursuit of navigation. 





BATTERED BY HAIL STONES 

Hail insurance managers report this 
season as one of the most disastrous 
they have sustained. It is the worst 
that has overtaken the country since 
1928, which was regarded as a bad hail 
year. The last three years have been 
quite favorable to hail writing compa- 
nies, although the premiums ran down. 
Last year there was an increase in pre- 
miums and with a brighter prospect this 
year the outlook was very favorable. 
Hail storms battered companies in 
Texas, Oklahoma, Nebraska and Colo- 
rado especially. Kansas fared quite 
well. There have been some storms in 
the Dakotas, Iowa and Montana and a 
few in Canada but so far the companies 
find their books in the black in those 
sections. 

The loss ratio naturally has run up 
high and the number of loss notices 
exceed any previous record. In the 





northwest states the prospect was un- 
usually favorable but the horde of 
grasshoppers infesting that section nat- 
urally has cut down the enthusiasm for 
crop and hail insurance. The grasshop- 
pers are on the wing to Canada, which 
naturally will have a bad effect there. 





PUBLISH H. A. CLARK’S ADDRESS 


The Western Insurance Bureau is 
sending out in printed form a well bound | | 
edition of the annual address delivered | 
at its annual meeting at White Sulphur | 
Springs, May 17, by Herbert A. Clark, 
vice-president in charge of the western 
department of the Firemen’s group, who 
is president of the bureau. The caption 
is, “Capital Stock Fire Insurance.” Mr. 
Clark gives an historical sketch of in- 
surance, tracing it from its early begin- 
ning with the Venetians and Greeks and 
then pointing out the fact that the term 





“underwriting” had its origin early in 
the 18th century in Lloyd’s Coffee 
House in London. The word “under- 


writing,’ he explains, became synony- 
mous with insuring. He recounts the 
early forms of marine insurance and 
tells about the gradual development of 
that form of indemnity. The preven- 
tion of fire was practiced in the days 
of imperial Rome as early as the reign 
of Augustus in 6 B.C. The fire chief 
was the fire centurion. The men of 





| the Woods,” 


the fire were known as 
watermen. 

Mr. Clark then tells of the beginnings 
of fire insurance in this country, the first 
fire company starting in Philadelphia. 
This is an excellent historical treatise 
in compact form. 


department 





BUCK RETURNS NEXT WEEK 

S. M. Buck, vice-president in charge 
of the western department of the Great 
American, who has been on a fishing 
trip in the northern part of “Lake of 
is expected back to his of- 
fice in Chicago Monday. Since leaving 
the fishing ground he has been spend- 
ing the time visiting agents in the 
northern section. 





EHRESMANN LIFE MANAGER 

A. H. Ehresmann has been appointed 
manager of life insurance production for 
Cramsie, Laadt & Co., Chicago office 
which is general agent of the North- 
western National Life. For over a year 
he has been assistant manager of the 
Chicago branch of the Travelers. 





Wister Executive of Old Company 

PHILADELPHIA — Owen Wister, 
noted author, who died last week, was 
chairman of the board of the Mutual 
Assurance Company for Insuring Houses 





FREE!... 
To Insurance Office Women 


We have just completed a brochure on “Sales Technique for Insurance 


Office Women.” 


It shows how the woman in an Insurance Office can 


make her duties more interesting, and, at the same time, improve the 


income of both herself and her ‘boss’. 


If you are an Insurance Office Woman, or have 


office, write for a copy. It is gratis. 





a woman in your 


THE AMERICAN GROUP, NEWARK, N. J. 


THE AMERICAN 





Fire Companies 
THE COLUMBIA FIRE 


DIXIE FIRE 







from Loss by Fire. He had been active 
for over a decade in the affairs of the 
Old Fire Company. He also had been 
chairman of the board of the Green 
Tree, second oldest fire insurance com- 
pany in North America, since 1935. 


COMPANIES 


Semi-Annual Figures Shown 


Continental and Fidelity-Phenix An- 
nounce Statements Giving Results of 
the First Six Months’ Operations 

















The Continental in its new semi-an- 
nual statement shows assets $89,130,552, 
premium reserve $20,621,370, contingency 
reserve $2,418,849, capital $5,000,000, net 
surplus $53,506,553, premiums six 
months $10,083,098, increase in premium 
reserve $98,665, premiums earned $9,- 
984,433, losses $4,459,984, expenses $4,- 
610,064, investment income $1,609,003, 
increase in market value of stocks and 
bonds $1,071,038, dividends $1,599,596. 
The net surplus on Dec. 31 was $51,- 
759,597. 


Fidelity-Phenix Figures 


The Fidelity-Phenix Fire shows assets 

$69,448,291, premium reserve $15,829,403, 
contingency reserve $2,155,665, capital 
$3,750,000, net surplus $41,339,441, pre- 
miums written $8,098,645, increase in 
premium reserve $461,405, premiums 
earned $7,637,239, losses $3,649,474, ex- 
penses $3,659,969, investment income $1,- 
190,728, increase in market value of 
stocks and bonds $824,923, dividends $1,- 
199,718. The net surplus Dec. 31 was 
$40,351,755. 
_The underwriting profit of the Con- 
tinental was equal to 50 cents a share 
compared with 47 cents the first half 
of last year. The investment income 
aggregated 71 cents a share as compared 
with 82 cents. Liquidating value of the 
shares as of July 1 was $33.84. 

The underwriting profit of the Fidel- 
ity-Phenix was 35 cents a share as com- 
pared with 47 the first half of 1937. The 
investment income was 69 cents a share 
as compared with 81 cents. 





Semi Annual Figures of 


St. Paul F. & M.-Mercury 


The semi-annual statement of the St. 
Paul Fire & Marine shows assets $40,- 
386,638, increase $737,544 since Jan. 1; 
premium reserve $9,327,980, increase 
$24,127; capital, $4,000,000, conflagration 
reserve, $525,000; net surplus, $24,194,- 
680, increase $885,099; net premiums $6,- 
241,673, increase $14,377. For the six 
months the net profit on underwriting 
is $400,266 and the interest on invest- 
ments was $636,838. The net apprecia- 
tion was $507,996. 

The Mercury shows assets $6,122,581, 
increase $201,078; premium reserve, $1,- 
897,363, increase $6,742, capital $1,000,- 
000, net surplus $2,936,252, increase $178,- 
463. The premiums for six months were 
$1, 039, 797, decrease $4,384. 














You back your sales 
efforts with adequate 
facilities when you be- 
come an agent for this 
company. Write. 








THE PHOENIX 
INSURANCE COMPANY 


OF HARTFORD, CONNECTICUT 
Cash Capital, $6,000,000.00 
$44,807,872.44 


Surplus to Policyholders, 
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American Equitable Assurance Company of New York 
Organized 1918 Capital $1,000,000.00 


is 
Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
a 
Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 
rs 
Merchants and Manufacturers Fire Insurance Company 
Trenton, N. J. Capital $1,000,000.00 Chartered 1849 
* 
New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 
« 


Sussex Fire Insurance Company 
Newark, N. J. Incorporated 1928 


Capital $1,000,000.00 


Sound— Progressive — Equitable 


WRITING FIRE AND ALLIED LINES OF INSURANCE 


Since organization this Group has paid losses in excess of 


Two Hundred Million Dollars 


Represented by leading insurance agents throughout the country 





CHICAGO SAN FRANCISCO PHILADELPHIA 


PITTSBURGH KANSAS CITY TRENTON MONTREAL 


92 William Street Cortoon & Reynolds 


MANAGER 


New York 
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STEADILY 


Pas PERE CHRIS: | 








FOUNDATION 


Like a growing steel structure, 
anchored to solid rock, PACIFIC 
NATIONAL steadily rises in 
strength and stature . . . on the 
enduring foundation of finan- 
cial integrity and sound man- 
agement. 


In 1937, for the third consecu- 
tive year, PACIFIC NATIONAL 
FIRE INSURANCE COMPANY 
maintained an average annual in- 
crease in net premium writings of 
more than 50 per cent... and 
1938 promises new records. 
This growth reflects expansion 
in every office and department, 
Coast-to-Coast. * Our agents 
and policyholders may also take 
pride in PACIFIC NATIONAL’S 
exceptionally sound financial 
condition. * This combination 
of progress and stability is attract- 
ing more and more of America’s 
leading agencies to PACIFIC 
NATIONAL. Your inquiry is cor- 
dially invited. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE * SAN FRANCISCO 
Eastern Department 
DREXEL BUILDING 
PHILADELPHIA 
W. A. WATERS, Assistant-Secretary 
Other Offices 
CHICAGO e LOS ANGELES 
PITTSBURGH e PORTLAND 
ATLANTA e SEATTLE 
NEWARK + KANSAS CITY 





Rents Story of 
Auto Sit-Down 
Strike Loss 


(CONTINUED FROM PAGE 3) 
he said, there must be an intentional and 
fraudulent withholding of a material 
fact to avoid the policy and in order to 
constitute fraud, there must be suppres- 
sion in bad faith with intent to mislead 
the insurer. 

The test of what is material is, he 
said, would knowledge of the fact in- 
fluence the parties in making the con- 
tract. 


Misrepresentation Is Defined 


A misrepresentation, Mr. Sellers de- 
clared, is an oral or written statement 
made at or before the execution of tne 
contract to inform the insurer and in- 
duce the contract. 

The general rule is that the untruth 
of any material representation relied on 
by the insurer in making the contract 
will avoid it, wholly irrespective of in- 


tent, whether innocent or fraudulent, 
with which such representation was 
made. In the absence of statute, ma- 


terial misrepresentation relied upon by 
the insurer avoids the contract regard- 
less of intent. Some statutes require 
that misrepresentation be both material 
and fraudulent. Other statutes permit 
avoidance if it be either material or 
fraudulent. 

In discussing fraud and false swear- 
ing, Mr. Sellers observed that the sub- 
ject of over-valuation is a_ frequent 
source of difficulty and litigation. False 
statements of value are of no avail to 
the insurer unless they are knowingly 
false and fraudulent. Otherwise such 
statements are given the effect of opin- 
ion. Over-estimation through mistake 
or inadvertence is not fatal. A dis- 
crepancy may be so disproportionate, 
particularly when unexplained, as to 
make the question of intent one of law. 
The amount necessary to invoke the 
rule cannot be stated. It depends upon 
the facts of each case. 

Inclusion in the proof of loss of non- 
existent items or property not destroyed 
by fire, overvaluation of salvaged goods, 
false statements as to encumbrances and 
the origin of the fire, when done fraudu- 
lently, will all defeat the right of recov- 
ery. 


In conclusion Mr. Sellers suggested 
that an interesting topic would be the 
effect of divisibility of the insurance 
contract upon the subject of conceal- 
ment, misrepresentation, fraud or false 
swearing. He gave the rules for deter- 
mining divisibility and indivisibility. 


Where several items of property are 
insured for a gross sum and for one 
premium, the contract is entire and non- 
divisible. 

When the 
items in 
premium 
divisible. 


With 


policy insures 
consideration of 
charges, the 


separate 
separate 
contract is 
respect to a policy insuring 
separate items which are separately 
valued, for one premium, some courts 
say the contract is divisible, others say 
it is indivisible, while a third group 
holds the contract is divisible or in- 
divisible depending whether or not there 
is an entirety of risk, meaning that if 
the several items which are separately 
valued are such that the risk on one 
or more cannot be affected without af- 
fecting the risk on the others, the con- 
tract is entire, otherwise divisible. 





B. G. SLAYMAKER 





B. G. Slaymaker of the law firm of 
Slaymaker, Merrell & Locke of Indian- 
apolis, spoke before the fire insurance 
round table conference, giving a review 
of the important fire insurance decisions 
in 1937. He said that an examination of 
the cases discloses no ones of great in- 


terest. He found that recent decisions, 
not in fire insurance cases, have had a 
greater effect on the fire companies 


than have the decisions dealing particu- 
larly with fire insurance. He referred 
to the decision of the U. S. Supreme 
Court in Erie Railroad vs. Tompkins, 
58 S. Ct.’ 817, and subsequent cases 
which have broadly stated the rules of 
decisions laid down by the state courts 
binding on federal courts. Then he 
spoke of the decision, of the Fidelity & 
Deposit vs. Pink, 58 S. Ct. 672, in which 
the U. S. Supreme et held that un- 
der the contract of reinsurance consid- 
ered by the court, the reinsurer was 
liable only to the reinsured for the 
amount the reinsured had paid its as- 
sured. 

Mr. Slaymaker said that on the whole 
it seems that the courts in fire insur- 
ance decisions have held the scales 
rather evenly balanced as between the 
policyholder and the company and that 
in general neither counsel for assured 
nor for companies may justly find fault 
with the decisions and the trend in this 
specific field. 


Three Agents Are 
On the Program 
At St. Paul Rally 


(CONTINUED FROM PAGE 3) 


commissioner of Boy Scouts of America 
and chairman of the business develop- 
ment and educational committee of the 
New York state association. 


Preston Great Raconteur 


Mr. Preston is a member of the firm 
of Goldthwaite, Preston & Olmstead, 
one of the largest agencies in New Eng- 
land. He is a story-teller of the first 
order, and it is sure that the serious as- 
pects of his address will be tempered 
by some of his inimitable stories. 

Mr. Preston’s most notable associa- 
tion work was as president of the 
Springfield Board of Fire & Casualty 
Underwriters, to which office he was re- 
elected four consecutive years. It was 
due to his work that the Springfield 
Board became coextensive with state 
and National associations. 

This year he is serving as president 
of the Massachusetts Association of In- 
surance Agents and in its behalf ap- 
peared before the executive committee of 
the National association at the mid-year 
meeting at Hot Springs in April, pre- 
senting the invitation for the 1939 an- 
nual convention to be held in Boston. 


Rural Agents’ Problems Are 
Discussed at N. Y. Gathering 


(CONTINUED FROM PAGE 3) 


serve agents. He also outlined inland 
marine and floater coverages which 
could be placed on farm risks, machin- 
ery and other equipment. 

Casualty insurance principles as ap- 
plied on school business, insurance pro- 
grams for school boards, boiler insur- 
ance and O. L. & T. contracts have 
opened up avenues of additional premi- 
um income for the rural agent according 
to J. W. Hoyt of the America Fore 
group. K. R. Popham of the Fidelity 
& Deposit brought to the attention of 
agents two recent laws in New York 
which become compulsory Aug. 1— 
contractors bonds on work of any na- 
ture done for the state and school bonds 
for officials. Beside these avenues for 
premium income, he told of the possi- 
bilities that lie in the sale of statutory, 
judicial, personal, surety and _ fidelity 
bonds. Figures shown on dishonesty 
claims in some parts of the country ex- 
ceeded those shown on fire losses, he 
said. 


Uses 


of a special agent in relation- 








POSITION WANTED 


Position as adjuster, all lines. Free to travel, 
will go anywhere. 15 years experience, 39 years 
of age. Will work reasonably. Excellent ref- 
erences. 


ADDRESS H-78, NATIONAL UNDERWRITER 














ship to his selling time was diagnosed 
by William Lucas of Le Roy. Younger 
agents in these times have to learn to 
rely more and more upon their own re- 
sources rather than those of the special 


agent, he said. He must keep well in- 
formed, study to know his lines thor- 
oughly, program his insured’s require- 


ments and pay keen attention to giving 
a complete and competent survey. He 
must render service rather than merely 
make a_ sale. Some companies, he 
pointed out, take too much of an agent’s 
time, instead of directing its efforts 
more to the elimination of part time 
men, cut rate competition and the ques- 
tion of mixed agencies. Mr. Lucas 
pleaded with older agents to perpetuate 
the old established agencies, to bring 
into their agencies younger men, thor- 
oughly training them and giving them 
the value of their years of training and 
experience. He urged those long in the 
business to give to the younger agents 
duties involving genuine responsibility 
in the agency, rather than having them 
around merely as errand boys. They 
will find that these younger men in 
time will carry on, having a greater 
understanding of service and good will 
toward clients. This in turn will do 
more to eliminate competition and cut 
rates than any other tool in the insur- 
ance business, he said. 


Among Those Attending 


Among those in attendance were Wil- 
liam Fink, H. J. Burrall, Geneva; John 
Gay and M. J. O’Brien, Seneca Falls; 
Henry Mitchell, Palmyra; J. S. Her- 
rington, Gorham; William Keating, Vic- 
tor; M. F. Snyder, Newark, and A. 
Sackett, Arthur Warner, E. R. Church, 
C. A. Coe of Canandaigua. 

A number of those attending brought 
their wives. The next meeting of the 
association is planned for some time in 


October. 


National Agency Men at 
the State Conventions 


W. Owen Wilson of Richmond, Va., 
former president National Association 
of Insurance Agents, has been dele- 
gated to represent that body at the 
Pennsylvania agents’ meeting at Wer- 
nersville, Sept. 12-14. R. W. Forshay, 
Anita, Ia., member of the executive 
committee and chairman of the rural 
agents committee, will represent the na- 
tional body at the Kansas meeting at 
Wichita, Oct. 5-7. W.H. Menn of Los 
Angeles, chairman of the executive com- 
mittee, will be first at the Michigan 
meeting to be held at the Occidental 
Hotel, Muskegon, Oct. 4-5. Then he 
will go to the Wisconsin meeting at 
Sheboygan, Oct. 6-7. By that time he 
will undoubtedly be the president of the 
national body as the convention will be 
held at St. Paul previous to these meet- 
ings. Sidney O. Smith of Gainesville, 
Ga., member of the executive commit- 
tee, will represent the national body at 
the Tennessee meeting at Memphis, Oct. 
13-14. Secretary Bennett will be at the 
Washington, Idaho and Oregon con- 
ventions. 





Similar problems to yours 
have arisen elsewhere. You 
may find the help you need 


by representing this organi- 


zation. 
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il- COPYRIGHT 1932 BY INS. CO. OF NORTH AMERICA 


: Survey Your Way to Bigger Business 


ht Life insurance agents have proved the value of the survey .... 
first determining the prospect’s individual needs, then selling 
him an insurance program to fit. It applies with equal force to 
property insurance. Have you sold each client all the insurance 


2., required for his home, his business, his automobile, etc? You 
on 

- can’t know the answer until you first know his needs. Survey 
- his requirements before your competitor beats you to it ... and 
ve 

ral to his business. We shall be glad to assist you in planning your 
~ survey campaign. 

n- 

= See our advertisement in the August 

- 8th issues of LIFE and TIME, and 

he August 6th issue of BUSINESS WEEK. 


: INSURANCE COMPANY OF 
| NORTH AMERICA 


4 PHILADELPHIA 
and the 
INDEMNITY INSURANCE CO., of NORTH AMERICA 


Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policyholders Over $66,000,000 
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Take Sharp Rap at Political Insurance 


DurING the conference of officials of the 
NATIONAL ASSOCIATION OF INSURANCE 
BROKERS and executive committee in Chi- 
cago, President H. W. SCHAEFER of New 
York introduced a very sweeping resolu- 
tion which prevailed, condemning purely 
political insurance salesmen where they are 
not in the business seriously controlling 
the placing of insurance by political tie- 
ups, thus eliminating it from the regular 
insurance sales sources. This is a subject 
that has been before the ILL1No1s BROKERS 
ASSOCIATION and the practice has been con- 
demned in no uncertain terms. Whether 
the recent article in the “Saturday Evening 
Post” revealing the insurance activities of 
James RooseEveLt was the immediate cause 
of the Chicago resolution is not known. 
That, however, might be used as a very 
good example of how far the diverting of 
insurance through political channels can go. 

Legitimate insurance men and organiza- 
tions are not condemning well equipped, 
experienced and intelligent insurance sales- 
men who may have a political pull and 
get the business. They can service the risk 
as well as any of their brethren. What the 
brokers condemn is the practice of having 
someone generally known as the medium 
through which public insurance may go, 
realizing that on its merits it should be 


handled elsewhere. Politically controlled 


No Section Is Immune 


Very often an agent will hear a prospect 
say that some hazard brought to his atten- 
tion is remote and he does not care to be 
covered. This may be particularly true 
with regard to windstorm insurance. Not 
long since there was a very serious twister 
which swept through Monmouth and Ocean 
counties in New Jersey causing damage of 
more than $300,000. Yet the amazing reve- 


insurance is just another method of ex- 
tracting from the public till unmerited busi- 
The Chicago resolution very plainly 


One 


ness. 
sets out the position of the brokers. 
paragraph reads: 

“Our attitude is not that the politician 
has no right in the insurance business, any 
more than we would allow the politician 
to keep the insurance man out of politics. 
There are, and always have been, men of 
strong political influence in insurance, and 
if it is the in which they are 
legitimately engaged and in which they are 
efficiently performing services for which 
they are being paid, we have no objection 
to having them in our fold. But, if they 
do not, and the business is used merely as 
a means of meeting political obligations, 
then we realize that we must stamp out 
this element or the business itself will be- 
come the tool of political intrigue and the 
public, in its disgust and distrust, will turn 
against insurance as a private enterprise.” 

THe NATIONAL UNDERWRITER is in ac- 
cord with the sentiment that is expressed 
by the resolution adopted since insurance 
men, experienced, fully equipped to service 
insurance, who are in the business seri- 
ously, deserve consideration in the mat- 
ter of so-called public insurance and are 
entitled to it if they can render satis- 
factory service. 


business 


from Loss 


lation comes forth that there was no wind- 
storm insurance carried in that territory. 
In fact, it is said that many of the prop- 
erty owners did not realize that such cover- 
age could be purchased. They considered 
their section immune from windstorm. As 
a matter of fact there is no part of the 
but what be visited with a 
wind of devastating power. 


country may 


Florida Sets a Shining Example 


Apmiration for Florida’s intensive 
course has been spreading fanwise from 
the southeastern corner of the UNITED 
SraTes as instructors and observers from 
other parts of the country have been en- 
thusiasticaily telling about what they saw 
during the four-day 
sponsored by the Forma INSURANCE 
Acents AssocIATION and the University 
of Florida college of business administra- 
tion. Great credit is due to all who had 
a share in the project and particularly to 
CHAIRMAN L. P. McCorp, Jacksonville. 
Interested by the success of last year’s 
school, representatives of other agents’ 
associations in the southeast were on 
hand and it is not unlikely that the Flor- 


and_ heard session 


ida plan will be adopted in other states 
in that section and perhaps elsewhere as 
well. 

with the 
numbering more than 


Everyone was impressed 


large attendance, 


300, and the close and serious attention | 


those the 
and given by the participants. 
Anyone who saw the eager scholars 
milling around to get their corrected test 
papers and see how well they had done 
could not doubt the serious-mindedness 
of all concerned. Taking the 10-minute 
test on each lecture was no mere for- 
mality. The students were vitally inter- 
ested to know how they had scored and 
those who found that they had given 


that 
course 


was asked by running 








wrong answers were as deeply con- 
cerned as if they were college students 
whose eligibility to play on the football 
team was at stake. 

Not the least important result of a 
course such as that put on in Florida 
is the broadening of horizons. Such a 
course imparts much valuable informa- 


tion and enables the recipients to check 
themselves on how well they have ab- 
sorbed what has been given them. But 
it also serves to remind insurance men 
and women what a vast range the in- 
surance business covers and how much 
one can increase his value by increas- 
ing his knowledge. 


How to Cut Down Some Competition 


WILLIAM SULLIVAN, insurance director 
of Loose-Wites Biscurr CoMpANy of 
Kansas City, Mo., in a talk to insurance 
men the other day outlining some of the 
customers’ viewpoints said that some in- 
surance buyers regard the service that they 
receive on certain types of insurance worth 
the entire amount of the premium. They 
look upon the insurance feature in some 
cases in a way as secondary although they 
realize its importance. 

The agent must justify his existence, Mr. 
SULLIVAN observed. He must be competent 


to show an assured how insurance can be 
bought intelligently at the lowest cost con- 
sistent with good protection. He must 
give what Mr. SvuLiivaAn denominated 
“rounded out protection.” He said if the 
agents would do more to educate the buyer 
of insurance they would have less “relative- 
friend competition.” What Mr. SULLIVAN 
was aiming to get across to his hearers 
was that the purchaser does not begrudge 
the commission that an agent receives pro- 
vided that the agent gives value received 
in the way of service. 








PERSONAL SIDE OF BUSINESS 





E. M. Jennings of the General Insur- 
ors, St. Louis, commutes during the 
summer between his summer home at 
South Haven, Mich., and his St. Louis 
office. 


Marshall T. Jamison, president of 
New Era Life of Springfield, Mo., is a 
candidate for state representative from 
Green county in the Democratic primary 
Aug. 2. He operated live stock insur- 
ance companies in Springfield, Ill, and 
other places in days gone by. 


L. R. Centro, special agent St. Paul 
F. & M., Portland, Ore., is convalescing 
in a hospital there following a severe at- 
tack of appendicitis. 





Wm. H. Moore, head of the Central 
Adjustment Company of Wichita and 
secretary of the National Association In- 
dependent Insurance Adjusters, under- 
went a major operation in a Wichita 
hospital in hopes of gaining a complete 
recovery. While no visitors are per- 
mitted, it is understood that he is doing 
nicely and within a few weeks should be 
back in harness. Mr. Moore had been in 
ill health for some years. 


L. L. Sanders, automobile manager 
for National Fire in the western depart- 
ment, is still confined to St. Luke’s Hos- 
pital in Chicago. He has been hospital- 
ized nearly a month and his malady has 
not responded to treatment as well as 
was at first thought likely. Late reports 
indicate that his condition is improving. 


George M. McCampbell, who is in 
charge of the brokerage department of 
the McNulty agency of the Prudential 
in the Times Square district in New 
York City, is spending his vacation in 
Chicago. Mr. McCampbell married Miss 
Harriett Cunningham, who is a daughter 
of the late W. H. Cunningham, for many 
years western manager of the Fire As- 
sociation. She is a sister of R. M. Cun- 
ningham of Marsh & McLennan, who 
is vice-president of the Chicago Board, 
and J. D. Cunningham, who is a di- 





rector of the Lumbermen’s Mutual Cas- ' 


ualty of Chicago and president of the 
Republic Flow Meters Company of that 
city. Mr. McCampbell is a member of 
the glorious class of 1894 Princeton 
University, was a leader of the glee 
club in his senior year and met his wife 
while she was a student at Evelyn Col- 
lege at Princeton. He still leads the 
Choral songsters at ’94 annual class re- 
unions at Princeton commencement 
time. 


J. C. Mayer, Pacific Coast manager 
and sales representative of the Rough 
Notes Company of Indianapolis, died in 
Hollywood, Cal., after a long illness. 
He was well known in insurance offices 
throughout the west, including mountain 
and Pacific Coast states. While he had 
spent the past six years in Pacific Coast 
territory, for four years previously he 
represented the company in other sec- 
tions of the country. 


John H. Brinkerhoff, 72, a member of 
the real estate firm of Brinkerhoff & Co., 
Springfield, Ill., died last week. He had 
been in failing health for six months. 
He was born in Springfield April 28, 
1866. His brother, George M., was as- 
sociated with him in the agency. John 
H. attended Lake Forest College and 
more than 40 years ago became asso- 
ciated with the firm which had been 
founded hy his father, George M. Brin- 


kerhoff, Sr. 


. §&. Raymond, vice-president of 
Marsh & McLennan’s Detroit office, re- 
turned this week after spending the win- 
ter in Phoenix, Ariz. He was accom- 
panied by Mrs. Raymond and daughter, 
Ruth. 


Herman L. Ekern, Wisconsin lieuten- 
ant governor, has announced his candi- 
dacy for United States senator on the 
Progressive ticket. He is a prominent 
insurance attorney and was formerly 
insurance commissioner of Wisconsin. 
He is closely associated with Governor 
Phillip La Follette and Senator Robert 
M. La Follette, Jr., and was recently 
named lieutenant governor by Governor 
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La Follette to fill an unexpired term. 
Mr. Ekern was closely associated with 
R. M. La Follette, Sr. 





Thomas E. Wood, head of the prom- 
inent Cincinnati agency of that name, 
and Mrs. Wood will sail for Europe this 
week on a combined business and vaca- 
tion trip. They will be gone about six 
weeks, spending most of the time in 
Ireland and England. T. A. Walsh of 
the Wood agency will accompany them. 





J. P. Cuneo, head of the insurance 
brokerage firm of J. P. Cuneo & Co., 
San Francisco broker, is president of 
the National Archery Association, which 
will hold its annual tournament in San 
Francisco Aug. 8-12. It is estimated that 
there are approximately 12,000 archers 
in the United States, most of whom are 
affiliated with the organization. Mr. 
Cuneo formerly was special agent for 
various companies in the San Joaquin 
and Sacramento valleys. 


K. S. Dargan of Cravens & Dargan, 
Houston, Tex., is a San Francisco visi- 
tor on a combined business and pleasure 
trip which will carry him to the Pacific 
Northwest following a three weeks’ visit 
with the San Francisco offices of Cra- 
vens, Dargan & Fox. 





Grant Bissell of Chicago, Illinois state 
agent Aetna Fire, is returning from a 
month’s vacation trip by motor to the 
coast, with Mrs. Bissell. 


H. V. Godbold, local agent of Rich- 
mond, Va., celebrated his 66th birthday 
last week as well as completion of 42 
years in insurance and his 31st wedding 
anniversary. His only son, H. V. God- 
bold, Jr., is connected with the Chicago 
office of the Zurich. 








Accompanied by Mrs. Jacobs and her 
son, John Z. Hoke, J. N. Jacobs, Vir- 
ginia state agent of the Commercial 
Union group, is sailing from New York 
for Germany. They will land at Ham- 
burg and leave immediately for Berlin, 
where they will be the guests of Mrs. 
Jacobs’ sister, Mrs. Percy G. Black, and 
Major Black, assistant military attache 
at the American embassy. They will 
also visit in London and Paris before 
returning home in September. 





J. G. Bohannan, counsel for the Vir- 
ginia rating bureau, is sailing for a trip 
abroad Aug. 9, accompanied by Mrs. 
Bohannan. He plans to be away a 
month or more. 


J. M. Showalter of Chicago, assistant 
secretary James S. Kemper & Co., who 
has just celebrated his 20th anniversary 
with the organization, will sail for Eng- 
land on the “Normandie” Aug. 3. He 
will visit his sister, Mrs. K. E. Barton, 
whose husband is stationed at Wolver- 
hampton, England, for the Goodyear 
Tire & Rubber Co. For the past five 
years Mr. Showalter has been in charge 
of educational work among the younger 
employes of the Kemper companies and 
recently conferred diplomas of the In- 
surance Institute of America on a large 
class. His work and his interest in the 
young employes have made him one of 
the most popular men in the Kemper or- 
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and practical interest 
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General Agents Will 


Meet in San Francisco 





The annual convention of the 
American Association of Insur- 
ance General Agents will be held 
in San Francisco, June 26-28. L. 
B. Daniels of San Francisco is 
president and hence the organiza- 
tion will meet in his home city. 
That also will give an opportunity 
for the members to attend the San 
Francisco fair. 





ganization. He started as a high school 
teacher in Van Wert, O., and was later 
employed by the Van Wert National 
Bank before going with the Lumber- 
man’s Mutual Casualty as an auditor, 
later doing field work in a number of 
states. Mr. Showalter will return to 
Chicago about Oct. 1. 





E. Dana Johnson of Atlanta, assist- 
ant secretary of W. H. McGee & Co. of 
New York City, who is manager of the 
southeastern office, is spending his vaca- 
tion in Chicago, formerly having been 
connected with the McGee office in that 
city. In fact, he has never been with 
another business organization. He grad- 
uated from Birmingham Southern at 
Birmingham, Ala., his home, and then 
went to Chicago intending to take a 
medical course at Northwestern Univer- 
sity. He swung over to the school of 
commerce and then entered the McGee 
organization, being employed by E. D. 
Lawson, now western manager of the 
Fireman’s Fund, who then was in charge 
of the McGee & Co. office in Chicago. 

Mr. Johnson gained much favorable 
recognition recently because of his lec- 
tures at the Florida insurance school 
conducted at Hollywood under the aus- 
pices of the Florida Local Agents As- 
sociation and the University of Flor- 
ida. He has appeared before other or- 
ganizations in the southern field talking 
on marine insurance with special refer- 
ence to the inland marine line. 





M. A. Hagedorn, chief underwriter 
of the Pearl-American fleet at San 
Francisco, is receiving congratulations 
over the arrival of a son. 





John P. McGee, president of the 
Insurance Exchange of St. Paul and 
active in the arrangements for the annual 
agents meeting in September, left this 
week for northern Minnesota on a two 
weeks outing in the woods. 





Michael F. Ettel, Ettel & MacCarter, 
St. Paul, and Miss Anna Marie Fink, 
Clear Lake, Wis., were married. Mr. 
Ettel was a member of the lower house 
in the last session of the Minnesota 
legislature and is a candidate for the 
state senate this vear. 





The condition of S. M. Saufley, man- 
ager of the U. S. Department of Com- 
merce office in Louisville, who is under 
treatment at the Jewish Hospital for a 
heart ailment, is reported as not serious. 
His physician advised a month’s rest. 
Mr. Saufley some years ago was Ken- 
tucky commissioner and later an execu- 
tive of the Kentucky Home Life. 





E. M. Liljeblad of Indianapolis, fire 
special agent for the Landers & Landers 
general agency, is spending his vacation 
in Chicago, his old home, visiting his 
father, Emil Liljeblad, who is assistant 
entomologist of the Field Museum. The 
senior Liljeblad has been connected with 
this special scientific work for a quar- 
ter of a century. He has the manuscript 
prepared for an exhaustive treatise on 
insects. 





Mrs. C. R. Street of Chicago, widow 
of the late vice-president and western 
manager of the Great American, has 
taken her residence at Port Washington, 

. residing in a hotel there to be 
near her son, who is vice-president of 
the Guaranty Trust Company of New 
York City. 
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Insurance is Protection 
...and Service 





ERTAINLY insurance is protection, 


but you won't get efficient and econom- 
; : y ; This is one of a series 
ical protection without the expert service 
; Te of advertisements 
of a man whose business it is to see your ee 
: : role) ol-rolalale Mis Mmalolilelite 
business from the insurance angle. 


al publications in the 


, : business and finan- 
It’s no job for the amateur. The insurance 


specialist sees risks the other fellow nee 

might not think of and economies you'd These viewpoints 
mever guess. He acts as your purchasing have tested sales and 
agent, and when loss occurs he presents competitive power 


rour claim. because they are 
y 


ZolU ale (te Mela Mislead 


Insurance that minimizes the agent’s 
P ‘ | 
service may lessen your protection, in- ise them! 
crease your costs. Insurance is dollar pro- 


tection—see that it is bought wisely. 


Why not let an experienced agent or 
broker take a look at your business from 
an insurance point of view? Like a check- 
up by your family doctor, it can do no 
harm—may save your business life. 


NATIONAL SURETY CORPORATION 


VINCENT CULLEN, President 
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Sawyer Favors 


Compulsory Cover 
of Medical Cost 


Calls Plan “Reasonable 
Compromise” in Field of 
Auto Accident Litigation 


CLEVELAND—In a 
talk the 


hard hitting 
meeting of the insur- 
ance of the American Bar As- 
with thrusts at lawyers and 
of the insurance companies, 
E. W. Sawyer advocated radical simpli- 
fication of the handling of automobile 


before 
section 
sociation, 
at “most” 


accident litigation and enactment of 
compulsory insurance laws of some 
kind. 

Mr. Sawyer, who is general counsel 


for Liberty Mutual, attacked the lawyers 
for clinging to “mumbo jumbo” prac- 
tices and theories, with which the pub- 
lic is impatient. Unless some method 
is devised within the existing legal 
framework of procuring direct and just 
results, he predicted that public senti- 
ment will force adoption of a plan for 
compensating automobile accident vic- 
tims, regardless of fault, just as public 
sentiment compelled enactment of work- 
men’s compensation laws. He attacked 
“most” of the insurance companies 
roundly for their alleged effort to bring 
about defeat of the Massachusetts com- 
pulsory automobile liability insurance 
law. 

Suggests “Reasonable Compromise” 


Towards the end of his paper, Mr. 
Sawyer suggested that a “reasonable 
compromise” between a compensation 
plan and the Massachusetts plan may be 
found in the proposal to offer to the 
public an automobile coverage of medi- 
cal, surgical and funeral expenses, irre- 
spective of fault, for pedestrians and per- 
sons in the insured’s automobile. Such 
a plan has been under consideration by 
the insurance companies for some time. 
Incidentally, it has been known that the 
joint committee of mutual and_ stock 
companies has been giving serious con- 
sideration to such an arrangement. 

Mr. Sawyer said that those who fa- 
vor such a plan believe that most of 
the acute suffering caused by automobile 
injuries is due to the lack of ready funds 
to provide adequate medical and surgi- 
cal treatment. Payments of benefits un- 
der this plan would have no effect on 
the legal rights of the parties. 


Would Eliminate Suffering 


“If every automobile owner,” he said, 
“as a condition of registration, were re- 
quired to provide insurance of medical 


and surgical cost on this basis, much 
of the suffering now caused by the un- 
compensated injury would be eliminated, 
the cost would not be a hardship upon 
the public, and the substantive law of 
negligence would not be affected.” 
Other suggestions made by Mr. Saw- 
ver were the creation in every city un- 
der the sponsorship of the bar of a 
central bureau through which any- in- 
(CONTINUED ON PAGE 23) 





Treat Casualty Subjects 
at Lawyers’ Big Parley 





CLEVELAND — Attorney H. S. 
Moser of Chicago, in addressing the 
meeting of the insurance section of the 
American Bar Association here, dis- 
cussed claims or judgments against as- 
sured in excess of policy limits—a ques- 
tion which frequently confronts insurers. 
Mr. Moser is connected with the law 
firm of Sonnenschein, Berkson, Laut- 
mann, Levinson & Morse, and is chair- 
man of the insurance committee of the 
Illinois Bar Association. 

The gravest danger to the insurer is 
ever present in actions brought by the 
assured to recover amounts that he has 
paid over and above his policy limits 
when the claim of the third party could 
have been settled in its earlier stages 
for less than the limits of the contract, 
he asserted. 

The question of negligence or bad 
faith on the part of the insurer under 
the circumstances is one for the jury, he 
observed. Such a task would be difficult 
for a jury of experts and the ordinary 
jury is obviously unfit for such a task. 


Negligence or Bad Faith 


The burden of proof in either test 
(negligence or bad faith) is on the as- 
sured. Presumptions favor the insurer. 
The energies of insurance counsel, Mr. 
Moser said, should be expended not in 
urging the adoption of good faith in lieu 
of negligence as the test, but in an ef- 
fort to prevail upon the courts to regard 
the question—regardless of the test—as 
one of law, and to keep the cases from 
the jury as much as possible. 

As far as the court’s attitude is con- 
cerned, regardless of the rule adopted, a 
company which has been capricious, 
contrary and utterly unmindful of the 
assured’s interest and has been “bad 
actor,” will generally find itself in trou- 
ble, Mr. Moser declared. If on the other 
hand, the insurer has handled the claim 
in a reasonable, fair and intelligent man- 
ner and is guilty only of an error in 
judgment, it will not be liable under 
either test. No court has required the 
insurer to do the impossible—success- 
fully foretell the aggregate judgment of 
12 strangers. 


Indefinite Standard 


Mr. Moser discussed decisions in those 
jurisdictions in which recovery has been 
allowed the assured upon proof of “neg- 
ligence” on the part of the insurer in 
failing to compromise or settle claims 
for an offered amount within policy lim- 
its, and also decisions in which the as- 
sured is required to prove that the in- 
surer failed to act in “good faith.” It 
is impossible to establish a fixed stand- 
ard permitting accurately predictable re- 
sults. “Good faith,” he pointed out, is 
an indefinite standard and in determin- 
ing what is fraud or bad faith, each case 
must be decided on its own particular 
merits. Indeed, he said, courts adhering 
to different rules may arrive at the same 
result. For example, an arbitrary rejec- 
tion of all compromise offers without 
proper investigation of the claim has 
been considered both negligent and bad 


faith. On the other hand, courts apply- 
ing the same test have reached different 
results. 


There may be something in the the- 


; ory, he said, that courts which adopt the 
| negligence formula are predisposed to 
favor the assured and that negligence 
cases are more likely to go to the jury. 
In most cases, however, the test applied 
will have little bearing on the result. 





W. D. ALLEN’S PAPER 





W. D. Allen of Armstrong, Machen 
& Allen, Baltimore, in addressing the 
insurance section, contended that serious 
consideration should be given to the pos- 
sible advantages of uniform wrongful 
death statute. “Conflict in Laws of Vari- 
ous States Regarding Negligence Re- 
sulting in Death” was the subject of his 
paper, 

Mr. Allen said that he had obtained 
the opinion of many insurance counsel 
on the idea and found much difference 
of opinion. 

Occasionally, he declared, varying 
statutes and ensuing conflict of laws re- 
sult in an insurer winning a case where 
it would otherwise have to pay a sub- 
stantial verdict. Those savings, how- 
ever, form the exception rather than the 
rule. 

A damage provision could be intro- 
duced in the uniform statute, he said, 
which would greatly lessen the danger 
of excessive verdicts. Such a statute 
should add a far greater element of cer- 
tainty to the experience of insurers and 
aid them in the computation of their 
rate. 





Intent of Recovery 


Modern transportation and communi- 
cation is continually linking the country 
more closely together, he observed. 
States lines do not change the character 
of a wrong or make a particular mode 
of recovery essential. Almost every- 
where, the recovery is intended for the 
benefit of a limited group of relatives, 
and such recovery could be uniformly 
sought by the deceased’s personal repre- 
sentative. He expressed the belief that 
some method of fixing a manner of com- 
puting damages could be worked out 





a miscarriage of justice. Inasmuch as 
15 states and the district of Columbia 
have fixed a maximum limit of recovery, 
the commissioners on uniform state laws 
may consider the advisability of provid- 
ing for a reasonable maximum in a uni- 
form law on the subject. The majority 
of states already have a two year statute 
and there should be no reason why other 
states would be unwilling to adopt the 
same. At present, it is not definitely set- 
tled whether the statute of the place of 
wrong or of the forum should control. 

Mr. Allen analyzed the differences of 
state statutes on the matters: Who may 
bring the action; the period of limita- 
tions on the right of action, and the 
damages recoverable. These differences 
give rise to numerous questions of con- 
flict of law. 

T. N. Bartlett, manager claim divi- 
sion of Maryland Casualty, presented a 
comprehensive paper on “What Is an 
Occupational Disease?” 

Mr. Bartlett suggested several reasons 

(CONTINUED ON PAGE 24) 





that would avoid excessive verdicts and | 








I.C.C. Hears Pleas 
for Change in 
Insurance Rule 


Ponders Request for Modi- 
fication of Licensing Re- 
quirement, Lawyers Told 


WASHINGTON—Representatives of 
the motor carrier and insurance inter- 
ests Tuesday began the presentation of 
testimony before the Interstate Com- 
merce Commission on proposed revision 
of the rules covering insurance required 
to be carried under the motor carrier 
act. 

Stessing that the bureau of motor car- 
riers is not opposed to amendment of 
the regulations, so long as certain pri- 
mary considerations are observed, Henry 
T. Callanan of the insurance department 
told the commission that since the pres- 
ent requirements went into effect, nine 
insurers writing totor -carrier coverage, 
with an average policyholders’ surplus 
of $163,000, have failed. 


Need Strict Regulations 


The experience of the bureau, he said, 
emphasizes that any rules which may be 
adopted by the commission should pro- 
tect the carriers as well as the public, 
and there should be strict regulations of 
companies writing such insurance. 

Primary objective of the regulations, 
Mr. Callanan commented, is to set up 
“good standards” of insurance. “Too 
high a premium or too low a premium 
is bad business,” he said. The present 
rules are designed to give maximum pro- 
tection to both the carriers and the pub- 
lic, and any new regulations adopted 
should not be so framed as to reduce 
that protection. 

Mr. Callanan denied that the present 
rules tend to make for a monopoly of 
the business. 

As the hearings, which are expected 
to consume several days, opened this 
week it was disclosed that the commis- 
sion has received a number of proposals 
for new rules to replace the rule that 


the insurer must be licensed in every 
state in which the motor. carrier 
operates. 





BAR HEARS OF ISSUE 





CLEVELAND—Discussion of the 
consideration currently being given by 
the Interstate Commerce Commission to 
proposals for modification of its rule 
that a motor carrier operating under 
ICC jurisdiction must insure in a com- 
pany licensed in every state in which 
the motor carrier operates, was con- 
tained in the paper given before the in- 
surance section of the American Bar As- 
sociation by George H. English, princi- 
pal attorney for the bureau of motor 
carriers of the ICC. 

The rule was adopted as a means of 
having the business transacted by in- 

(CONTINUED ON PAGE 26) 
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Michigan Asks Retrospective 
Rating with $1,000 Minimum 


Wants to Eliminate Interstate 
Experience Factor — Submit 
Credit and Penalty Scale 


LANSING, MICH.—Michigan’s 
workmen’s compensation retrospective 
rating plan will differ widely from that 
in force in other states if the National 
Council accepts the “reservations and 
revisions” demanded by Commissioner 
Gauss. The commissioner, who already 
has approved the plan for the state ef- 
fective as of June 30, subject to modi- 
fications, has submitted to the council 
the changes, several of them far-reach- 
ing, agreeing to accept for filing the plan 
in its altered form. 

Outstanding in the changes demanded 
is that which would make the plan avail- 
able to all risks developing a $1,000 an- 
nual premium on a standard basis, The 
national plan starts on a $5,000 minimum 
premium basis. 


aeaianins Inter-State Rating 


he Michigan plan also would pro- 
vide for no inter-state rating features, 
all rating being based purely on experi- 
ence within the state. 

The proposed Michigan rules would 
fix the maximum credit on the minimum 
$1,000 premium at 13 percent and the 
maximum debit at 95 percent. 

Interest of the state accident fund, 
which has been doing a premium vol- 


ume of some $2,500,000 annually, and 
of the other Michigan compensation 


carriers is seen as a major factor in the 
commissioner’s decision not to permit 
inter-state rating which would place the 
home carriers at a possible disadvan- 


tage. 
Agents Oppose Plan 


Michigan agents have long opposed 
retrospective rating, advancing a num- 
ber of reasons in addition to the certain 
curtailment of their commissions since 
commission is paid only on the mini- 
mum premium provided for any given 
risk. 

One of the main reasons for favor- 
able consideration of the plan, however, 
is seen in the raids made by London 
Lloyds on the best class of business 
through its “stop loss” plan. 

Following is the rating formula in- 
corporated in the department- -approved 
plan for risks producing annual stand- 
ard premiums between $1,000 and $5,000, 
the national plan’s formula applying 
above the $5,000 figure: 


Ratios to Standard Premium 
(1) (2) (3) 


Standard Basic Minimum Maximum 
Premium Premium Premium Premium 
Percent Percent Percent 
$1,000 30 87 195 
1,500 30 84.5 191 
2,000 30 82 187 
2,500 30 80.5 184 
3,000 30 7° 181 
3,500 30 78 179.5 
4,000 30 77 178 
4,500 30 76 176.5 
5,000 30 75 175 


Ten-Year Record Shown 
for Casualty Companies 


Casualty and surety companies as 
shown by the average have experienced 
a steady rise in premium writings which 
started in 1933. The assets of the aver- 
age company have increased even dur- 
ing 1937—a recession period. Against 
this trend it is interesting to see that 
the policyholders’ surplus has declined 
by 2 percent in the figures as filed for 
1937. These facts are pictured both 
graphifically and _ statistically in the 
“Charco Charts.” 

Underwriting and interest earnings are 
shown for the average company to be 
2% times the dividends. Eighty percent 
of the flow of funds comes from under- 
writing and interest while only 48 per- 
cent was required to take care of the 











New Setup in 8 States for 
Commercial-Metropolitan 





Complete jurisdiction over work of 
Metropolitan Casualty and Commercial 
Casualty in eight states has now been 
placed in the hands of the western de- 
partment of the Firemen’s group in 
Chicago under Vice-president H. A. 
Clark. The states are Colorado, Wy- 
oming, New Mexico, Iowa, Nebraska, 
Wisconsin, North and South Dakota. 

The field men from those states were 
called to Chicago last week to be ad- 
vised of the new arrangements and to 
get instructions. President John R. 
Cooney went to Chicago to attend the 
meetings and President W. E. Wol- 
laeger “of the Concordia in Milwaukee 
participated. In addition to several busi- 
ness sessions, there was a dinner at the 
Lake Shore Athletic Club. 

For some time, the field men of the 
Firemen’s in those states have been giv- 
ing attention to casualty matters, but 
the casualty business has been reported 
to the Newark head office. Hencefor- 
ward, the reports will be made to Chi- 
cago and the fire insurance field men 
will be instructed to give closer atten- 
tion to casualty matters and to develop 
a greater volume. 

Several casualty examiners have been 
located in the western department of 
Firemen’s for some time. All automo- 
bile business, including both the fire and 
casualty coverages, has been underwrit- 
ten from the same desk and this practice 
will be continued. 

The casualty claim office that has been 
located in the Insurance Exchange 
Building, Chicago, has been moved to 
$44 Rush street, where the western de- 
partment of Firemen’s is located. H. K. 
Bollan is chief claim adjuster and there 
is a staff of 10. 

On the coast, the fire and casualty 
operations of the Firemen’s group are 
telescoped and the results have been 
gratifying to the management. Ap- 
parently Mr. Cooney desires to have 
this procedure extended to other parts 
of the country. 








average decrease in values indicating 
that such decreases as occurred in 1937 
were covered by 60 percent of the stable 
earnings from underwriting and interest. 

Twenty percent of the flow of funds 
came from special reserves, indicating 
the conservative reserves set aside by 
the companies in better times to care 
for receding values and to permit the 
average small increase in statement sur- 
plus exclusive of voluntary reserves. The 
balance sheet for the average shows that 
cash amounted to 13 percent, bonds 53 
percent, stocks 17 percent (a change 
from 21 percent of the year before). In 
lesser percentages, the portfolio included 
real estate of 4 percent and mortgage 
loans of 1 percent, total invested assets 
being 88 percent. 

Cash and bonds of 66 percent matched 
liabilities of loss reserves and unearned 
premiums of 66 percent. Surplus to pol- 
icyholders including capital and volun- 
tary reserves amounted to 28 percent. 


Good Contract, Backed by 
Good Company, Is Best 
Public Relations Instrument 


At the meeting of the fifth district of 
the Ohio Association of Insurance 
agents in Lima, C. J. Fitzpatrick, vice- 
president and secretary United States Fi- 
delity & Guaranty, observed that like 
every other business, insurance has its 
share of “sharpshooters, chiselers and 
peddlers.” 

“They include,” he said, “those who 
operate on the five and 10-cent store ba- 
sis, those who misrepresent the terms 
of policy contracts; those who contend 
that their policies are just as broad as 
yours; those who, when claims arise, 
get from under by pointing out certain 
unusual restrictions which they were 


Cost Conferences Launch 
Pa. Reform Program 


Effort Made to Bring Represen- 
tation Within the Authorized 
Quotas 


NEW YORK—The casualty and 
surety acquisition cost conferences are 
now making a determined effort to put 
into effect reforms in Pennsylvania out- 
side of Philadelphia. An appeal for co- 
operation has been sent to branch and 
service office managers and_ general 
agents and chief executives of member 
companies. The present undertaking 
does not touch Philadelphia, because a 
plan is now in operation in that city. 

Chairman E. J. Schofield of the con- 
ferences advises that Wednesday of this 
week was fixed as the “cease and de- 
sist” date. That means that hereafter 
no additional commitments to pay com- 
missions or allowances not authorized 
by the acquisition rules should be made. 

Mr. Schofield asks for a list of all 
producers or agents now receiving any 
commissions or allowances in excess of 
producers rates of commission. 

The list is to be sent to the home of- 
fice of the company so that the agencies 
may be registered with the conferences. 
Mr. Schofield said that branch and serv- 
ice office general agents should check 
with home offices and home officials 
should check with field representatives 
to see that quota assignments are prop- 
erly made. 

“Proceed immediately, 
“to reduce to the 


” 


he instructs, 
proper commission 
level in all cases, retaining only a num- 
ber of general agents, branch offices, 
service offices, regional or district agen- 
cies, to agree with quotas set 1n the 
rules.” 

The quota provides for nine casualty 
agents, branch and service offices in 
Pennsylvania outside of Philadelphia; 33 
regional casualty agents. Not more 
than one general agent or one branch 
may be maintained in any one city ex- 
cept Philadelphia where two are allowed. 
Not more than one regional agent may 
be maintained in any one city in which 
a branch or general agency is main- 
tained. Service offices are counted 
against the state but not the city quota. 

In the surety end, the quota provides 
for eight general agents, branch and 
service offices and five district agents. 
Not more than one surety general agent 
or one branch may be maintained in any 
one city except Pittsburgh and Phila- 
delphia where two are allowed. Not 
more than one district agent may be 
maintained in any one city. 











careful not to mention when they sold 
the business. This leaves the insured 
with a bad taste in his mouth and full 
of hostility toward all insurance.” 

These operators, he declared, are per- 
petually engendering ill-will in the 
minds of the public toward a normally 
well conducted and ethical business. 

“The thing you have to get home is,” 
he asserted, “that there are no cut-rate 
bargain basements in insurance. Ours 
is not a business for peddlers and 
quacks, but for career men. Ours is 
not a business where one thing is just 
as good as another. The insured gets 
only what he pays for. 

“Insurance must look to you as its 
public mouthpiece. Anything which we 
home office people do is only as effect- 
ive as the words coming from your 
mouth. A good insurance contract which 
has a sound value, backed by a company 
that pays its claims promptly and does 
not stand on technicalities, is the best 
instrument in the interest of public good 
will that we company people can offer 
you. It goes everywhere, meets every- 
one, and argues in your behalf and our 
behalf 24 hours a day. By quality, serv- 
ice, and reasonable cost, ft advertises 
the fact that you agents are intelligent, 
honest, and essential in your commun- 
ities.” 





Coinsurance Principle Is 


Applied for First Time 


Introduced in Connection with 
Insurance Placed on Power 


Plants 


NEW YORK—tThe principle of co- 
insurance has been adopted for the first 
time in connection with power plant 
insurance. It is included in revised 
manual pages of the Boiler & Machinery 
Conference sent out by the National Bu- 
reau of Casualty & Surety Underwriters. 
Other changes include a reduction in 
rates for furnace explosion on most 
lines, some increases in consequential 
damage rates and general revisions of 
rates on a number of direct damage 
classifications. 

Coinsurance is applied only to en- 
closed gear sets, gear wheels and mis- 
cellaneous electrical apparatus in which 
the object limit is the rating basis. The 
actual cash value of the object in ques- 
tion at the time of accident is the de- 
termining factor in applying coinsurance 
and the object limit is based on this. 
The assured may carry 10, 25, 50 or 80 
percent coinsurance, which means that 
the object limit must be that percent- 
age of the actual cash value of the ob- 
ject. If the object limit is less than the 
agreed percentage of cash value, the as- 
sured’s recovery in case of accident to 
that object is reduced proportionately, 
as is done i in fire insurance. If sufficient 
insurance is carried, the loss is paid in 
full, up to the object limit. The 50 per- 
cent coinsurance rate for objects sub- 
ject to the new rule is approximately 
the same as the old rate, the 80 percent 
cOinsurance rate being lower and the 
10 and 25 percent rates being higher. 


Furnace Explosion Reductions 


A flat $5 reduction has been made in 
furnace explosion rates for residence 
boilers. On commercial classifications, 
the furnace explosion reduction is about 
20 percent, except on water tube boil- 
ers, dowtherm boilers and certain low 
pressure fire tube and gas fired cast 
iron boilers, for which the furnace ex- 
plosion charge is unchanged. 

Increases have been made in rates for 
some types of unfired vessels, miscel- 
laneous machines wheels, _ shafting, 
small refrigerating machines and con- 
sequential damage for small refrigerat- 
ing and compressing machines. Reduc- 
tions have been put in force for trans- 
formers and induction feeder regulators 
and allowances for deductibles with 
small refrigerating and compressing ma- 
chines have been increased. 





Result of Licensing Adjusters 


In the first year of the Connecticut 
law requiring the licensing of casualty 
claim adjusters, licenses were issued to 
540, including 384 company adjusters, 
83 adjusters for self-insurers and 73 in- 
dependents. Commissioner Blackall said 
complaints against adjusters had great- 
ly diminished, only two being of real 
importance, 


Reductions in Two States 


Oklahoma and West Virginia on July 
21 made effective certain automobile 
liability rate reductions that went into 
effect July 7 in most of the other states. 
The rates cover occasional livery use, 
school buses and carrying of fellow-em- 
ployes. 


Enforcement Drive in Pa. 
HARRISBURG —The Pennsylvania 


department of labor is making an in- 
tensive drive to see that all employers 
who have not rejected the liberalized 
compensation law now in effect are ad- 
hering strictly to the law. Secretary 
of labor R. M. Bashore said many em 
ployes have been found to be unpro- 
tected because of employers’ failure to 
comply with the law. 
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Equitable Remedy Regarding 
Contractors Public Bonds 





E. H. Cushman of Philadelphia, in 
speaking before the fidelity and surety 
insurance law group of the insurance 
section of the American Bar Association, 
discussed “Equitable remedies in regard 
to contractors public works bonds.” It 
is interesting to know that he argued 
this equitable lien question before the 
U. S. Supreme Court in the case of 
American Surety vs. Westinghouse Elec- 
tric Manufacturing Company, 296, U. S. 
133 (1935) and was counsel in a number 
of cases dealing with this issue before 
the various appellate courts. 

He considered the right of surety com- 
panies and unpaid laborers, subcontrac- 
tors and materialmen to require the un- 
paid portion of the contract price to be 
used to relieve the surety of its obliga- 
tion under a public works contractors 
bond and, when the circumstances war- 
rant, to require payment to be made di- 
rectly to the unpaid sub-contractors, la- 
borers and materialmen. 


When Remedies Can Be Exercised 


He concluded that the remedies of the 
parties to the fund can be exercised only 
when the public building has been com- 
pleted and the circumstances are such 
that the public body will not be preju- 
diced by such a procedure, but that the 
remedies in such case are applicable not 
only to that part of the contract price 
commonly called the “retained percent- 
age,” but also apply to all portions of 
the contract price which remain unpaid. 
These rights exist whether or not there 
is a provision in the contract requiring 
the contractor to pay labor and material 
claims. The condition of the bond is 
read into the contract. 


When Subrogation Rights Accrue 


. The surety is subrogated to the rights 

of the public body when it completes 
the public building upon the contractor’s 
default or if, the contractor being finan- 
cially embarrassed, the surety advances 
directly to the contractor funds which 
enable the building to be completed. The 
surety has the right to file a bill in equity 
for exoneration in the nature of a bill 
quia timet where the contractor fails to 
pay his labor and material bills, even 
though these labor and material claim- 
ants do not yet have the right to sue 
under the surety bond and the surety 
has not yet paid a labor or material 
claim for which it will eventually be li- 
able under its bond. 


May Assert Equitable Lien 


Where the contractor has been adju- 
dicated a bankrupt and the construction 
funds can be traced to his trustee, the 
surety may assert its equitable lien on 
the fund by filing an appropriate claim 
in the bankruptcy proceedings. This is 
likewise the rule where the fund is in 
the hands of an equity receiver, even 
though the proceeds of the loan were 
used in the prosecution of the public 
work, since the lender of the fund is 
presumed to act with full knowledge of 
the rights of the surety. 

The cases are not in accord as to the 





surety’s right to recapture the fund while 
in the contractor’s bank account. Some 
courts hold that the surety may follow 
the fund. Others have reached the con- 
clusion that, once the fund is paid to 
the contractor, it becomes free assets of 
the contractor in the absence of a statute 
or contractual obligation which requires 
that payments made to the contractor be 
treated as trust funds. 


Labor and Materialmen 


Labor and materialmen have a right 
analogous to a lien which entitles them 
to equitable priority over other creditors 
of the contractor in the distribution of 
the construction fund. However, the ex- 
ercise of this right by such creditors 
must be limited to cases in which labor 
and materialmen, by reason of the in- 
solvency of the contractor and the surety 
or because of some other special circum- 
stance, do not have a full, adequate and 
complete remedy under the bond. 

It was the speaker’s conclusion that 
it is not necessary or proper to permit 
an unpaid sub-contractor or material- 
man to maintain an action to enforce his 
equitable priority in connection with 
either the retained percentage or a prog- 
ress payment so long as he has an ade- 
quate remedy at law. 


Remedy of Surety Postponed 


Where the penal sum of the bond is 
inadequate to pay the claims of sub- 
contractors in full and the contractor is 
bankrupt, the solvent surety may not 
compete with labor and materialmen for 
the unpaid portion of the contract price 
collected by the trustee in bankruptcy. 
The remedy of the surety under such 
circumstances must be postponed in the 
distribution of the assets of the bankrupt 
contractor to the remedy of all claim- 
ants who are members of the class of 
creditors covered by the bond. 

It has been stated by the appellate 
courts that the fund in the custody of 
the contractor’s trustee in bankrupcy 
with respect to which subcontractors 
and materialmen have an equitable lien 
may not be diminished by deducting 
therefrom corporate income taxes due 
by the contractor to the United States. 


Discuss State Motor Ruling 
LOS ANGELES—The Automobile 


Claims Managers Association of Los 
Angeles with 25 present, discussed the 
problem facing claim departments 


through the requirements of the state 
motor vehicle department governing the 
switching of service motors by owners 
of motor fleets. 

The claim men commended the mo- 
tor vehicle department for its effort to 
find a simplified set of regulations. It 
was suggested that a plate numbered 
so as to provide easy identification be 
attached to the motors of fleet owners, 
so that switching of the service motor 
could be done without spending hours 
in unraveling the red tape to establish 
legality. 





AMERICAN AUTOMOBILE 


ASSOCIATION PLAN 





A. J. Montgomery of Washington, 
D. C., director of the department of pub- 
lic relations of the American Automobile 


Association, writes THE NATIONAL 
UNDERWRITER concerning the contribu- 
tion of Chester C. Nash of the Cone 


Advertising Agency, who paid a visit to 
Great Britain and told about automo- 
bile accident conditions there. Mr. 
Montgomery, in his communication to 
Tue NATIONAL UNDERWRITER, asserts: 
“Mr. Nash praises British automobile 
clubs ‘as real service bodies’ and leaves 
direct implication that automobile clubs 
in United States are ‘rackets.’ American 
Automobile Association is the largest 





organization of motorists in world with 
close to 1,000,000 members in 750 affili- 
ated clubs and branches throughout the 
United States. AAA was organized in 
1902 and this is the first intimation that 
our body might be a part of a racket 
which you refer to. We naturally re- 
sent the implication. Further, we beg 
to inform you that American Automo- 
bile Association is affiliated with the AA 
of Great Britain and the Royal Auto- 
mobile Club and that AAA clubs uni- 
formly offer more services than is cus- 
tomary for automobile clubs to offer in 
Great Britain or anywhere else in 
Europe.” 
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Maine Forbids Occupational 
Auto Rating But Permits 
Business-Non-Business Split 


Commissoner Lovejoy of Maine has 
ruled that the anti-discrimination statute 
will permit a differential in rate for pri- 
vate passenger automobiles used for 
business purposes and those not so used 
but that no differential can be provided 
tor private passenger automobiles based 
upon a classification of automobile own- 
ers by occupation, profession or em- 
ployment. 

“Considerable time has been given to 
the study of various rating plans of 
casualty companies for automobiles in 
this state,” he said. “Some of the plans 
are in violation of our discrimination 
Statute and must be changed. Other 
plans are an obvious attempt to modify 
rates in order to obtain volume and 
result in misunderstanding on the part 
of the public. These plans, by casting 
doubt on the equitable handling of 
charges made for coverage, undermine 
public confidence and in my opinion are 
detrimental to the best public interest. 

“Automobile fleets must not be rated 
without due regard to experience or 
to the risk assumed. This type of han- 
dling results in discrimination which 
must cease immediately, and for any. 
company to enter into an agreement as 
to rates which are not reasonable, fair 
and adequate will be held to be in 
violation of statute.” 


Continental Casualty to 
Have Claims Convention 





The annual claim convention of the 
Continental Casualty will be held at the 
Stevens Hotel, Chicago, Aug. 11-12. At- 
torney Joseph Bill is in charge and will 
preside at the business sessions. Presi- 
dent M. P. Cornelius will give a talk 
regarding the company. Roy Tuch- 


breiter, executive vice-president, also 
will talk. The following attorneys of 


the company are on the first day’s pro- 
gram: E. D. Alexander, Detroit: Frank 
X. Cull, Cleveland; E. S. Gambrell, At- 
lanta; W. O. Reeder, St. Louis and J. 
R. Zuger, Duluth. Assistant Secretary 
H. N. Rose, head of the underwriting 
department, will talk on occupational 
diseases. 

The second day will be given over to 
group conferences when there will be 
largely a discussion of specific cases. 


O’Neil Home from Europe 


NEW YORK—President F. J. O’Neill 
of Royal and Eagle Indemnit» arrived 
in New York Monday on the Etuopa 
after a six weeks automobile tour of 
England, Scotland, Germany and other 
central European countries. 


Employers Reinsurance Gains 
KANSAS CITY—Employers Rein- 
surance reported for the first six months 
investment earnings $190,329, compared 
with $177,089 in the same period of 
1937. In the second quarter, however, 
the item was $91,020, compared with 
$93,425. Unassigned surplus increased 
$223,886 to $1,033,029, compared to a 
decline of $8,700 a year ago. Market 
value of bonds over amortized value, 
not included in voluntary reserve, was 
$491,573, compared to $299,454 a year 


ago, and market value of stocks in- 
creased $208,930. Total bonds and 


stocks, at market value, reached $11,- 
572,140, compared with $10,721,402 last 
year. 


David I. Green, manager of the group 
plan department of the United, is taking 
an extended vacation, going July 26 
to New York to take passage on the 
S. S. Veen Dam for the Panama Canal 
Zone and several South American ports. 
He will return about Sept. 1. 


Hudson Chureh, an adjuster of the 
General of Seattle for the past three 
vears, has resigned to go with the Port- 
land, Ore., office State Farm Mutual. 





Lawyer-Adjuster 
Pact Approved by 
Governors of Bar 


Formula Reached by Con- 
ferees in Cleveland—Com- 
plaint Tribunal Set Up 


CLEVELAND—tThe committee rep- 
resenting all types of insurers and the 
committee on unauthorized practice of 
law of the American Bar Association 
Sunday reached agreement on a formula 
intended to eliminate the controversy 
regarding the adjustment of claims by 
lay adjusters. That formula was ap- 
proved on Tuesday by the board of 
governors of the American Bar Asso- 
ciation here. The insurance and legal 
committees had been holding a series 


of meetings and such progress was 
made that sentiment had crystallized 
when the members gathered Sunday. 


The fight has centered largely about 
the handling of claims for casualty in- 
surance companies, but fire, life, marine 
and other insurance interests were rep- 
resented on the insurance committee. 

Under the agreement, the right of lay 
adjusters to operate is recognized but 
such adjusters should not advise claim- 
ants against seeking the service of at- 
torneys and should not deal directly 
with any claimant who is represented 
by counsel. 

A tribunal will be set up to hear com- 
plaints involving either attorneys or lay 
adjusters. It will consist of five repre- 
sentatives of the bar association to be 
appointed by the chairman of the com- 
mittee on unauthorized practice of law 
and chairman committee on lay adjust- 
ers of the insurance section together 
with one representative each of National 
Board, National Association Independ- 
ent Insurance Adjusters, International 
Claim Association, Association of Cas- 
ualty & Surety Executives and Ameri- 
can Mutual Alliance. The bar associa- 
tion’s representatives on the committee 
wil be E. M. Otterbourg, New York; 
Fred B. H. Stellman, Alva, Okla.; H. B. 
Brennan, Savannah; Oscar Brown, 
Syracuse, N. Y.; James C. Jones, St. 
Louis. 

Temporary chairman of the new con- 
ference committee on adjusters will be 
Stanley B. Houck, Minneapolis, long- 
time chairman of the American Bar As- 
sociation’s committee on unauthorized 
practice of the law. He expects to call 
the first meeting within a few weeks, 
probably in Chicago. 

The conference report recommended 
that the committee on adjusters give 
immediate attention to three problems: 
Representation of minors and incompe- 
tents in settlement of claims; representa- 
tion of insured’s interest in excess of 
policy limits; defense by insurance com- 
panies of suits under a reservation of 
right. 

The National Conference of Commis- 
sioners on Uniform State Laws gave ap- 
proval in Cleveland to a proposed uni- 
form state law intended to eradicate 
some of the troubles caused bv opera- 
tion of unlicensed insurers. The pro- 
posed act was submitted by the special 
committee on insurance’ regulation 
headed by W. E. Stanley of Wichita. 
He said that unlicensed companies have 
not met the requirements of the state 
insofar as posting of securities or bonds 
is concerned. 

The proposed act would prohibit any 
one from acting as agent for unauthor- 
ized companies in connection with plac- 
ing of contracts, performing contracts, 
fixing rates or adjusting fiosses. it 
would make possible for citizens to sue 
the company by obtaining service on 
the insurance commissioner and would 





make the judgment effective. 
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Gonenen Can’ t Reject Side: 
Under Compulsory Measure 


CASUALTY 





Massachusetts Superior Court 
Rules in Case Involving Un- 
profitable Units in Truck Fleet 


BOSTON No 
writing compulsory 
insurance can take the position that it 
will insure only pleasure vehicles or 
limit its operations to that part of the 
field in which there is the least risk and 
the most profit, the Massachusetts supe- 
rior court held in a decision denying the 
ame g of the Factory Mutual of Rhode 


insurance company 
automobile liability 


Island for review of a lower court de- 
cision, on appeal, requiring it to insure 
certain ice cream trucks belonging to 


the Simco Trading Co. 

The opinion settles the responsibility 
of compulsory writing companies and 
the authority of the state board of ap- 
peals in automobile insurance cases. The 
company had refused to write two 
trucks of a fleet of some 100 maintained 
by the company, evidences of serious 
accidents and faulty driving being pre- 
sented. The board of appeal ordered 
the insurance company to issue the poli- 
cies, upon which appeal was made. 


Must Accept Obligations 


The court finds in connection with the 
insurance company that “so long as it 
engages in that business it must accept 
fully and without reservation all the ob- 
ligations and burdens which go with that 
business under our law,” and that “the 
legislature foresaw the necessity of pro- 
viding a procedure under which indi- 
viduals could compel companies engag- 
ing in the business to insure them in the 
absence of sound reason for refusal.” 

“One of the conditions accepted by a 
company which enters this field,” de- 
clares the opinion, “is that it must sur- 
render its own final judgment as to 
whether or not it will issue a policy and 
must submit that matter to the deter- 
mination of the board and of the court 
on appeal.” 

It is admitted in the opinion that “the 
board and court *** should not encour- 
age the companies in efforts to avoid 
assuming the less profitable types of 
risks, nor on the other hand should they 
encourage carelessness or laxity on the 
part of motor vehicle owners in allow- 
ing the risks to become greater than 
need be. 


Rules Are Not Decisive 


“Rules of law controlling liability in 
actions on ordinary insurance policies 
are not decisive in passing upon the rea- 
sonableness of a refusal to issue a policy 
under this act,’ continues the opinion. 

“Nor can a company limit the power of 
the board and the court to determine 
whether a refusal is proper and reason- 
able under all the circumstances by in- 
sistence upon answers deemed by it to 
be satisfactory to such questions as it 
may see fit to include in an application 
blank. 

“The compulsory law contemplates, 
and its successful operation requires, 
that as to their obligations to issue poli- 
cies all companies alike should abide by 
the orders of the board and of the 
court.” 


Lleyds Guarantee Starts 

The Lloyds Guarantee Assurance of 
Dallas has now been licensed, possessing 
an initial guarantee fund of $150,000. It 
writes all forms of insurance except life 
and health under arrangements whereby 
95 percent of the fire and property dam- 
age hazards and 90 percent of all others 


are automatically reinsured. The man- 
agers are ©. A. Fountain and D. l 
Sleeper. 
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NEWS OF CASUALTY COMPANIES 





National Lloyds Is Licensed 





New Underwriting Institution with 
Home Office in Baltimore Will Write 


a Various Line of Risks 


National Lloyds with temporary office 
in the Union Trust building in Baltimore 
has been licensed by the Maryland de- 
partment. It has leased a building in 
the heart of the insurance district at 
South and Redwood streets, known as 
Lloyds building, for its headquarters. 
The entrance is at 17 South street. It has 
been an important landmark in the fi- 
nancial section of downtown Baltimore. 

National Lloyds will be ready to com- 
mence business in August. 

It expects to specialize on 
risks in the casualt~ field and 
clude “stop loss,’ compensation and lia- 
bility contracts, share and excess rein- 
surance as well as automobile fire and 
theft for finance companies. It will write 
a new type of automobile insurance 
known as “mechanical breakdown.” 
While the company is only licensed in 
Maryland so far it expects to extend its 
operations to other states in the near 
future. It has underwriters capital in 
excess of $100,000 and it states that it 
expects to build this up to $1,000,000 
next year. The National Underwriting 
Corporation is the managing attorney 
in fact. 

Col. Allan Rutherford, the present 
president, will retire in September and 
a well known casualty insurance execu- 
tive will replace him. Kirk A. Landon 
is manager. He was formerly executive 
vice-president of the Auto Mutual In- 
demnity. 


U. S. F. & G. Shows Good 
Results for Half Year 


BALTIMORE—The United States 
Fidelity & Guaranty shows a net income 
of $3,270,000 for the first six months, 
before provision for reserves. The net 
underwriting profit was $807,000, which 
exceeds any initial six months for the 
last nine years with one exception. Pre- 
miums written were $18,044,000, a de- 
crease of 2.8 percent as compared with 
1937; $1,597,000 was added to premium 
reserves, with all legal reserves increased 
by about $1,000,000 to $40,567,000. De- 
preciation in securities in the previous 
five months was more than made up by 
operations and increases in market val- 
uess in June. Since then, it is indicated, 
Securities held have shown a further sub- 
stantial gain in market value. Surplus 
increased from $6,014,000 Dec. 31 to $6,- 
335,000 June 30. 

Bonds and stocks were carried at 
$33,470,090 as against $31,781,336, an in- 
crease of $1,688,754. Total assets were 
$50,608,290, compared with $48,429,149. 


unusual 
will in- 


American Automobile’s Six 
Months Figures Given 


Premium writings of the American 
Automobile gained $671,021 in the first 
six months this year over the same 
period in 1937, or slightly more than Ty 
percent, according to the six months’ fi- 
nancial statement filed with the ( Georgia 
insurance department. The premiums 
written, including those written by the 
American Automobile Fire, the affiliated 
company, totaled $9,579,930. 

Total assets June 30 were $22,152,067 


compared to $19,155,032 Dec. 31: total 
reserves, covering all liabilities other 
than capital and surplus, were $13,786.- 


281, as against $11,849,378 at the end of 
last year; capital remained at $2,000,000. 
but net surplus was $6,365,786 compared 
to $5,305,655 on Dec. 31. 

The condensed financial statement 
showed U. S. government bonds $8,910,- 
969, corporation stocks $6,530,850 and 
total investments of market value 


as 








June 30, $16,585,450. Premiums in col- 
lection less than 90 days $2,934,937, cash 
.975,133. Reserves included: Unearned 
premium $7,400,280, liability claims and 
claims expense on the New York basis 
$4,573,103, other claims and claims ex- 
pense $369,425, commissions not due 
$643,286, taxes $600,271, other liabilities 
$199,915. 


$2 


U. S. Guarantee’s Figures 


The United States Guarantee, as of 
July 1, shows assets $15,806,915, pre- 
mium reserve loss reserve 





$3,391,623, capital $2,000,000, contingent 
reserve $750,000, net surplus $5,054,852, 
net premiums for the first six months 
$3,006,296, underwriting profit $396,658, 
gain from investments $524,896. 


American Casualty’s Contracts 


The American Casualty of Reading, 
a., has put out what it calls a “house- 
hold protection policy” in its burglary 


It gives $500 burglary in- 
surance, $10,000 public liability, $150 
holdup coverage and glass breakage, 
paying for replacing windows, mirrors 
and other fixed glass. The annual pre- 


department. 


mium is $16. It recently issued a “mer- 
chant’s robbery” policy which had had 


a good sale. It has also put out a hos- 
pital service expense policy and the spe- 





cial risk accident policy designed for the 
benefit of truck, taxi and bus drivers. 


Tennessee Automobile’s Capital 

The Tennessee Automobile of Knox- 
ville has reduced its capital from $222,- 
200 to $101,000, applying the difference 
of $121,200 to surplus. This makes the 
surplus item about $175,000. 


Economy Auto’s Semi-Annual 
The Economy 


Ill., 


Auto at Freeport, 


in its July 1 statement shows assets 
$814,639, premium reserve $253,956, loss 
reserve $144,682, capital $200,000, net 


surplus $110,000, premiums for the first 
six months $295,927. 


Wolverine’s Mid-Year Figures 

The Wolverine of Lansing, Mich., as 
of July 1 shows assets $1,163,646, pre- 
mium reserve $334,432, loss reserve $388,- 
833, capital $200,000, net surplus $176,- 
762. Premiums for the first six months 
$449,112, underwriting profit $11,636. 


New Amsterdam’s Dividend 


The New Amsterdam Casualty has 
declared a dividend of 32% cents a 
share, payable Oct. 1 to holders of rec- 
ord Sept. 15. This is an increase of 
2% cents over the dividend paid April 1. 


The Automobile Mutual and the Fac- 


tory Mutual Liability, both of Provi- 
dence, R. I., have applied for entry into 
California. 








CHANGES IN CASUALTY FIELD 





Parke-Stethem Firm Ready 
to Handle Lloyds in Illinois 


Decision is expected in a few weeks 
on the Illinois quo warranto case in 
Sangamon county district court brought 
by some 17 casualty companies against 
London Lloyds for the purpose of fore- 
ing Lloyds to cease operations in the 
state. In the meantime, Parke-Stethem 
of Montreal, which represents the 
Heath group of London Lloyds under- 
writers, has entered Illinois, forming an 
Illinois corporation with office at 134 
South La Salle street, for the purpose 
of doing a Lloyds business. Carl J. 
Sanders, well known Chicago casualty 
man, is in charge of the office. Appli- 
cation of this firm has been submitted 
to London, but has not yet been ap- 
proved. 

Another Chicago office, a well known 
agency in operation there for many 
years, also has submitted application to 
become a direct representative for the 
first time in its history. 

Mr. Sanders formerly was in charge 
of underwriting for the Franklin Mu- 
tual and prior to that for the Central 
Mutual. He gained his early experi- 
ence with the London Guarantee in 
Chicago. 


Harvey Agency Secretary 
of Continental Casualty 


Robert W. Harvey of Cleveland, who 
has been Ohio special agent for the Con- 
tinental Casualty and National Casualty, 
has been called to the home office in 
Chicago as agency secretary succeeding 
Max Wallace, who resigned to go in 
local business at Seattle. He has been 
in Cleveland for the last six years. Pre- 
viously he was in Wisconsin traveling 
for the Century Indemnity and prior to 
that the Indemnity of North America. 
He is succeeded in Ohio by C. C. Laffer, 
who has been special agent of the Hart- 
ford Accident traveling out of the Co- 
lumbus office for the last six years. He 
will make his headquarters in the Bates 
building at Columbus, representing both 
companies. 


Open Sioux City Office 
The Employers Mutual Liability and 
Employers Mutual Fire of Wausau, 





| cific 


Wis., have opened an office in Sioux 
City, Ia. O. M. Burg has been ap- 
pointed manager and will service seven 
counties in northwest Iowa. He kas 
been in the insurance business since 
1929, and with these companies four 
years. He goes to Sioux City from the 
Milwaukee office. 


Hanson Made Agency Supervisor 

E. C. Hanson, Jr., has been appointed 
agency supervisor in the southwestern 
department of the Fidelity & Casualty 
at Dallas with C. C. Gorsuch as man- 
ager. He is a native of that section and 
has been with the organization for a 
number of years. He was formerly lo- 
cated at Houston and later in New Or- 
leans as special agent. During the last 
year and a half he has been at the home 
office coming in contact with the vari- 
ous departments with special training in 
production lines. 


L. B. Cchen’s Change 


L. B. Cohen, who for some years was 
manager of the Southern Surety in Den- 
ver, has joined the Gill & Smith organ- 
ization there, general agent for the 
Hartford Accident & Indemnity. He is 
a regional agent and will specialize on 
contractors bonds and other lines of in- 
surance of interest to contractors. 


Index Organization Completed 

R. S. Patterson, Yellow Cab Com- 
pany, was elected president of Southern 
California Index at its first annual meet- 
ing in Los Angeles. The vice-president 
is George Jackson, Lumbermen’s Mutual 
Casualty; secretary, C. L. Lewis, Com- 
mercial Casualty, and treasurer, H. R. 
Thomas, American Automobile. 

The motion prevailed to adopt a re- 
port of the committee providing for the 
formation of a non-profit corporation to 
own and operate the Index. The 
Hooper-Holmes Bureau will continue in 
custody of the 1,300 cards now in the 
files and will be the active operating 
agency. 

The committee that handled the or- 
ganization matters was composed of 
Mr. Patterson, chairman; Elmer Barr, 
Mercer Casualty; Jack Addington, Pa- 
Employers, and A. J. Morrissey, 
Commercial Standard. 





James D. Cherry & Son, Montreal, have 
been appointed provincial agente for 
Quebec by the Waterloo Mutual. 
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ACCIDENT AND HEALTH 





Washington National Shifts 


Number of Men in the Organization 
Are Given a Boost and Are Given 


Added Responsibilities 





James F. Ramey, vice-president and 
secretary of the Washington National 
with executive office at Evanston, IIL. 
has been made executive vice-president 
and secretary. He is in immediate 
charge of the so-called casualty division, 
writing accident and health insurance. 
H. N. Lukins, general counsel, is made 
vice-president and general attorney. 
Kenneth Mullins, who has been assist- 
ant secretary, becomes assistant vice- 
president. He is the office manager and 
is the general utility man of the com- 
pany. Assistant Secretary P. W. Watt, 
manager of the group department, is 
made assistant vice-president but will 
continue in his present work. R. J. 
Wetterlund, who has been associate 
counsel, is made general counsel. B. 
P. Sears, who is general counsel of the 
Hercules Life, which the Washington 
National has taken over, is made asso- 
ciate general counsel. 

E. R. Carter, actuary of the Hercules, 
becomes actuary of the Washington Na- 
tional. Frank Mikkelson, auditor, be- 
comes comptroller. Thomas Griffin has 
been taken over from the Hercules and 
is made assistant treasurer. Cashier P. 
M. Olson is made an assistant treas- 
urer. Walter Weiss and Alvin Knudson, 
who were taken over from the Hercules, 
are made assistant secretaries. N. A 
Pitt, who was a Hercules Life man, is 
made auditor. Don Wellenkamp is 
made manager of the sales promotion 
department. G. Preston Kendall, son of 
President George R. Kendall, who has 
been in charge of the ordinary life un- 
derwriting department, is made agency 
secretary of the department. J. E. 
Hellgren, who has been assistant man- 


ager of the group division, is now made 
manager. Emil Graff, who comes over 
from the Hercules, is made assistant 


manager of the mortgage loan depart- 
ment. Theodore Heckel becomes agency 
supervisor of the group division. R. C. 
Neuhaus becomes group supervisor fer 
Minnesota and the Dakotas and M. F. 
Froh is group supervisor in the eastern 
division. 


Life Agencies Push Accident 


Paul H. Rogers, home office super- 
visor of the accident department of the 
Aetna Life, has been on a trip through 
the central west, stimulating the pro- 
duction of accident business in the com- 
pany’s life agencies which are making 
especial advances in that line this year. 
He spent some time with the a ge 
in Cincinnati, Columbus and Toledo, 
Under the contract held by the late W. 
G. Wilson of Cleveland during his life- 
time, he had the exclusive franchise for 
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all casualty business, including accident 
and health, in Ohio, so that the life 
agencies in that state were not allowed 
to write that business. Since his death 
the arrangement has been changed and 
the life agencies are now getting actively 
into that field. 


Urges Hospital Cover Sale 


SAN FRANCISCO — Insurance 
agents and brokers can aid the asiiaal 
profession, render a sound service to 
the general public and possibly prevent 
state medicine and state insurance, by 
selling medical and hospital reimburse- 
ment insurance to individuals as well as 
groups, according to George W. Jones, 
Jr., chairman of the research and busi- 
ness development committee of the San 
Francisco Insurance Brokers Exchange. 
Mr. Jones’ committee has made an ex- 
haustive study of the problem and par- 
ticularly the forms now being marketed 


by two California companies, the Asso- 
ciated Indemnity and the North Amer- 
ican Underwriters of the Pacific Em- 
ployers of Los Angeles. 
Provident’s Good Gains 

The accident department of the 


Provident Life & Accident showed an 
increase in premium income for the first 
half year of 8.5 percent and the railroad 
department was ahead 2 2 percent. The 
group department held its premium total 
within a very few points of the outstand- 
ing mark set last year. Total premium 
income for all departments exceeded that 
for first half of 1937 by 3.2 percent. 


Dyer Agenicy Is Leader 

The George L. Dyer Company, St. 
Louis, was the leading agency in the 
production of accident and health busi- 
ness for the Columbian National Life for 
the first half of 1938. The agency has 
long been the Columbian National’s most 
consistent producer of accident and 
health business and shows a nice gain in 
volume for the first six months. 


SURETY 


U. S. Court Ruling Beneficial 
to Maryland Casualty 











BALTIMORE—A decision this week 
by Judge Chesnut in U. S. district court 
here in the case of the RFC versus 
Maryland Casualty and Continental De- 
benture Corporation, is of special inter- 
est to surety companies and is viewed 
as a precedent which means approxi- 
mately $760,000 to the Maryland Cas- 
ualty. 

The question was whether the Mary- 
land, having advanced interest, payment 
of which it had guaranteed, on loans of 
the Continental corporation, is entitled 
to be reimbursed out of collateral which 
the other posted, and which is held by 
the RFC. The case was a test that af- 
fects several other debenture companies, 
and was in favor of the Maryland Cas- 
ualty. As the latter corporation hereto- 
fore has taken credit for the items in- 
volved, recovery of these funds is ex- 
pected not to make substantial change 
in the Maryland Casualty’s financial 
statement. 

The case has to do with the refund- 
ing plan of 1933-1934, in which the U. 
S. F. & G. also was interested, though 
that company was not a party to the 
suit. The U. S. F. & G., however, it 
is understood, ultimately will benefit to 
the extent of more than $600,000 from 
the salvage made possible by the de- 
cision. 


FDIC Sues Surety 
BIRMINGHAM, ALA —The Fed- 


eral Deposit Insurance Corporation is 





suing the Maryland Casualty in federal 
court here to recover $86,643 which 
FDIC refunded to the First National 
Bank of Albertsville after Ralph Smith, 
vice-president and cashier, was indicted 
on a charge of embezzling that amount. 
It contends that the casualty company 
which bonded Smith, should repay the 
amount. 








COMPENSATION 


May Appoint Occupational 
Disease Advisory Body 


LANSING, MICH.—Governor Mur- 
phy is considering the appointment of 
an occupational disease. advisory com- 
mission for the purpose of working with 
the state health department and the 
department of labor to suggest to the 
1939 legislature a change in the occu- 
pational disease amendment of the 
workmen’s compensation act. There are 
to be about 12 members. 

At the last term of the legislature a 
scheduled compensation act was 
adopted. Organized labor has been con- 
ducting a campaign since its passage to 
have it repealed and the compensation 








act amended by 
for “accident.” 


substituting “injury” 


Must Have Insurance 
NEW ORLEANS—The governor has 


signed an act requiring any firm, individ- 
ual or corporation not domiciled in 
Louisiana not owning immovable prop- 
erty assessed at $25,000, to have insur- 
ance to cover all damages under the 
workmen’s compensation law. Self-in- 
surers must deposit a sufficient bond 
with the state treasurer. 


Discuss Tourist Problems 


DEN WER—The Mountain States Cas- 
ualty & Surety Association held a spe- 
cial meeting for consideration of sum- 
mer tourist problems. The subject dis- 
cussed was “Prevention of Tourist 
Season Motor Accidents.” 


A. G. Stanten, surety manager for 
Fidelity & Deposit in the Conkling, 
Price & Webb general agency, Chicago, 
is serving this year as general chairman 
of the free concerts in Wilmette, IIL, 
that are given each Wednesday evening 
by the Illinois Symphony Orchestra. 
The concerts are held at the Washing- 
ton Park amphitheater on the lake front 
and have been attracting audiences of 
about 5,000. 
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Brokers to Enlarge Their 
National Association 





(CONTINUED FROM PAGE 5) 
dictate. The law so far relates only to 
domestic life companies in New York, 
forbidding them to dictate the placing 
of insurance as a consideration of the 
loaning of money, but next year it is 
hoped to include all money lending in- 
stitutions and even large finance com- 
panies. 

He also noted the brokers qualifica- 
tion law requiring an apprenticeship of 
one year, the passing of a stiff examina- 
tion, and also the professionalization 
law, which at least theoretically places 
insurance brokers on a par with doctors, 
lawyers, etc. He said he hoped in time 
the public would come to look on insur- 
ance brokers as professional men. Mr. 
Schiff touched on acquisition cost, say- 
ing if a company is able to pay com- 
missions as high as 50 percent, he is 
inclined to think the rates are too high 
and insurance departments should do 
something drastic to remedy such con- 
ditions. He expressed hope that the Na- 
tional association would extend its activ- 
ities so it has a chapter in every city 
where brokers operate. 


Harry E. Moore, Boston, president 





Massachusetts Insurance Brokers Asso- 
ciation, also spoke on raising standards 
of producers in the business. He said 
there are many who are not experts nor 
students. The organized brokers’ aim 
is to be widely recognized as profes- 
sional men. 

Carl A. Berger, president Illinois as- 
sociation, who presided, reported the 
brokers license fee litigation in Chicago 
seems to have reached a stalemate, the 
city government at least temporarily 
being “stymied” in its efforts to collect 
the $25 fee. He also commented on the 
government investigation of financed 
automobile business. 


Luncheon for Visitors 


W. J. Robbins, chairman of the com- 
mittee on acquisition costs and commis- 
sion matters, said his committee was 
prepared to resist any reduction in com- 
mission unless it was proved that the 
Chicago brokers were getting more than 
elsewhere. The committee is prepared 
to go to the public with its story if it 
has to, although it doesn’t wish to do 
this. J. C. Shepherd, treasurer, reported 
finances in sound shape and Fred C. 
Bracken announced the Illinois associa- 
tion will hold an outing cruise Aug. 18 
on Lake Michigan to St. Joseph, Mich. 

The Illinois brokers were hosts to the 
visitors at a lunch, President Berger 





presiding. He introduced the members 
of the executive committee, Roy L. 
Davis, assistant insurance director of 
IHinois; J. S. Glidden, manager Chicago 
Board; John P. Keevers, who is resident 
vice-president Maryland Casualty and 
vice-president Insurance Federation of 
Illinois, and W. E. Rollo of Rollo, 
Webster & Co., president of the Chi- 
cago Insurance Agents Association. 
Messrs. Davis and Glidden, Rollo and 
Keevers spoke briefly and Mr. Schaefer 
told of accomplishments in New York, 
especially in combatting political control 
of insurance. 





Counsel Benson Treats 
of Ownership Clause 





(CONTINUED FROM PAGE 5) 


ment that an actual loss must have re- 
sulted by reason of ownership before 
recovery can be made; that it alone of 
all the conditions of the contract pre- 
vents double payment of the whole loss 
to two parties, both having an insurable 
but nebulous contingent interest in the 
property. 

“While freely admittine that the 
clause is defensive, they point out that 
the insurance carriers, though frequent- 
lv in a position to void the policy have 
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seldom raised the issue unless the legal 
defect in ownership, if known at the 
inception of the policy, would have been 
so prejudicial to sound underwriting 
practices that the risk would not have 
been accepted. A review of the cases 
in which this issue has been raised in- 
dicates that it seldom stands alone in 
an affidavit of defense. In most cases 
there is more than a mere suspicion 
that the loss was of origin convenient 
to the insured or that he sought to re- 
cover a sum grossly in excess of the 
amount of his loss or other factual de- 
fenses more difficult of proof than the 
comparatively simple problem of estab- 
lishing a legal defense based upon the 
breach of this clause. 

“In order that you might have a 
proper appreciation of the percentage of 
insured who have actually suffered by 
reason of a breach of this clause, let 
me point out that a recent survey of 
the claims filed under fire policies indi- 
cates that the companies have resisted 
payment (for any cause) of less than 
one-half of 1 percent of all such claims, 
and that less than one-quarter of 1 
percent of such claims have resulted in 
litigation. When one considers that 
this clause is confined to three lines 
of 200 lines of conditions of the policy, 
it is reasonable to conclude that an in- 
finitesimal percentage of the resisted 
claims or litigated claims have flowed 
out of failure of the insured to possess 
the required sole and _ unconditional 
ownership contemplated by this clause. 


Professor Goble’s Arguments 


“Prof. G. W. Goble of the University 
of Illinois recently delivered a paper at 
a meeting of the American Association 
of University Teachers of Insurance 
which incorporated the arguments ad- 
vanced for the elimination of this clause. 
He pointed out that in a recent survey 
covering some 538 policies, 130 or 28% 
of such policies were in violation of 
this clause because the interest of the 
named assured was a joint interest with 
some other person not disclosed in the 
policy. Using this random survey as a 
basis, he draws the inference that a 
nation-wide survey would produce ap- 
proximately the same percentage. I do 
not think that his adversaries disputed 
the accuracy of the figures developed 
by his survey. They do, however, ques- 
tion the conclusions which he _ has 
drawn. He also pointed out that many 
of the decisions of the courts in the 
construction of this clause had worked 
a hardship upon a meritorious insured, 
but he did not suggest that the clause 
be eliminated without the substitution 
of some other provision, such as quali- 
fying the interest of the named assured 
by the term ‘as its interest may ap- 
pear.’ 


Language Should Be Clear 


“As you well know it is a fundamen- 
tal requirement of all contracts that 
there be a complete meeting of the 
minds of the contracting parties, and 
that there be no wilful or deliberate 
concealment of material facts. It has 
also been established that any ambigu- 
ities in a contract will be resolved 
against the maker. The insurance com- 
pany being the maker of the contract 
is prejudiced in raising any defense 
based upon the insured’s failure to dis- 
close relevant and material information, 
unless specifically required by the pol- 
icy. Therefore its contracts should be 
clearly couched in such language as to 
beget proper information from the ap- 
plication. Furnishing this information 
would not be a hardship for any reason- 
able and prudent man desiring in good 
faith to protect his interest. 

“Stock fire companies have carried 
on an educational program for many 
years directly and through the medium 
of agents and brokers to assist the ap- 
plicant for insurance to procure proper 
coverage, and have, by a course of up- 
right conduct, earned and do enjoy the 
tinqualified confidence of the great ma- 
jority of the insuring public.’ 


XUM 
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Sawyer Favors 
Compulsory Cover 
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jured person could be quickly referred 
to a competent, reputable lawyer, will- 
ing to handle his case for a reasonable 
fee. This would cause the ambulance 
chaser to starve. The same bureau could 
refer injured persons to specialists that 
are already familiar with the client’s 
problem. Such clients, he observed, 
would no longer be required to pay for 
the lawyer’s time while he educates him- 
self upon the points of issue. “Ill con- 
ceived panaceas for social ills would 
disappear if the bar should reestablish, 
in the confidence of the people, its posi- 
tion of leadership in the solution of so- 
cial problems,” he asserted. 

The largest single source of practice 
now remaining for the lawyer is auto- 
mobile accident litigation, he declared. 
This practice is dependent upon the 
preservation of the negligence theory of 
liability. 

The bar, he said, could have prevented 
workmen’s compensation legislation if 
it had established more equitable rules 
of liability and adopted a simple, sum- 
mary procedure, all within the structure 
of the existing legal system. 

“Ultra-conservative, ham-strung by 
tradition and precedent, jealous of our 
time-honored prerogatives,” Mr. Sawyer 
declared, “we refused then, as we always 
have and still do, to recognize that 
everything except our professional ideas 
has changed and is constantly chang- 
ing. 

In the automobile accident field, he 
said, lawyers “cling to principles of lia- 
bility which realists cannot accept as 
just, to technical pleadings of procedure, 
to cumbersome and impractical rules of 
evidence, to formal folderol and dilatory 
pomp.” The interests of two-thirds of 








INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business July 25, 1938 


Par Div. Bid Asked 
Aetna Cas. ..... 10 4.00 99 102 
Aetna Fire ..... 10 1.60 46% 48% 
Aetna Life ..... 16 1.10* 27 29 
Agricultural - 25 3.25° 84 87 
Amer. Alliance... 10 1.20* 22 24 
Amer. Equitable. 5 1.00 25 27 


oO . 
American (N. J.) 2.50 .60* 12 14 


Amer. Surety ... 25 2.50 46 48 
Automobile 10 1.30* 31 33 
Balt. Amer. .... 2.50 .30° 7 8 
Bankers & Ship. 25 5.00 85 88 
errr aS 1.00 21.00 590 620 
Camden Fire ... 5 1.00 20 22 
CRPOMBA§ .nnssce 10 1.30 24 26 
City of N.Y... 30 1.20 20 22 
COntL CBE. 2202 5 1.20 29 31 
Contl., N. Y.... 2.501.80° 35 37 
Crum & Forster 

Serre 10 1.00 23 25 
Employers Rein. 10 1.60 43 46 
Fidelity & Dep.. 20 2.00 105 108 
Fidelity-Phen. .. 2.50 1.80* 35 37 
Wire ASOD. 600% 10 2.50* 57 59 
Firemen’s (N. J.) 5 .30 9 10 
Mag or 5 1.40* 27 28% 
Gen. Reinsur. ... 5 2.00 38 40 
Gibraltar F.&M.. 10 1.40* 22 24 
Glens Falls ... 5 1.60 43 45 
Globe & Repub... 5 .50 13% 15 
Gt. Am. Fire.... 5 1.20* 25 27 
Gt. Amer. Ind... 1 .20 & 9 
Hanover Fire ... 10 1.60 33 35 
Hartford Fire... 10 2.00 75 77 
Htfd. Steam Boil. 10 1.60 52 55 
Home Fire Sec.. 10 ee 2% 3% 
Home Ins, (N.Y.) 5 1.60* 29 31 
Homestead ..... 10 1.00 17 19 
Ins. Co. of N. A. 10 2.50* 62 64 
Mass. Bonding .. 12.50 3.50 51 53 
Merch. com.(N.Y.) 5 1.70* 45 47 
WEE, COM. okie vce 10 1.00 19 21 
WOtL Wie 2.6.6 10 2.00 63 5 
Natl. Liberty ... 2 .40* 8 9 
Natl. Union .... 20 5.00% 125 130 
New Am. Cas... 2 .60 11% 12% 
New Brunsw. F. 10 1.70* 30 32 
New Hampshire. 10 1.80 44 46 
Northern (N. Y.) 12.50 5.00* 90 94 
North River ... 2.501.20* 27 29 
N. W. Natl. Fire. 25 5.00 116 122 
Phoenix, Conn... 10 2.50* 83 5 
Preferred Acci.. 5 1.00* 16 17 
Prov. Wash. .... 10 1.40* 35 37 
i 1 SG 5 a 6 7 
St. Paul F. & M. 25 8.00 205 220 
Security ....... 10 =1.40 34 36 
Sprefid. F. & M. 25 4.75* 124 127 
SEBVOIGES .acc es 100 16.00 475 490 
OU. & Pire....... 4 2.00 53 55 
Umm aa... 3 "yay 16% 18 
Westchester Fire 2.50 1.60* 33 35 


“Includes extra. **Canadian funds. 





the injured who are not compensated 
because of the financial irresponsibility 
of the wrongdoers are ignored, he ob- 
served. 

A trial is a search for the truth and 
every rule which retards progress toward 
the ascertainment of the truth must go, 
he contended. He suggested several 
methods that would help streamline the 
procedure such as simplicity of plead- 
ings, abolition of all forms of dilatory 
answers, the utmost freedom within rea- 
son in amendments, minimizing the num- 
ber of jury trials, limiting the number 
and speeding the disposition of appeals, 
creation of fact finding, lawyer-referees, 
to hear evidence and adjudicate cases 
under the supervision of the court, aboli- 
tion of many of the rules of evidence, 
enlargement of the authority of a judge 
to pass upon admissibility of evidence 
solely upon its probative value. 

Some of the principles of, negligence 
law should be changed before the public 
becomes definitely dissatisfied with the 
substantive law. 

Mr. Sawyer expressed the belief that 
60 percent of the people injured in auto- 
mobile accidents under circumstances 
which entitle them to recover have no 
chance of collecting damages and that 
this is the level above which the per- 
centage will never rise except through 
compulsory insurance. 

Financial responsibility laws, he con- 
tended, have failed to solve the problem 
and have proved that full compensation 
rather than persuasion through fear is 
the correct approach. 

Most, but not all, of the insurance 
companies have sought repeal of the 
Massachusetts law, he said, and have 
misrepresented its purpose, its relative 
cost and its effect in order to build a 
sentiment in the state for repeal and a 
conviction in other states that it is a 
failure. 

He said that the insurance companies, 
acting under the initiative law, “have 
conducted a highly organized and highly 
financed campaign to place the question 
on the ballot regardless of the legisla- 
ture’s overwhelming distaste for it.” The 
measure that is to be placed before the 
people is tricky, he contended. A vote 
for repeal of compulsory insurance is a 
vote for adoption of a financial respon- 
sibility law by the wording of the peti- 
tion. A favorable vote on the petition 
will take away from the insurance de- 
partment the right to control automobile 
rates. 

Mr. Sawyer said it is unfortunate that 
the people in Massachusetts do not have 
an opportunity of voting squarely upon 
retention or rejection of compulsory in- 
surance. 

He said the opposition of insurance 
companies is based upon the fact that 
they are deprived of their rights to se- 
lect business under the compulsory law, 
on the theory that compulsory insurance 
will lead to state insurance and that the 
rates made by the state are inadequate. 

The right to select business is unim- 
portant, he said, because there is no ap- 
preciable effect from this source on the 
loss ratio of a company which insures 
its proper proportion of undesirable 
risks, 

There is greater danger of state in- 
surance from uncompensated injuries 
than from compulsory insurance, he con- 
tended. 

He condemned the position that be- 
cause rates made by the state are in- 
adequate, the compulsory law must be 
abandoned. 

The Massachusetts law has succeeded 
as a financial responsibility measure to 
a degree unknown in any other state, 
he said. It is not a safety law and 
should not be judged as such. There is 
no evidence that the law has increased 
careless operation of cars. Whether the 
law has increased accidents is problem- 
atical. There is no evidence to show 
that the increase in cost of insurance in 
Massachusetts is definitely attributable 
to the act. 

Those who favor repeal, according to 
Mr. Sawyer, are those who believe their 
business interests would be best served 
through repeal and auto owners who 
now insure solely because the law com- 
pels them to do so. 
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TREAT CASUALTY SUBJECTS AT BAR MEET 


(CONTINUED FROM PAGE 17) 





why insurance co.npanies and employers 
feel concern today about the situation. 
For one thing, a great many 
cases are developed in 
claimed, but not conceded, 
and 


that the dis- 
these 


ease is occupational cases 
must be adjudicated by courts, boards 
and commissions to determine what is 


an occupational disease, by interpreting 
the facts and applying them to com- 
pensation statutes intended only to ap- 
ply in accident cases. 
that there is much difference between an 
accident and a disease as to fixing of 
time, place and circumstance. 
tional diseases are usually of slow con- 
traction, difficult to diagnose, often 
complicated with other diseases and re- 
quire special handling from every stand- 
point. This is especially true of silicosis, 
asbestosis and other dust diseases. 


Unnecesary Litigation 


The general language used in amend- 
ing a compensation law to include O. D., “ 
such as “all occupational diseases, 
“diseases arising out of and in the course 
of employment,’ “diseases resulting 
from the occupation,” creates the danger 


disease | 
which it is | 


> i out | ©; 
He pointed ou | of the employe 


Occupa- | 
Ccupa~ | cable or not compensable. 


of extending the bounds of the law be- 
yond its. scope and intent and invites 
unnecessary litigation, delay and uncer- 
tainty, which compensation laws were 
enacted to avoid. 

The question of negligence has been 
injected in compensation cases as a de- 
terminative factor for awarding or de- 
nying compensation when negligence 
has no place in a compensation law, 
whether for O. D. or accident. Negli- 
gence of the employer or assumed risk 
should not be the basis 
upon which to determine whether a case 
is one of O. D. or accident or compen- 


Mr. Bartlett analyzed the situation in 
the various states and gave what evi- 
dence there is as to the trend of de- 


| cisions. 





IVAN ROBINETTE 





Ivan Robinette of Gust, Rosenfeld, 
Divelbess, Robinette & Coolidge (Kib- 
bey, Bennett, Gust, Smith & Rosenfeld) 
of Phoenix, Ariz., gave a paper on 
“Amount in Controversy under Federal 
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Judgment Act.” He ex- 
pressed the belief that the federal court, 
so far as the amount in controversy is 
concerned, has jurisdiction in cases in- 
volving insurance when it is made to 
appear that the reserve which the in- 
surer would be required to establish in 
the event of an adverse decision exceeds 
$3,000. This is true, he said, notwith- 
standing that ultimate liability may be 
contingent or problematical. He said the 
utility of the act lies in part in the fact 
that under the act the federal court may 
hear and determine certain insurance 
controversies over which the jurisdiction 
of the federal court, because of the 
amount presently involved, might other- 
wise be doubtful. 

In suits under the act for declaratory 
judgment as to liability under automo- 
bile liability policies, he said, it has been 
held that, even though the person in- 
jured had asserted no claim for any 
amount, where the possible liability un- 
der the policy exceeds $3,000, the federal 
court has jurisdiction. 

In suits to have declared the right of 
an insurer to be relieved from paying 
disability benefits, or benefits by reason 
of the asserted accidental death of the 
assured, the courts, directly or by infer- 
ence, have held that it is not the amount 
presently claimed under the policy, but 
the maximum liability of the insurer un- 
der the policy, or the amount of reserve 
required to be set up by the company, 
that is determinative of the amount in 
controversy. 





STATUS OF SEAMEN 





Carl V. Essery of the law firm of Hill, 
Hamblen, Essery & Lewis of Detroit 
read a paper before the marine insurance 
conference of the insurance section, 
treating of the status of seamen working 
on board vessels which are withdrawn 
from navigation. Mr. Essery, in speak- 
ing of definitions, said that it is not the 
fact of employment aboard a vessel but 
the fact of employment aboard a vessel 
that is engaged in navigation as dis- 
tinguished from one that is withdrawn 
from navigation that characterizes the 
individual so employed as a seaman and 
places him in the occupation known as 
“seamen.” When he is in employment 
of that character his remedy in dam- 
ages, Mr. Essery said, in event of sus- 
taining injury aboard ship is clear. At 
his election it is an action to recover 
damages for negligence under the Jones 
act (merchant marine act 1920, Section 
33) or an action to recover damages for 
unseaworthiness under the old maritime 
law. Mr. Essery reached the following 
conclusion: 


Which Is Profitable Course? 


“Human nature being as it is, the 
tendency will be for the seaman, 1n 
choosing whether to proceed under the 
Jones act or under the compensation 
act, to make his decision after consider- 
ing which course will be the most profit- 
able. In reaching his decision the in- 
fluence of his counsel, judging by past 
experience, will be on the side of the 
Jones act. The owner is also human 
and so is his underwriter. The question 
they will ask themselves is apt to be, 
will it be cheaper to adjust the claim 
under the Jones act or under the long- 
shoremen’s act? The importance of this 
question is illustrated by several 
cases in which the claim arose out of 
death by drowning. Under the facts 
stated in the opinions it would not ap- 
pear that in any of them there would 
have been much likelihood of a recov- 
ery in damages under the Jones act. 
In most instances the pattern which the 
litigation will follow may well be (1) a 
suit under the Jones act, and if jurisdic- 
tion is defeated, then a hearing under 
the compensation act; or (2) a hearing 
before the deputy commissioner fol- 
lowed by a suit in equity in the district 
court to enjoin the award (with the pos- 
sibility of one, and in some cases, two 
appeals), and if the award is enjoined, 
then a suit by the employe under the 
Jones act. 

“The situation that exists is of im- 
mediate interest to owners and to under- 








writers for it is one that invites litiga- 
tion. It is one that will require a sub- 
stantial body of case law to bring about 
reasonable clarification; and even then, 
having in mind the numerous and varied 
factual situations, which will continually 
arise, there are bound to be _ twilight 
zones which defy accurate delineation. 
In the present situation the owners are, 
and until the slow process of clarifica- 
tion by means of litigation has been ac- 
complished, they will continue to find 
themselves in a state of confusion, if 
not of chaos, with respect to claims by 
employes injured aboard vessels with- 
drawn from navigation, and to a lesser 
extent with respect to employes injured 
aboard harbor craft. 

“This is not a healthy condition in any 
industry. The obvious remedy, the one 
most in keeping with present day view- 
points toward injuries sustained in the 
course of employment, is an amend- 
ment to the longshoremen’s and harbor 
workers’ act bringing all maritime work- 
ers, including officers and seamen, 
within its coverage with respect to 
claims for disability or death where re- 
covery through workmen’s compensa- 
tion proceedings may not validly be pro- 
vided by state law.” 





HUGH COMBS’ TALK 





CLEVELAND — Hugh 
vice-president United States Fidelity & 
Guaranty, spoke before the insurance 
section of the American Bar Association 
meeting here this week on “Effect of set- 
tlement policy of insurance companies 
on lawyer’s income.” He said the golden 
era from the standpoint of lawyer’s pres- 
tige and earning power has passed. The 
field of the lawyer’s activities has been 
repeatedly invaded and many proper 
sources of remunerative employment 
have been taken from him. He said in 
a recent survey it was shown that about 
72 percent of legal matters in which 
lawyers presumably could have been of 


D.. Combs, 


service were transacted without their 
advice. 
Threatened with Encroachment 

The defense of casualty and surety 
cases remained until recently a very 


substantial and remunerative source of 
employment for lawyers. It still re- 
mains a fertile field, but Mr. Combs said 
it is threatened with encroachment. In- 
surance executives, he said, feel that in 
many jurisdictions it is difficult to ob- 
tain impartial trials before unbiased 
juries. Jury panels are _ frequently 
made up of unemployed men rather than 
from a cross-section of representative 
citizenship. Ambulance chasing and 
fraudulent claims continue to place an 
unfair burden on automobile and prop- 
erty owners. 

The situation has convinced a num- 
ber of companies, he said, that a liberal 
settlement policy is the most economical 
course to pursue. In proper cases, that 
is the right course. The danger, how- 
ever, he said, is that it may be carried to 
extremes and unnecessary burdens be 
placed on the general public. 


Causes of Changed Attitude 


In attempting to analyze the causes 
for the altered attitude toward lawyers 
Mr. Combs said that they have not been 
alert to the changes which have been 
taking place and are now taking place. 
The business men are keeping pace with 
the rapid evolution. When the business 
man goes to law he finds that condi- 
tions prevail which seem to him to have 
been in existence substantially from the 
time of Blackstone or before. He, there- 
fore, seeks other means to reach his end. 

Furthermore, Mr. Combs said that the 
business man is informed through pub- 
licity promulgated by insurance com- 
panies that ambulance chasing and other 
forms of racketeering are prevalent. In 
many cases the local bar association has 
done little or nothing to effect a remedy. 
It remained for chambers of com- 
merce, in conjunction with other agen- 
cies, to take steps to stamp out some 
of the existing evils. The result of this 
form of procedure has been publicity ad- 
verse to the best interests of a lawyer. 
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Furthermore, he said, the producers of 
motion pictures do lawyers harm at 
times by depicting them in quasi crim- 
inal roles. 

Mr. Combs said that there should be 
a local committee, fair and unbiased, 
working for the best interests of law- 
yers as a whole for the policing of law 
practitioners and for the diffusion of 
proper publicity. The Missouri Bar As- 
sociation, he said, has done much along 
this line. After numerous disbarments 
and suspensions, conditions in Missouri 
today, he finds, are vastly improved. 

In spite of the change in policy on 
the part of insurance companies, Mr. 
Combs said there still remains a large 
amount of legal work to be performed. 
Instead of the great bulk of it consist- 
ing of trial practice, however, it involves 
giving opinions and the prompt settling 
of cases that should be settled. The in- 
surance public, he acknowledged, likes 
the policy of prompt and fair settlement. 

He called attention to the fact that 
only about 25 percent of automobile 
owners carry liability and property dam- 
age insurance. By keeping down cost so 
that insurance is available to a larger 
number and by making satisfactory and 
prompt settlement with the public so as 
to gain their good will, the volume of 
insurance will increase and the need for 
lawyers in giving advice and in defend- 
ing those inevitable cases which cannot 


be settled without litigation will in- 
crease. 
Lawyers, Mr. Combs stated, must 


meet the present day needs of their in- 
surance clients that are faced with the 
necessity of keeping all costs at a min- 
imum. The parasites and unfit should 
be eliminated. The work along this 
line, he said, should be aggressively car- 
ried forward. The legal profession can 
be restored to its former eminence. 

H. W. Nichols, general counsel of the 
National Surety, read a paper before the 
fidelity and surety insurance law group 
of the insurance section of the American 
Bar Association in Cleveland this week 
on “Case law developed from bankers 
and brokers blanket bonds.” He said 





that no other insurance instrument in- 
cludes protection against such a variety 
of insurable hazards. The form first came 
on the market 25 years ago. He said the 
forms of these bonds are standardized, 
more so than the practices of the busi- 
nesses which they protect. ag nah pA 
ers, he said, have not always found i 
easy to spell out within practical limits, 
the kinds of insurance they have sought 
to give. It was to be expected that 
upon such broad covers, providing large 
amounts of insurance, litigation would 
ensue. Sometimes insuring clauses have 
been construed against underwriters to 
give much broader coverage than in- 
tended, he added. Other court interpre- 
tations have unnecessarily restricted the 
coverage. 

Meet Changing Conditions 


To meet changing conditions the 
bonds have been changed from time to 
time so that it can be said of these blan- 
ket bonds that court decisions may be 
of great value today and of little value 
tomorrow. This is because underwrit- 
ers, he explained, have constantly 
striven to better the protection and to 
make as clear as possible the phraseol- 
ogy of the forms. Important court de- 
cisions have been mile- -posts marking 
the way for underwriters in their devel- 
opment of blanket bonds. 

The common law that has developed 
in the last 25 years from litigation on 
blanket bonds is not new law so much 
as it is an application of well known 
principles to a new comprehensive form 
of insurance. In spite of its complexities 
there has been less litigation on this than 
on other large classes of insurance. 


List of Cases Cited 
Mr. Nichols, in selecting the cases 


that he used to develop his theme, said 
that he had tried to pick the more re- 


cent ones that are useful today, but he |, 


added, attorneys should be alert to 
changes both in law and bond forms. A 
surprisingly large number of blanket 
bond decisions, he says, are found in 
the federal reports. Under the recent 





ruling of the United States Supreme 
Court limiting federal courts in the se- 
lection of their precedents, he said the 
companies may find in the future more 
cases in the state courts. 

In concluding his paper he said the 
use of blanket bonds should have a 
wider scope in the future and cases per- 
taining thereto can be watched by in- 
surance counsel with interest. 





DAVID C. HAYNES 





David C. Haynes of Youngstown, ©. 
gave a comprehensive paper, “Liability 
of Owner, Landlord and Tenant to In- 
vitee, Licensee and Trespasser.” 

Ownership of land, he observed, now 
carries with it duties and responsibilities 
that really make a land owner subser- 
vient to others. This came about by 
reason of the gradual creation over a 
long period of time of the invitee, licen- 
see and trespasser, an entirely new clas- 
sification of legalistic persons. One is 
now permitted to use his land subject 
to the right of all these. 

If one owns or uses real property 
long enough one will find he will be li- 
able to, or owe somebody something, 
Mr. Haynes declared. 

The many different judicial interpre- 
tations placed upon the terms invitees, 
licensees and trespassers cause confusion 
as to just what is meant by each of these 
terms. There is an opportunity for the 
state supreme courts to clarify this un- 
settled state of the law by announcing 
definite judicial statements that have 
been given careful thought, he said. He 
noted that there is a modern trend to 
throw a cloak of protection about the 
trespasser and other classes. This cre- 
ates a definite liability incident to the 
ownership of land. 

Lawyers must realize that there is a 
definite change in the American law rel- 
ative to landlords’ liability for disrepair. 
The landlord of today, he said, has many 
liabilities, but fewer privileges, especially 
when an invitee of a tenant has many 





more rights than the tenant himself. 

The most vexatious problem of today, 
Mr. Haynes said, is to determine 
whether the age old doctrine, which re- 
lieves the landlord from liability for ex- 
isting defects is not in accord with 
present day ideas. 

Much can and should be done to im- 
prove the operations of industrial com- 
missions that pass upon contested work- 
ag’ s compensation cases, according to 

J. Boleman, who addressed the in- 
surance section meeting. So far as 
uncontested cases are concerned, the 
compensation acts are functioning well, 
he said. In connection with contested 
cases, however, he contended, the situa- 
tion is not much different from what it 
was in the old employers liability days, 
except that the issue is determined much 
more speedily. 

The members of the commission, he 
said, should have the attributes, working 
conditions, and professional environment 
of judges. The executives who select 
and appoint these officials should give 
exceptional care and attention to the 
qualities, character and fitness of the 
men who are chosen. Representatives of 
labor and of the employer should get 
together to see that this condition is 
brought about, he argued. 

Remuneration should be more than the 
$4,000 a year that is paid in Indiana, he 
said. The tenure of office should be 
comparable to that of a trial judge and 
they should not be subject to removal 
because of political pressure. Too often 
a man is selected because he is a rep- 
resentative of labor or capital. When 
that is done, the decisions of the appoin- 
tee are forever subject to suspicion and 
his motive is open to question, no matter 
how laudable he may be. 

The appointee should be free from the 
threat of removal by an executive who 
is after the votes of a labor organization 
or a group of employers. After a man 
is selected and proves to be competent 
he should be encouraged to continue in 
the position. 

The bar should give some attention to 
some of the lawyers who appear before 
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Items from Financial Statement of December 31, 1937: 


Capitel 2 2 1 we te 
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Loss Reserve . ...... 
Premium Reserve .... . 
All Other Liabilities . . . . 


Total Admitted Assets 


$1,000,000.00 
5,285,913.04 
5,782,928.73 
2,363,557.67 
856,253.72 
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. . . . . . . 
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$15,288, 653.16 


Securities carried at $936,506.03 are deposited 
in accordance with law. 
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the commission as attorneys for the in- 
jured. Exorbitant fees are frequently 
charged. Many times an attorney solic- 
its an employe, who is collecting benefits 
weekly, to seek a lump sum settlement, 
with the attorney acting for him. This 
is done by the attorney not because he 
wants to better the status of the employe 
and his family but because he wants to 
get a fee from the money realized out 
of the settlement. 


Truckers for Compulscry Act 


FLORENCE, COLO.—At the annual 
convention of the Colorado Truckers 
League, a resolution was passed asking 
the legislature pass a law requiring all 
motor vehicles, public and private, be 
forced to carry public liability and prop- 
erty damage insurance. 


The Teachers Underwriting Agency, 20 
Branford Place, Newark, has been incor- 
porated by Lillian Neibart, Rose Musi- 
ker and A. T. Heller. 
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CASUALTY PERSONALS 





C. G. Kizer, veteran member 
of the Virginia industrial commission, 
who was gravely ill at a hospital in 
Richmond for several weeks, has recov- 
ered sufficiently to be able to return to 
his home. He was eligible for retire- 
ment July 1 under a new pension law 
but he has not indicated whether he will 
take advantage of this privilege or res- 
sume his duties as a member of the com- 
mission when he is able to do so. He 
has served continuously on the com- 
mission since the workmen’s compensa- 
tion law was enacted 20 years ago. 


Maj. 


James S. Kemper, president of the 
Kemper group of companies, has been 
in San Francisco. After several days in 
conference with R. W. Chandler, resi- 
dent secretary of the American Motor- 
ists and Lumbermen’s Mutual Casualty, 
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The ALL-Risk Public Liability Policy 


@ No matter how many policies cov- 
ering specific hazards your client 
may have there is always the chance 
that an unknown hazard—something 
neither he nor you ever considered 
before—might “throw him for a 
loss.” 


That’s why this organization pio- 
neered in the development of the 


All-Risk Public Liability Policy—a 
contract that really lives up to its 
name. It covers the unknown as well 
as known hazards that every busi- 
ness must guard against. This con- 
tract, underwritten by prominent 
underwriters, is the result of 20 
years research in the public liability 
field. We shall be glad to send you 


complete details. 


R. N. CRAWFORD « CO., Inc. 


Insurance Exchange, Chicago 
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Mr. Kemper left for Bohemian Grove to 
enjoy the annual jinks and encampment 
of that famous organization. He will 
return later to San Francisco for a few 
days stay before returning to his Chi- 
cago headquarters. H. G. Kemper, vice- 
president of the companies, arrived in 
San Francisco July 27 from Honolulu, 
accompanied by Mrs. Kemper. 


L. D. Smith, assistant_manager in 
Philadelphia of Maryland Casualty, died 
at his home in Lansdale, Pa. He had 
been in the insurance business 35 years 
and had been assistant manager in Phil- 
adelphia for Maryland Casualty 30 years. 


T. E. Braniff, head, of the T. E. Bran- 
iff & Co. agency at Oklahoma City and 
president of the Braniff Airways, asks 
THE NATIONAL UNDERWRITER to state that 
the condition of his daughter, Jeanne, 
is substantially improved. Mr. Braniff 
states that she is well on the road to 


recovery. She has been a month in the 
hospital, having been attacked by 
typhoid fever. At the time the son of 
Mr. and Mrs. Braniff was killed in an 


airplane accident at Oklahoma City they 
were at the hospital with their daugh- 
ter, who at that time was seriously ill. 


George Patterson, surety manager in 
the Chicago office of Metropolitan Cas- 
ualty and Commercial Casualty, is one 
of the crew of the Revenge, which sailed 
Saturday from Belmont Harbor, Chi- 
cago, in the famous race to Mackinac 
Island. 


John E. Messick of Foster & Messick, 
Indianapolis, managers United States 
Fidelity & Guaranty in Indiana, and 
Mrs. Messick sailed for a six months 
European vacation. 


The western department of the Hart- 
ford Accident in Chicago held an outing 
and picnic of its employes in connection 
with the 25th anniversary celebration of 
the company. About 160 office employes 
enjoyed golf, swimming, other sports, 
food and dancing at Crystal Lake Coun- 
try Club. 





Mrs. Allan M. Reid, who died in an 
automobile accident in her home city of 
Kingston, Ontario, was a sister of A. 
Duncan Reid, president of Globe Indem- 
nity; Wallace M. Reid and Charles A. 
Reid of Wallace M. Reid & Co., Pitts- 
burgh agency. Mr. Allan M. Reid was 
also killed and their son, David, was 
seriously injured. 


The Surety Association of Chicago 
Wednesday held a golf party and dinner 
at the Briargate Country Club, in fare- 
well to L. V. Irvine, who has been in 
the surety department of Aetna Casualty 
in Chicago and is now going to Toledo 
to be associated with the Falconer, Dun- 
bar & Picton general agency. About 
35 participated. Mr. Irvine was pre- 
sented with a traveling bag at the din- 
ner. The committee in charge consisted 
of Julian Neal, Fidelity & Deposit; Ward 
Hilton, Hartford Accident, and Joseph 
I. Johnson, Aetna Casualty. 

Mr. Irvine was presented with a wrist 
watch at the outing for Aetna Casualty 
Chicago brokers the other day and he 
was given a desk set at a surprise lunch- 
eon arranged by the Rockwood Com- 
pany agency of Chicago. Mr. Irvine is 
leaving for Toledo Thursday of this 
week. 


Would Repeal $10,000 Limit 

INDIANAPOLIS—House bill 485 be- 
fore the special session of the Indiana 
legislature would eliminate the maximum 
$10,000 in damages that may be awarded 
in suits between employers and employes 
for accidental deaths, leaving the amount 
of damages in such cases to the discre- 
tion of the court or jury. 

Get Right to the Point—answers 345 
questions every agent faces. $1 from 
National Underwriter. 





I. C. C. Hears Pleas 
for Change in 
Insurance Rule 


(CONTINUED FROM PAGE 17) 


surers of financial responsibility. The 
qualification of the insurers is a most 
difficult administrative question for the 
ICC, he pointed out. 

The rule has been severely criticised 
and the ICC is conducting a hearing 
upon the petition of certain insurers for 
a modification of it. 

The rule has been criticised on the 
ground that it compels motor carriers 
occasionally to file two or more different 
insurance policies with increased diffi- 
culty and expense. Other criticism is 
that the rule tends to compel motor car- 
riers to patronize larger insurance com- 
panies and that this has a monopolistic 
color. The contention is made that the 
rule operates to the disadvantage of 
smaller insurers most of whose rates 
are less than those of companies able 
to qualify under the present rule. 

Mr. English said that in all quarters 
there is a feeling that the insurance 
rates are too high. 

Three main proposals are being con- 
sidered. One provides that insurers li- 
censed in the states of their domicile 
may issue the cover if they have been 
licensed to write the required kinds of 
insurance for five consecutive years, 
have surplus to policyholders of $250,000 
or more and have on deposit with their 
home state at least $100,000. 

Another proposal is that an insurer 
admitted in its home state may insure 
a motor carrier domiciled in that state, 
wherever he is authorized to operate. 

The third proposal is that policies be 
accepted from a company that is li- 
censed in at least one state other than 
its home state if the insurer files a surety 
bond guaranteeing payment of its ob- 
ligations and for an amount equal to 
50 percent of the unpaid claims and 
claims expense reserve and for not less 
than $50,000 nor more than $100,000. 

The proponents of some of these 
amendments, he said, are urging the 
commission to make an investigation of 
the costs of insurance. Mr. English 
pointed out that the ICC is invested 
with no power to regulate the cost of 
insurance and could itself do nothing ef- 
fective, even if an investigation should 
reveal that the rates are too high. 

Mr. English said that insurance men 
have told him that as the companies 
get more experience with regulated car- 
riers, there is a chance that the experi- 
ence will justify a rate reduction. 

He said that the “monopoly” argu- 
ment doesn’t seem to stand up. Insur- 
ance certificates have been filed w ith the 
ICC by 198 casualty companies and 242 
fire companies. They vary in size from 
small institutions to the largest. The 
motor carrier has a rather wide field 
of choice, he said. 

The ICC would have to set up an 
expensive insurance department of its 
own under the proposal for insurance 
companies to meet rather complicated 
set of requirements, according to Mr. 
English. Inequalities in the quality of 
protection would result if a company 
domiciled in the home state of the mo- 
tor carrier were accepted, he said. 
Neither did Mr. English favor the 
surety bond proposition. 
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POINTERS FOR LOCAL AGENTS 





Pointers on Various Covers 
Given in Florida School 





Various coverages were explained by 
authorities ‘in the short course held at 
Hollywood by the Florida Insurance 
Agents Association. 

Dana Johnson of Wm. H. McGee & 
Co., marine underwriters, New York, 
took up the marine lines, ‘which are es- 
pecially important in Florida due to the 
concentration of well-to-do visitors 
there. The personal effects floater is a 
good business builder, he said. 

Mr. Johnson discussed transportation 
insurance. Dry cleaners and laundries 
are good prospects for bailee cover, he 
said. There is, however, a substantial 
moral risk to be watched. Cases of furs 
being stolen from this type of assured 
have been all too common. An inter- 
esting policy is the armored car con- 
tract, now in general use in big cities. 
Department store floater covers on in- 
coming and outgoing shipments include 
cover on owner owned trucks. It is 
important to cover incoming parcel post 
shipments, a large part of the depart- 
ment store hazard. Company parcel 
post insurance is cheaper than at the 
postofice. The registered mail cover is 
also cheaper than the postoffice sched- 
ules. Shipments must be registered at 
the postoffice, however, to secure pro- 
tection of the postal regulations. The 
trip peril cover also is available and ap- 
plies on any type of transportation load. 


Pool Plan May Help 


The film transportation floater is a 
line to watch because of high hazards. 
Many agents become incensed when 
their motor truck business is not ac- 
cepted, he said. This is unfortunate, for 
this class of business often is not satis- 
factory. Talk of a pool to handle mo- 
tor car risks offers encouragement that 
conditions may improve. 

Ocean cargo insurance is designed 
primarily to take care of disaster condi- 
tions, not small losses. The general 
average plan is largely used. Conditions 
abroad now make import cover impor- 
tant and necessary. Recent losses have 
been heavy in China where local com- 
panies failed to carry on, and made 
heavy disaster for business men of the 
United States. Heavy shipments to the 
Pacific have created great demand for 
insurance, 

Mr. Johnson expressed preference for 
the coupon form of parcel post cover- 
age, rather than reporting form. 

Parks Huntt, vice-president Hurt & 
Quin general agency, Atlanta, said few 
agents know the extent of public liabil- 
ity business, nor that it everywhere 
for the asking. A child falls into a pool, 


is 


lured by its attractiveness, and the 
owner pays. <A curious visitor stumbles 
Over some obstruction in a_ building 


under construction, and grief follows if 
there is not liability coverage. A boy 
throws lime out of a mortar box and 
destroys another boy’s eye. The parents 
usually have little difficulty in getting a 
judgment, 


Miss Liability Risks 


Agents fall 
every day, he 


over liability business 
said. “Find out about it 
and clean up,” Mr. Huntt advised. “Al- 
Ways remember that insurance is sold 
by personal interview, not by letters and 
literature. The old idea of fitting the 
tisk to the contract is gone. Liability 
policies are fitted to needs of the situ- 
ation. Trustees of estates and other 
properties are among ‘the best prospects. 
Every one of them should be fully edu- 





cated on what liability protects against. 
Be sure also that dwelling ow ners know 
what they may lose. There is plenty 
of room for creative effort and no ne- 
cessity for taking from other agents. A 
jury of 12 strangers says what your 
clients shall pay. Be fair to these clients 
by providing maximum protection. They 
depend upon you; don’t fail ’em.” 

J. T. Rhudy, Jacksonville general 
agent, with a big map, showed the tragic 
results of a fire in Gainesville, Fla., in 
April. The loss covered almost a block, 
and ran to $300,000, with $105,000 insur- 


ance. The fire originated in a hardware 
store, destruction being complete. Loss 


to this store stock was $12,807, with 
$2,500 insurance. There was very little 
U. & O. or rentals cover in force. Agents 
had tried hard to sell the hardware store 
on more cover. After the fire practically 
every place near the site has taken U. 
& O. and rentals, adequate fire insur- 
ance. A U. & O. policy on the city light 
plant is $120,000 for three years. The 
property owners didn’t think a big fire 
could happen, but now they know it did 
happen, Mr. Rhudy said. Agents had 
some lines on all places. These were 
their best prospects, and are still their 
best. 
Takes Up Bond Line 

William Love of the U. S. F. & G. 
outlined the advantage of fiduciary 
bonds, and gave valuable advice on what 
kind of court bonds to write, the neces- 
sity for collaterial being quick liquidating 
to meet court action and approved joint 
control in matters of estate handling. 
Mr. Love took up the various provisions 
and legal regulations. If court officials 
and attorneys are cultivated they can 
provide much of business. It is vital 
that all laws of the state and nation be 


studied and understood. Too many 
bonding companies pay claims too 
quickly, he said. They should take their 


time. Often it develops that the per- 
son who received the check had no right 
to it, Mr. Love said. 

H. J. McClosky, 


New York office 
Globe Indemnity, spoke on burglary in- 
surance, especially residence burglary, 
which has shown remarkable growth. 
The best thought among underwriters 
is to liberalize the cover, as illustrated 
by payment of losses on porches and in 
garages. Present residence policies are 
an astonishing chance for spread of pro- 
duction, Mr. McClosky said. The divided 
form is best and safest for both clients 
and companies. 

The fiction of safes being opened ya 
manipulation or hearing tumblers fall i 
a moving story, he said, although no 
safe made in the last 50 years can be so 
opened. The big value in safe cover lies 
in reimbursement for damage to prop- 
erty. Often a safe burglar who uses 
explosives gets little or no money from 
the safe, but he may ruin a nearby $300 
cash register. Safe burglary salable 
and easy to place. Mercantile burglary 
and messenger robbery is essential to all 
departments of business. Holdup, now 
liberally provided, brings in a lot of in- 


is 


ome. 

Mr. McClosky ran over the chances 
for business and recalled heavy bank 
losses which were not insured. A recent 
liberalization in coverage provides 
larger, more comprehensive indemnity 
for destruction and disaster losses. 

A. Francis, Atlanta office Hartford 
Steam Boiler, gave a fine talk on how 
to find machinery and steam boiler busi- 








Inspectors and _ special agents 
know where business is to be had, he 
said, and agents should cultivate them. 
Their advice to prospects carries weight 
nowhere else available. 

“Keep posted on installation and tell 
about the many explosions and heavy 
losses in money and time,” Mr. Francis 
advised. ‘These are right at home, as 
in a case of air tank blowing up not long 
ago in Tampa. Hot water heaters are 
more dangerous than steam boilers. 

“See that a plant is fully covered. An 
order on a boiler is certain indication 
that there is machinery to be insured. 
Every boiler is behind some operating 
installation. Follow the large increase 
in oil engine setups. Seasonal plants 
with time idle allowances are often had 
for the asking. Find out from your in- 
spector what assured should know, and 
tell them. This type of protection is a 
long-lived business, easy to handle and 
to hold. 

“Technical knowledge is not necessary 
and rating is simple. Go about with 
the special agent and find out what’s 
being written. Study all the conse- 
quences of explosion and the cost in life, 
limb and plant destruction. 

“Get all pictures of explosion destruc- 
tion you can find. Go after boiler and 
machinery, largely underinsured in every 
community. Cover on U. & O. It’s 
profitable and highly essential to pros- 
pects and assured. Study all logical rea- 
sons for the boiler and machinery lines, 
and develop a good sales approach. 


ness. 


Gives Multiple Indemnity 


“The nature of the business we are 
attempting to find is, in the first place, 
power plant insurance,” Mr. Francis 
said. The policy is of ‘the multiple in- 
demnity form, automatically restoring it- 
self to the full amount of protection, 
termed ‘Limit per Accident,’ without 
payment of additional premium required 
throughout the policy term, regardless 
of the number of accidents that may 
occur. The policy is essentially a prop- 
erty damage policy, be the insured ob- 
jects within the broad classification of 
boilers or, on the other hand, machinery. 

“The company in the policy contract 
agrees to indemnify subject to a given 
limit per accident, first, for damage to 
the assured’s own property caused by 
an accident to insured objects, excluding, 
quite logically, loss from an accident 
caused by fire. Second, in order of set- 
dissent is an optional coverage termed, 
‘Expediting,’ far too frequently omitted 
from both boiler and machinery policies. 
The third item protects the assured 
against his liability for loss on the prop- 
erty of others, while the fourth section 
treats with personal injury, and a fifth 
covers cost taxed against the assured in 
legal proceedings, etc. 


Order of Claim Settlement 


“It is to be remembered that the in- 
variable routine of settlement of a loss 
involves treatment of these several sec- 
tions in the order named, the protection 
being reduced for each remaining sec- 
tion by the amount involved in the dis- 
position of the preceding one. In other 
words, if property damage to the as- 
sured’s property exceeds the amount of 
insurance carried, there are then, obvi- 
ously no funds available despite possible 
liability sustained by the assured for 
damage to property of others, personal 
injury losses, etc. This fact ‘leaves us 
with the thought that it is, in all cases 
where extensive damage can be antici- 
pated in case of an accident, most ad- 
visable to recommend adequate limits 
for the contract. 

“Prospective business is to be found 
in broader protection or better, correct 
protection under existing policies. This 





| 


| location, 





consequential; higher limits of protec- 
tion on direct damage protection; auxil- 
lary protection such as steam piping; 


control equipment with insured motors, 
and many similar items. 


No Blanket Coverage 


“Still adhering to our thought in con- 

nection with the nature of the business, 
we find that it treats specifically with 
insured objects. There has, to this date, 
been no policy developed affording what 
we might term ‘blanket insurance.’ Un- 
der that broad coverage so generally 
termed ‘boiler insurance,’ there are an 
astonishing number of different types 
of vessels to which protection can be 
extended. 
_ “Machinery insurance is fully as broad 
in its nature with respect to the type 
of objects to be covered, as is boiler in- 
surance. Prime movers of every descrip- 
tion with motive power derived from 
steam, gas, or oil, constitute prospective 
objects for us to open negotiations on. 
Almost every type of electrical equip- 
ment and a considerable number of ma- 
chines represented by objects such as 
air compressors, ammonia compressors, 
centrifugal pumps, and the like, are to 
be included in our search. 


Cites Dry Ice Hazard 


“Many soft drink manufacturers are 
now gener ating their CO. gas from dry 
ice in preference to the purchase of 
drums of liquid gas such as have been 
in use for many years. These dry ice 
gas converters operate under a working 
pressure of from 700 to 1400 pounds and 
insurance on them is highly advisable 
for reasons that are apparent. 

“In practically every apartment house 
heated by steam there is to be found a 
hot water supply boiler and a hot water 
storage tank. Hundreds of policies are 
now in force covering only the boiler, 
two additional objects are at the same 
could easily be added to the 


policy, and represent to your client a 


| hazard just as big as the object insured!” 





is represented in inclusion of indirect | 
cover, expediting, use and occupancy, | 


Mr. Francis said air tanks should be 
covered. At Stone Mountain, Ga., one 
such tank blew up killing seven persons 
outright and injuring several more. 
Tanks of this type seem to be passed 
over as “safe,” he said, but such is not 
the case. At Tampa a violent air tank 
explosion occurred in the downtown sec- 
tion. 


Flywheel Explosion Hazard 


“With machinery insurance there is a 
great or greater opportunity to find new 
business from old sources. In connec- 
tion with almost every insured high pres- 
sure boiler there is some type of engine 
in use. Do not be content to accept the 
boiler application. Press on to find the 
use of the steam it generates, and then 
ask why no insurance on the engine. An 
exploding flywheel can cause almost as 
much havoc as a boiler. 

“There are to be found in rapidly in- 
creasing numbers oil engines of many 
kinds. The oil engine is new to many 
applications and protection against its 
breakdown is proving extremely valuable 
to a number of users. We will hear a 
great deal more from these engines as 


the years go by—many times they are 
replacing boiler installations of years’ 
standing. Electrical machines like the 
oil engines are increasing in number— 
they are subject to many weaknesses 
and deserve insurance protection. 
“Seasonal plants form a source of 


prospects commonly overlooked, such as 
canning and packing plants, cotton gins, 
tobacco re-drying houses, etc. Equip- 
ment in such plants can be insured on a 
basis taking into account the seasonal 
nature of the operations and allowing 
due credit for that fact in the premium 
charged.” 
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ALABAMA 


ILLINOIS (Cont.) 


A * DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS. 


INDIANA (Cont.) 


OKLAHOMA 





J. P. MUDD 


Attorney-At-Law and Adjuster For 
Insurance Companies 


Facilities for investigation and adjustment of all 
types of claims, including automobile, fire, theft, 
collision, public liability, surety, and inland marine. 
Trial practice in all courts in northern and central 
Alabama. 


Massey Building, Birmingham, Alabama 





ARIZONA 


JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
CASUALTY—BURGLARY—SURETY 


958 Ins. Exch. Bldg. Phone: Harrison 8666 
Chicago 





ROBERT P. LANG 
112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 


Investigations and Adjustments—Specializing Auto, 
Casualty and Compensation. 


Prompt a et +)" eee anad 
Phones: Office 38-1901 Night 5- 345 and 4-7865 








Cc. R. WACKENHUTH 
ADJUSTER 
1205 East 32nd Street 


Phone 2-5468 Tulsa, Okla. 

















LYLE ADJUSTMENT COM- 


PANY, INC. 
ELLIS BLDG., PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Central Bidg. com Bidg. 22—2d St. 
Covering—Arizons, estern New Mexico, Southern 


Utah and ne Valley, California 





P. M. — 


ADJUSTERS 
Especially qualified through experienced train- 
ing to handle all adjustments 
Fire @  Burglay @ 
Inland Marine 
175 W. Jackson Blvd. Webster 3500-1, Chicago 


MARYLAND 


OREGON 

















CALIFORNIA 








ANGELUS AUTOMOBILE 
ADJUSTORS 


Automotive Insurance Specialists 
Adjustments = _ — — Automobile Claims— 





surance 

Telephone “Richmond 0149 

Night Calls Gladstone 4286 
1317-1319 West Pico St., Los Angeles 
Licensed and Bonded by State of California 
Member Los Angeles Chamber of Commerce 


WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Los Angeles Detroit 


Offices Throughout the World 


NICHOLS COMPANY 
INSURANCE sag ata 
Representing 


Companies Only—All Lines . 
604 Mercantile Trust Building, Baltimore, Md 
Woodward 


Building, Washington, D. C. 

Mutual Building, Richmond, Va. 
105 No. Loudoun St., ter, Va. 
Prompt and Efficient “Service Since 1921 





JACK C. NEER CO. 


— INSURANCE ADJUSTERS — 
We have facilities for handling any and every 
kind of insurance claim or loss. 


SUITE 420, MEAD BUILDING 
PORTLAND, OREGON 


























HENRY DIMLING 


Complete investigating and adjustin 
All Casualty Lines—representin a 
y. Prompt service to out of state com- 
panies. 
22 years’ experience. 
Commercial Exchange Bldg.—Los Angeles 
Phone Van Dyke 1068-9 


JOHN D. WIESE & CO. 
ADJUSTMENTS 
All Fire, Automobile, Casualty & 
Marine Lines 
Telephones: WABASH 5530-1-2 
175 W. Jackson Boulevard, Chicago 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main Office Fairmont, W. Va. 
Cumberland, Md. 
Liberty Trust Building 


PENNSYLVANIA 








MONTANA 








JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main office, Fairmont, W. Va. 


HARRISBURG, PA. 
Telegraph Bldg. 




















J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 





MONTANA CLAIM & AD- 
JUSTMENT SERVICE 


Automobile & General Casualty Lines 
422 Ford Building 
Great Falls, Mont. 
Phone 7742 


TENNESSEE 

















DEST. OF COLUMBIA 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only — All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 
Prompt and Efficient Service Since 1921 


NEBRASKA 


HUTCHISON & McKELVY 
1113 Independent Life Building 


Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 




















CLARENCE W. HEYL 


8th Floor, Central National Bank Building 
Peoria, Illinois 


Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 





JUDD W. CROCKER 


CLAIM DEPARTMENT, INC. 
Grain Exchange Bldg. 
Omaha 
With Branch Offices in Nebraska at Lincoln, 
Grand _ Island, North Platte, Scottsbluff; in lowa at 
Des Moines’ and Sioux ‘City; in Wyoming at 
Cheyenne. 


UTAH 

















IDAHO 


IDAHO ADJUSTMENT 
SERVICE, INC. 


J. Edward Warner, Manager 
Adjustments — Lines 


Car Recoveries Skips Located 
P. O. Box 268, Twin Falls, Idaho 





INDIANA 


. 











ILLINOIS 


AUTOMOBILE CLAIM SERVICE CO. 


H. C. Friedmeyer, Paul E. Brown, Sec’y. 
Pres. Night Phone 


Ni ( 
Nall g a9 Hemlock 002 


Specializing in Personal Injury and Property 
Damage Claims. 
308 Indiana Trust Bldg.—Phone Riley 5040 
INDIANAPOLIS, INDIANA 





R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 

CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation. Burg., H&A, P. G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete 

AHA, NEBRASKA 

234 Keeline Bidg. Office: Webster 2631 
17th & Harney Sts. Res.: Kenwood 7411 
21 years experience investigations and adjusting. 





NICHOLS ADJUSTMENT 
BUREAU 


Insurance Adjustments and Investigations 
Operating Anywhere in the 
Intermountain Territories 
Attorneys on Staff 
nee Office Boise, Idaho 


Seott Bldg First Nat. Bank Bldg. 
salt Lake “6 City Phone 4734 








VIRGINIA 























JAMES J. HERMANN 


Adjuster 
Casualty & Surety 


Insurance Exchange Bldg. 


Wabash 6575 Chicago 


CENTRAL ADJUSTING COMPANY 
Consolidated Bldg., Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES 
Evansville Hammond 

414 Old Nat'l. Bank 407 Lloyd Bldg. 
at Waxes South Bend 
550 Lincoln Tower 711 Odd Fellows Bidg. 


AH Ldines—Specializing in—Automobile—Inland 
Marine and Fire. 


AUTOMOBILE ADJUSTMENT CO. 


General Adjusters for the Companies 
812-814 Second National Bank Bldg. 
CINCINNATI, OHIO 

Phone Cherry 209: 
Night and ae 7300 
Operating Southwestern Ohio, Northern Ken- 
tucky and Southeastern Indiana 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


604 Mercantile Trust Bldg., Baltimore, Md. 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 








WEST VIRGINIA 























WILSON S. LEVENS 
& CO. 


ADJUSTERS—ALL LINES 


Insurance Exchange Bldg. Chicago 





INDIANA ADJUSTMENT 
COMPANY 
AUTOMOBILE & CASUALTY 


One Hour Service Anywhere 
in Indiana 
138 East Washington St., Indianapolis 


M. M. WELSH 


With associate staff and legal service. 
4216 First National Bank Bidg. 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
eral Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


R. B. BEEBE, Manager 
Phone: 150—Night Phone 2171 


R. R. Beebe Adjustment | C Company 


4th FLOOR D 
FAIRMONT, W. VA. 


IXTEEN YEARS’ EXPERIENCE 
ALL LINES FS INSURANCE ag “i 
Covering All of North Central West 
Western Maryland A. a 
Contiguous Territory 























THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collison, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
{75 W. Jackson Blvd. 
CHICAGO 


Harrison 3238 











Eugene McIntire 
Adjustment Co., Inc. 


ae, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 








JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 












JOHN C. WYCKOFF CO. 


Insurance Adjustments 


Main Office Fairmont, W. Va. 


BLUEFIELD, W. VA, CLARKSBURG, W, VA. 
Peery Building Goff Building 
INGTON, W. VA. HEELING VA 

Chesapeake & Ohio Bldg. Wheeling Bank’ and 

wet. Building 
CHARLESTON, 
Kanawha Valley Butliing 
PARKERSBURG, W. VA. 
Union Trust Building 
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FIRE INSURANCE NEWS BY STATES 














MIDDLE .WESTERN 


STATES 





———— 


Indiana Experience Given 





Department Analyzes Results in That 
State for 1937 and Over Five-Year 
Period 


NDIANAPOLIS—The Indiana de- 
nae compilation of stock fire com- 
panies’ experience in Indiana for 1937 
shows premiums written $9,943,584, with 
$3,721,030 losses, loss ratio 37.4 percent. 
The highest loss ratio was on “special 
risks protected and unprotected,” 43.2 
percent, which classification also reported 
the largest volume at risk and the lar- 
gest premium return, $4,249,934. “Frame 
unprotected” came next with 40.4 per- 
cent loss ratio, though the amount at 
risk was exceeded by “frame protected” 
classification, for which the ratio 
was 33.7. 

Classifications in which the loss ratio 
exceeded 100 percent were “churches— 
brick protected,” 161.2 percent; “special 
risks—protected and unprotected, wood- 
workers,” 126 percent, and “mining 
risks,” 260.2 percent. Churches as a 
whole did not show a bad experience. 

The average loss ratio in Indiana for 


loss 


stock fire companies 1920-1937 was 52 
percent. The average rate in Indiana 


has been steadily declining, as indicated 
by the five-year period averages: 1920- 
1924, $0.795; 1925-1929, $0.776; 1930-1934, 
$0.747; 1935-1937, $0.669. 

The Indiana department supervises 
the operation of rating bureaus organ- 
ized to establish insurance rates in the 
state and at the close 
year the following bureaus were so au- 
thorized: American Auto Rating Bureau, 
Associated Rating Bureau, 
Rating Bureau, 
Bureau, Farm 
Rating Bureau, 
reau, Illinois National Rating Bureau, 
Indiana Inspection Bureau, 
and Elevator Rating Bureau, 
Union Rating Bureau, 
Rating Bureau, 
reau, Manufacturing Lumber Bureau, 
Michigan City Mutual Fire Rating Bu- 
reau, Motor Underwriters Rating Bu- 
reau, Motor Vehicle Casualty Company 
Rating Bureau, New England Factory 
Mutuals, Northwestern National Auto- 
mobile Rating Bureau, Old Line Auto 
Rating Bureau, Rock Creek Township 
Farmers Mutual Rating Bureau, State 
Auto Rating Bureau, State Automobile 
Mutual Ins. Co. Rating Bureau, Inc., 
State Farm Mutual Automobile Insur- 
ance Rating Bureau, Union Indemnity 
Rating Bureau and Wolverine Rating 
Bureau. 


Bureau , Mutual Ins. Co. 


Indiana 


New Kansas Petroleum Rules 


Kansas has adopted rules and regula- 
tions covering liquefied petroleum gases 
effective Aug. 1, which include the de- 
sign, installation and construction of 
containers for storage and handling; de- 
sign, construction and operation of auto- 
mobile tank trucks and trailers for 
transportation ; and the design and oper- 
ation of equipment for use of liquefied 
petroleum gas as motor fuel. 








ADJUSTERS (Cont.) 


WISCONSIN 
NURNBERG ADJUSTMENT CO. 


‘ General Adjuster 
ire, Windst H Aut 
ee : ail, Automobile, Casualty 


Undwertines Exchange Building 
a 
828 N. Broadway 
BRANCH OFFICES: 
ANTIGO & MADISON 








Daly 5628 














of the last fiscal | 
; B Auto Owners | 
Citizens Mutual Rating | 
Hoosierland | Rating Bu- | 
Indiana Mill | 


Inter-Insurers | 
Lumber Insurance Bu- | 





Upper Peninsula Program 


List of Speakers to Appear at the An- 
nual Meeting of Local Agents at 
Menominee 


Fred A. Roper of Menominee, Mich., 
who is chairman of the arrangements and 
program committee for the annual meet- 
ing of the Michigan upper peninsula 
agents to be held at his city, Aug. 6, an- 
nounces the program. The morning and 
afternoon meetings will be held in the 
Beach Band Shell. On the evening previ- 
ous there will be a Business Develop- 
ment meeting. The program is built 
around practical sales and informative 
topics. The banquet in the evening will 
be held at the Riverside Country Club. 
The program is follows: 

Welcome, Michael Olson, mayor. 

Response, John P. Old, Sault Ste Marie. 

Field secretary, W. O. Hildebrand, 
Muskegon. 

Local Agents 
Ironwood, 

Collections, 


as 


Associations, R. J. 


sage, 


Guy M. Cox, Iron River. 
Afternoon Session 
Our State Association, 
Muskegon. 
Agent and 
Viewpoint. 
Automobile 
this coverage 
prepared), W. 
ton. 
Other ¢ 
ing 


Martin Mullally, 


Insurance from Purchaser's 
Insurance 
are to be 
Corbin 


(all phases of 
discussed, come 
Douglass, Hough- 


‘asualty Lines Worth Consider- 
(residence general liability, residence 


compensation, residence burglary, also 
| extended coverage and vandalism), Ber- 
nie York, Marquette. 

Question Box. 

Report of resolutions committee, John 
P. Old, chairman. 
| Evening 

Dinner, Riverside Country Club, Fred 
| A. Roper, presiding. 

Address, C. E. Gauss, commissioner of 


insurance. 
Vocal solo, Brit Hall, Escanaba. 
Address, Clyde B. Smith, Lansing. 
Vocal solo, Harry King, Calumet. 


Record Being Made in Point 
of Number of Wind Claims 


The most recent windstorm of the 
season in the middle western territory, 
the one which centered about Washing- 
ton, Ind., has been a trial to the loss 
departments of companies, coming as it 
did after a series of wind and hail storms 
throughout the territory and in the midst 
of the vacation season. Apparently the 
early estimate that this storm would pro- 
duce only about 1,500 claims, was errone- 
ous, Several individual companies have re- 
ceived two or three times that number 
of claims. One of the large companies, 
for instance, in one day last week made 





up files for 1,040 windstorm losses, 
mostly from the Indiana storm. This, 
incidentally, was the largest day in the 


history of that department in respect of 


number of claims handled. 

Another flood of storm losses was 
produced this week in the Princeton, 
Ill., territory. This was mainly a hail 
storm. Early estimates are that at least 
1,000 claims will arise from this occur- 
rence. The storm reached the outskirts 
of Elgin, IIl. 


Southern Minnesota Meeting 


At the annual meeting of the South- 
ern Minnesota Agents Regional Associ- 
ation at Rochester the following officers 
were elected: President, Howard Wil- 
liams, Mankato; first vice-president, Ray 
Ostrander, Albert Lea; second vice- 
president, Ruth Bernard, Rochester; 
secretary-treasurer, F. J. Steiner, Blue 
Earth; program chairman, M. G. Rolf- 
son, Austin; membership chairman, Les- 
ter Bickferd, Owatonna. 








The program consisted of talks on 
contractual liability by Donald Scott 
of Faribault and non-ownership liability 
by Arthur Hirman of Rochester. Fran- 
cis McGovern of Rochester showed mo- 
tion pictures in color of his trip to Hot 
Springs at the mid-year meeting of the 
National Association of Insurance 
Agents. An invitation to hold the next 
meeting at Lake City, 
accepted. 


Protest Highway Employes Action 


Employes of the Ohio highway de- 
partment have been engaging in the | 
insurance business on the side, it is re- 


Ohio Asso- 
Insurance Agents directed the 
attention of State Highway Director 
Jaster to the subject. A _ specific in- 
stance was cited in the complaint to 
Director Jaster and a copy of the letter 
also was sent to the governor. 


ported, and this week the 


ciation of 


Iowa Convention Plans 

SIOUX CITY, IA—R. S. Andrews, 
chairman of the convention committee, 
has announced that plans for the con- 
vention of the Iowa Association of In- 
surance Agents here Sept. 6-8 are nearly 
completed and will be announced within 
10 days. 

The convention sessions will be given 
over to plans that will protect the agents’ 
business and to specific ways of increas- 
ing their income. The highlight of the 


social side will be the stag party the 
evening of Sept. 6. Watt Wooldridge 
is in charge 


Credit Men’s Co-Chairmen 


KANSAS CITY—O. B. Simmons of 
Lovelace-Simmons-Burke and_ T. 
Smith of the Western Underwriters Mu- 
tual have been named co-chairmen of 
the insurance committee of the Kansas 
City Association of Credit Men. 


Cleveland Merger Completed 


CLEVELAND—*X merger of the 
Lewis Hartz Agency in this city with 
Frankel Brothers has been completed. 
All companies represented by the Hartz 
company are transferred to the Frankel 
office. 


|Can’t Regulate U. S. Crop Insurer 


Attorney-general Beck of Kansas ad- 
vises Commissioner Hobbs that the in- 
surance department has no jurisdiction 
in respect of federal crop insurance, that 
the state could not collect the fees for 
agents’ licenses or other taxes and has 
none of the regulatory powers over the 
Federal Crop Insurance Corporation 
that it has over private insurers. 


Hobbs Reviews Reductions 


WICHITA—Commissioner Hobbs of 
Kansas, speaking of rate reductions dur- 
ing his term of office at a joint meeting 
of the Wichita Insurors and Wichita Life 
Underwriters Association, mentioned the 
reduction in Kansas fire rates from an 
average of $1.08 to .72, a favorable re- 
duction of certain hail rates this year, 
and a recent revision of compensation 
rates. He called attention to Wichita 
and Sedgwick county fire rates being 
lower than Kansas City, Mo. 


Wichita Women Organize 


The Insurance Women of Wichita, 
composed of office employes of fire in- 
surance offices, was organized at a meet- 
ing this week. Tentative plans call for 
semi-monthly meetings, one a luncheon 
and the other an evening meeting. Guest 
speakers are to be invited at least once 
a month, although the initial effort will 
be to get better acquainted. 


Corrigan with Garrett 

W. A. Corrigan has resigned from the 
Ralph P. Wesley agency of Hutchinson 
to join the T. W. Garrett general 


August 16 was | 


agency of Kansas City as special agent 
in Kansas, assisting State Agent Charles 
Dunn. He will have headquarters in 
Wichita at 139 North Main street and 
will service claims in addition to special 
agency work. He was with the old 
Western General Agency at Salina from 
1927 until the agency was sold in 1931, 
as claim manager and solicitor, later 
spent three years with the Employers 
Liability in the claim department and as 


special agent, resigning to join the 
Wheeler-Kelly-Hagny Agency of Wich- 
lita. He has been with the Wesley 


| agency since Jan, 1. 


Old-Time Cairo Agency 

The L. J. Kleb Insurance Agency at 
Cairo, Ill, is the oldest organization of 
its kind in that city. It was founded in 
1858 by A. B. Safford and I. H. Morris. 
The name was changed later to Safford, 
— & Candee, when H. H. Candee 
purchased an interest in the agency. In 
1879 the name was changed to H. H. 
Candee and in 1897 to Candee & Son. 
In 1907 it was known as the Candee In- 
surance Agency. Mr. Kleb became a 
member of the firm and the name was 
changed to Candee & Kleb, it con- 
tinuing until 1923, when Mr. Kleb be- 
came the sole owner. Mr. Kleb died 
May 20, 1936 and since then the agency 
has been under the active control of 
Mrs. Kleb. John A. Dougherty is the 
manager. 


Plan for Ohio Convention 
President Austin McElroy and Secre- 


tary John A. Lloyd of the Ohio Asso- 
ciation of Insurance Agents conferred 
in Akron with the local committee in 


charge of the arrangements for the state 
convention there Oct. 17-19. Mayor J. 
G. Stewart of Cincinnati has been asked 
to deliver the address at the banquet. 
A meeting of the board of trustees and 
a golf tournament will be held Oct. 17, 
the first day of the convention. The 
Medina County Insurance Association 
will attend the convention in a body. 
The local committee is composed of E. 
F. Benson, chairman; Paul White, A. 
W. Snyder, D. H. Holloway, W. S. W. 
McKean and L. G. Beem. 


Plans for South Dakota Meet 


Although a definite date has not been 
set, the annual meeting of the South 
Dakota Association of Insurance Agents 
will be held at Mitchell during October. 


Want Oklahoma Post Appointive 


OKLAHOMA CITY — An initiative 
| petition has been filed by Byrne Ross 
and T. B. Williams, asking that the in- 
surance commissioner’s office be made 
appointive instead of elective. The peti- 
tion includes several other offices that 
are now elective. Mr. Ross was a candi- 
date for Democratic nomination for com- 
missioner in the recent primary in which 
Commissioner Read was selected as 
Democratic nominee. 


Palmer to Meet Brokers 


Carl A. Berger, president Illinois As- 
sociation of Insurance Brokers, an- 
nounces that Insurance Director Pal- 
mer of Illinois has agreed to meet in 
the fall with the special committee of 
the brokers association on fire insurance 
acquisition cost which is headed by W. 
| J. Robbins. That committee, accord- 
ing to Mr. Berger, is collecting infor- 
mation on various phases of the acquisi- 
tion cost matter in Chicago. Appoint- 
ment of the committee was prompted 
by the move recently made by Mr. Pal- 
mer to bring about a reduction in ex- 
pense of doing business in Chicago. 


Midwestern Notes 


F. A. Koppe, 67, Logan, O., local insur- 
ance agent, died there. 

Cc. J. Payne, for the past two years in 
Los Angeles, has returned to Omaha to 
open an agency at 306-7 Woodmen of 
the World building. 
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IN THE SOUTHERN STATES 





Stock vs. Non-Stock Issue 
Is Spreading in Texas 


DALLAS—tThe stock vs. 
insurance argument in 
caused the Fort Worth Insurance Un- 
derwriters Association to divorce itself 
from the Fort Worth Chamber of Com- 
merce, is spreading in Texas and has a 
somewhat direct connection with the 
San Angelo dispute, resulting from the 
placing of some of that city’s insurance 
with mutuals. Local exchanges in Texas 
limit their a ee to local agents 
of non-participating stock companies 
and have been upheld by the courts in 
their right so to limit their membership. 

The Texas Retail Dry Goods Associa- 
tion is sending out to Texas retailers 500 
copies of the resume of a talk by Alfonso 
Johnson, manager Dallas’ Insurance 
Agents Association, on “Consumer Co- 
operatives” and the “Texas Furniture 
News” printed the resume in its July 
issue. The resume says, in part: “Here 
in the southwest, we have not yet heard 


non-stock 
Texas, which 
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much about consumer cooperatives. 
Mutual fire and casualty companies which 
are designed to operate without profit 
are, however, an exception. Although 
not conforming in detail to all the prin- 
ciples laid down the original founders 
of the consumer cooperatives, they are 
cooperative in spirit. Merchants and 
business men who insist on purchasing 
insurance protection on a non-profit basis 
actually aid the same mutual business 
principle which threatens every retail 
establishment.” 


Casualty Committee Is 
Appointed in Tennessee 


President W. S. Keese of the Tennes- 
see Association of Insurance Agents 
has appointed as the casualty conference 
committee M. A. Hayes, Nashville Trust 
building, Nashville, chairman: E. 
Lutz, Burwell building, Knoxville, vice- 


chairman; H. H. Corson, Nashville, and 
H. G. McMillan, Knoxville. The com- 
mittee expects to have an early meet- 
ing in Nashville. Manager John D. 
Saint of the Tennessee association in 
commenting on the casualty situation 


says: 
Urges Common Understanding 


“There is a virgin field in Tennessee 
to improve casualty underwriting con- 
ditions. Much confusion, and many un- 
fair practices, exists because there has 
been no attempt at a common under- 
standing. We hope to bring about such 
an understanding. Seemingly both com- 
panies and agents have forgotten that 
the same anti-discriminatory statutes ap- 
ply to casualty and surety as apply to 
the fire business; we see frequently 
where discrimination is being practiced. 
Sooner or later that practice will in- 
volve company and/or agent ‘with the 
law’: this we must prevent. The finger 
of guilt cannot be pointed at any par- 
ticular offender; agents have importuned 
companies to cut-tod-the-bone, companies 
have cut against companies—we are all 
ground in the same sausage mill: and 
we are all tired of being made into hot- 
dogs!” 


Much Insurance Interest 
in Primaries in Texas 


DALLAS—Texas agents had a strong 
interest in the outcome of the Demo- 
cratic primaries. The Texas Association 
of Insurance Agents and the local ex- 
changes of Texas are non-partisan but 
the individual agents and company men 
are deeply interested in state officers and 
want to know how they stand on mak- 
ing all fire and casualty insurance com- 
panies adhere to the laws governing 
stock companies. 

At the May convention of the Texas 
association in Galveston, Gerald C. 
Mann, Dallas, former S. M. U. football 
star and former secretary of state, can- 
didate for attorney-general, who was 
known as an organizer of a reciprocal 
and attorney-in-fact for a non-stock 
company, was present but “did not 
choose” to make a definite statement as 
to his attitude in the stock vs. non-stock 
controversy. However, 48 hours before 
the election, his Dallas office sent out 
the word that “he is in favor of mutual 
and reciprocal companies meeting the 
same requirements as are now required 
of stock companies.” 

Mann ran second high in the field of 
five and will be in the run-off with Wal- 


ter Woodul, who has long favored 
stronger insurance laws. Insurance 


leaders in Texas expect both Mann and 
Woodul to declare themselves in favor 
of stronger and rigidly-enforced insur- 
ance laws. 





In Dallas, Rawlins Colquitt, a solicitor 
in the local agency of Andrews, McDow- 
‘ell & Co., received more than 16,000 











votes for state representative against 
10,000 for P. P. Mangum, an employe of 
one of Texas’ largest fire mutuals. All 
of the candidates for representative who 
have been nominated or who are in the 
run-off have pledged themselves in favor 
of laws “curbing irresponsible insurance 
companies of all types.” 

The chief political advisor of W. L. 
O’Daniel, who gained the Democratic 
nomination for governor (equivalent in 
Texas to election) is Carr P. Collins, 
chairman of the board of the Fidelity 
Union Life of Dallas. 





Reutlinger’s Whisky Rate 
Plea Is Rejected in Ky. 


Commissioner Goodpaster of Ken- 
tucky has decided in favor of the Ken- 
tucky Actuarial Bureau in a controversy 
over whisky warehouse and _ contents 
rates, the critic being Adolph Reutlinger 
of the Liberty Fire. Mr. Reutlinger 
charged that discrimination existed as 
between rates on brick and frame metal- 
clad warehouses. A hearing was held 
and both parties filed briefs. Mr. Good- 
paster has now advised Mr. Reutlinger 
that he finds there is no discrimination. 
However, he did express the belief that 


the differential between brick and iron- 
clad was too great and recommended 


that the bureau study the situation and 
take necessary action to adjust the dif- 
ferential. Observers say that the 
chances are if a change is made it would 
be in the direction of increasing the 
brick rate rather than reducing the 
frame. There has been a 136 percent 
loss ratio in the brick class over a period 
of five years. 


Nashville Women Meet 

NASHVILLE, TENN. — The Nash- 
ville Association of Insurance Women 
met for a short business session and 
luncheon. Charles R. Pfeffer discussed 
“Compensation Insurance, Payroll and 
Safety Engineering.” 

Mrs. H. C. Robertson was program 
chairman and Miss Ethel Holman pre- 
sided. 


Hulsey Reviews Rating 

SAN ANTONIO, TEXAS—At the 
San Antonio Insurance Exchange's 
meeting, Raymond Hulsey, assistant 
manager Texas Automobile Service Of- 
fice, discussed the new automobile rate 
manual, which aims at simplification and 
a better adjustment to conditions affect- 
ing the underwriting of the different 
coverages. In reviewing collision loss 
experience, he urged that all groups co- 
operate in the reduction of accidents. 
He emphasized the danger of a situa- 
tion similar to that of compensation and 
the possibility of compulsory insurance 
laws should unfavorable loss conditions 
continue. 


Plan Fire Prevention Week 


LOUISVILLE—A _ committee  ap- 
pointed to plan Kentucky’s observance 
of Fire Prevention Week in October in- 
cludes D. P. Vandivier, supervisor state 
department fire prevention and rates; H. 
G. Hillebrecht, Louisville, and Russell 
Dyche, London. 


Virginia Regional Meetings 

A regional meeting of the Virginia 
Association of Insurance Agents was to 
be held this week at Bellehaven on the 
eastern shore. It was planned to per- 
fect an organization of a local board 
comprising agents in Accomac_ and 
Northampton counties. O. H. West, 
manager of the association, visited that 
section last week arranging for the 
meeting. Several members of the Nor- 
folk board promised to assist in organ- 
izing the Eastern Shore board, among 
them B. B. Burroughs, a director of the 
Norfolk board. A regional meeting was 
also to be held at Culpeper this week. 

Mr. West reports that a very success- 
ful meeting was held at Charlottesville 
last week, 14 agents in that area being 









present. The principal talk was made by 
J. Davis Ewell, Richmond, president 


‘state association. 


New Dwelling Form Is Being 
Issued for Kentucky 


A new dwelling form is being issued 
in Kentucky. This form marks a sharp 
departure from its predecessors in that 
it automatically extends coverage to pri- 
vate garages, private barns, sheds and 
outbuildings on the property for not 
more than 5 percent of the face of the 
policy. Garages and outbuildings which 
are specifically insured are not covered. 
Up to now it has been necessary to 
place a specific amount of insurance on 
these buildings. 

It is expected that this form eventu- 
ally will be introduced in all other states 


under jurisdiction of the Western Ac- 
tuarial Bureau. 
Southern News Notes 

Cc. W. Allgood, manager Fidelity In- 
surance Agency, Birmingham, Ala., has 
been appointed referee in bankruptcy by 
Federal Judge Murphree. 

The Watson-Walker Agency, Fayette- 
ville, Ark., of which H. E. Walker is 
president and Bert Watson secretary, has 


surrendered its charter. 

Harry Carper, who has been associated 
with H. G. McBride in the McBride In- 
surance Agency, Uvalde, Tex., has bought 


Mr. McBride’s interest in the agency. 
Mrs. Carlisle Adams of Marion, Ark., 
has opened an agency there. She has 
had a number of years insurance expe- 
rience. 
The Consolidated Underwriters, Kan- 
sas City, reciprocal, has been admitted 


to Colorado. 








| Lea RNR 5 OBER 2 RATER 
ita sei AMIN HA NMR 2S TT TIE 
Special Services 
for 
Insurance Companies 





APPRAISERS 
MAYER & JOHNSON 
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BUILDINGS MACHINERY 
EQUIPMENT FIXTURES 


INVENTORIES 
Insurance Exchange Building, Chicago 
Wabash 9323 





CONFIDENTIAL REPORTS 


NATIONAL SERVICE & 
Pin bm nrpre co. 


GUARDIAN MERCANTILE AGENCY 
HILL’S REPORTS, INC. ORGANIZED 1895 





Harold L. B redberg, Manager, Ins. Div. 
150 Nassau St. 209 W. Jackson Blvd. 
New York cago 
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COURT REPORTER 


ROY E. FULLER 


and Associates 
Shorthand Reporters ®@ Notaries 
105 West Madison Street, Chicago, Illinois 
State 5806 
Established 1910 
You are invited to telephone or telegraph at = 


expense, reserving dates for Depositions in 
Chicago area. 
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RUDOLPH B. SALMON 

30 North La Salle Street 

CHICAGO, ILLINOIS 
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Big Insurance Tax Roll 


Assessment Schedule Filed by Board 
of Equalization with State Controller 
Takes $7,459,521. 


SAN FRANCISCO — One of the 
largest tax assessment rolls for insur- 
ance companies ever filed by the state 
board of equalization has been turned 
over to the state controller for collection. 
The total tax roll, including general in- 
surance, ocean marine and retaliatory, 
amounted to $7,459,521, based on busi- 
ness reported for 1937. It is an increase 
of $691,048 or 10.21 percent over the 
1937 assessment roll and $698,009 or 
10.32 percent more than in 1936. 

Figures reported by the division of 
insurance to the board of equalization, 
on which there were some minor adjust- 
ments before the roll was turned over 
to the controller, were: General insur- 
ance $7,357,661; ocean marine, $8,204; 
retaliatory, $105,120, or a total of $7,- 
470,987. 


Plans for Wyoming’s Meeting 


Round Up Program for the Annual 
Gathering of the State Association of 
Insurance Agents 


The officers of the Wyoming Asso- 
cation of Insurance Agents are shaping 
up its program for the annual meeting 
to be held at the Townsend Hotel, Cas- 
per, Sept. 9-10. It has not been decided 
yet who will represent the National As- 
sociation of Insurance Agents. Commis- 
sioner A. J. Ham will be a speaker as 
will R. M. Hill, manager Fire Companies 
Adjustment Bureau, Denver; Manager 
W. J. Kulp, Mountain States Inspection 
Bureau, and H. A. Reynolds, state agent 
of the Home of New York and presi- 
dent of the Mountain Field Club. Prior 
to the convention a Business Develop- 
ment meeting will be held by the agents’ 
advisory committee of the Mountain 
Field Club presided over by State Agent 
Jack Burt of the Fire Association, who 
is chairman. 


Jacks in Los Angeles 


W. V. Jacks, automobile general su- 
pervisor of the Fire Companies Adjust- 
ment Bureau, has been a Los Angeles 
visitor. 





Golden Gate Fair Insurance 





What the Exposition Authorities Are 
Doing to Protect Life and Property 
for Forthcoming Event 


SAN FRANCISCO—Some $8,000,000 
of fire insurance, written on the broad 
eight point coverage form, has been 
placed on buildings owned by the 
Golden Gate International Exposition 
and as the buildings progress the amount 
of fire insurance will be increased. It is 
now written on a monthly reporting 
basis and the ultimate total of fire insur- 
ance will reach $10,000,000. The exposi- 
tion has secured public liability insurance 
with a limit of $1,000,000 and property 
damage with $250,000 limit. In addition 
the exposition will carry the insurance to 
protect fine arts exhibits. Naturally 
there is involved fidelity bonds, automo- 
bile insurance, workmen’s compensation, 
etc. 

The concessionaires will take out their 
own insurance. Before they secure a 
contract they are required to sign an 
agreement which provides that adequate 
insurance protection must be carried. 
The insurance division of the exposition 
company is headed by Guy LeRoy Stev- 
ick, Jr., son of the vice-president of the 
Fidelity & Deposit, as supervisor. 


California Officials Express 


Confidence in Insurance 


SAN FRANCISCO — At his first 
public appearance at the banquet to wel- 
come him as California insurance com- 
missioner and to bid farewell to retiring 
Commissioner Carpenter, Commissioner 
Goodcell declared the insurance business 
is the greatest stabilizing factor in the 
political and economic life of the United 
States. “No human being is in so high 
or low a position that the great business 
of insurance does not affect him or her. 
I look upon the insurance business as 
the greatest trust that a people ever 
rested in the hands of any one business 
or profession and I take it to be a great 
compliment to be appointed insurance 
commissioner. 


Carpenter’s Farewell Talk 


“IT want to help you solve your prob- 
lems. The only good insurance policy 
is a fair one, and when the insurance 
department serves the public it is at the 


Commissioner Earle’s 
Visitation Is Delayed 





SALEM, ORE.—The descent of In- 
surance Commissioner Earle’s galaxy of 
examiners on New York City to ex- 
amine some companies will be delayed 
from the date originally set owing to 
the absence of the chief examiner and 
actuary now in California on important 
examination details. Commissioner 
Earle has received letters from a few 
southern commissioners expressing 
their sympathy with the movement and 
offering examiners to assist him. They 
expressed the hope that he would pro- 
ceed according to the manner of regu- 
lar convention examination and _ with 
the usual attention to representation 
from each zone. 

A number of agents of New York 
companies in Oregon have talked to 
Commissioner Earle about his proposed 
New York examination plan and he 
states that he has found but little op- 
position. The feeling persists that New 
York should not remain in an isolated 
state but that the outside provinces 
should have a voice. The agents of 
New York comnanies feel that those 
examined by the Oregon department 
will get an entirely square deal. 








same time serving the insurance busi- 
ness,” said Mr. Goodcell. 

In his farewell address Mr. Carpenter, 
who was introduced as “the under- 
stander of the business of insurance” by 
Toastmaster Leland W. Cutler, vice- 
president of the Fidelity & Deposit, 
spoke in appreciative terms of the friend- 
ships formed during his term as com- 
missioner and the cooperation received 
from all. He paid tribute also to the 
loyal and faithful employes of the insur- 
ance department. Mr. Carpenter was 
presented a silver plaque by Stephen 
Malatesta, president Insurance Brokers 
Exchange of San Francisco, who served 
as chairman. 

Governor Merriam told of his interest 
and belief in insurance companies, 

“At the present time our insurance 
laws are as tair as they can be,” said the 
governor. They give protection to all 
parties and the main matter is adminis- 
tration so the appointment of an insur- 
ance commissioner is a tremendous re- 
sponsibility to the people and the insur- 
ance interests, he said. 


San Francisco Leaders Given 


Home of New York Heads the Pro- 
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with the Pearl Assurance in 


the Second Place 


SAN FRANCISCO—A preliminary 
survey of the fire premiums of San 
Francisco for the first six months indi- 
cate a total increase of from 6 to 7 per- 
cent with the Home leading with $88,465 
against $76,535 last year when it was in 
third place. The Pearl is second with 
$82,746 against $69,134; Continental to 
third with $78,947 against $64,041; Fire- 
men’s fourth with $78,647 against 
$81,385; Fireman’s Fund fifth with 
$69,275 against $78,893. Other compa- 
nies indicated are: 


lst 6 Mos. 1st 6 Mos. 
1938 1937 
United States.......... $63,271 $62,105 
PU accadeeneaeiuwads 61,040 54,411 
DEMROUOOE cc ccdecesseces 60,175 48,220 
Pacific National........ 55,272 23,837 
A ere rae 52,252 43,208 
PS hee Sr: Ree 9,981 51,945 
North America......... 43,836 $9,142 
Merchants, N. Y....... 37,756 45,85 
BOGUNEE osc wectcncscac 33,281 2 
UGE -ceucedeaacuns 30,426 3 
North British ......... 30,423 2 
Millers National....... 28,147 2 
Fire Association....... 25,869 3 
London Assurance...... 23,803 2 
London & Lane........ 20,626 2 
Pe POR bckccucdceenus 20,543 1 
REI sctccdavecds} dues 20,495 3 


New Rule on Financed Cars 


LOS ANGELES—The Automobile 
Club of Southern California Inter-in- 
surance Exchange has promulgated new 
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rules in regard to insuring cars that are 
being financed or on which loans are 
being sought. 

Under the new rule the club will not 
insure such cars if they are of an age 
older than 1936, unless a special inspec- 
tion and report shows that they are in 
excellent condition, and the application 
for insurance then is approved by one 
of the executive officials of the exchange. 
The financial responsibility of the car 
owner also is taken into consideration, 
to prevent the exchange holding the 
sack in case of repossession of the car. 


Pacific National Figures 

Pacific National Fire’s mid-year state- 
ment shows assets $6,479,032, increase 
$288,313 over Dec. 31; premium reserve 
$3,518,682, increase of $363,072. 


Moore, Rickard in Denver 


DENVER—J. Ross Moore of New 
York, manager National Automobile 
Unaerwriters Association, and E. L. 
Rickard, Chicago, branch _ secretary, 
were in Denver last week visiting Fred- 
eric Williams, secretary of the Rocky 
Mountain Fire Underwriters Associa- 
tion. 


May Change Colorado Date 


DENVER—A change probably will 
be made in the dates of the Colorado 
Association of Insurance Agents con- 


vention, announced for Colorado Springs 
Sept. 9-10. The Wyoming Association 
of Insurance Agents is planning its 
yearly meet for Casper on the same 
dates. This would prevent field men 
from attending both meets, and would 
probably result in small turnouts at each. 
The Colorado association likely to 
move its meeting to a week earlier. 


is 


Ruegnitz Makes Field Trip 


W. R. Ruegnitz, head of the automo- 
bile and inland marine department at the 
head office of the Buffalo, has returned 
from a combination business and pleas- 
ure trip by motor to Denver. The 
Buffalo is increasing its automobile writ- 
ings. The company is featuring a copy- 
righted form of collision insurance that 
Mr. Ruegnitz devised. For claims that 
are less than $100, the Buffalo, under this 
form, pays the assured the amount of 
the loss less the difference between the 
amount of the loss and $100. For in- 
stance, if the loss were $95, the Buffalo 
would pay $90. If the loss were $60, the 
Buffalo would pay $20. For losses of 
more than $100, the Buffalo pays the 
entire amount. The cost from 20 to 
30 percent more than the cost of $50 
deductible collision. 


is 


Women Give Chinese Dinner 

SAN FRANCISCO—Members of the 
San Francisco Insurance Women’s 
League displayed considerable talent at 
a Chinese dinner, with more than 70 
present. Mrs. Alyce West of J. P. 
Cuneo & Co., president, was in charge. 
Eleven new members were initiated, 
bringing the total under the present ad- 
ministration to 69. Miss Genevieve 
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Mitchell, Great American, is chairman of 


the membership committee. Dorothy 
Praetzel, London & Lancashire, secre- 
tary, and Ruthe V. Henderson of the 


Weils Fargo Bank, social chairman, en- 
tertained the guests with the Chinese 
version of the “big apple,” a feat not 
heretofore attempted. The evening 
ended with a visit to the Chinese Man- 
darin Theater. 


Hollywood Agents Elect 


The Hollywood (Cal.) Insurance 
Agents Association at its annual meet- 
ing, elected these officers: President, 
Frank C. Cordon; vice-president, How- 
ard I. Watts; secretary-treasurer, H. C. 
Field. 


Rhodes Is Spokane Speaker 
SPOKANE, WASH.—The Spokane 


Insurance Agents Association had as 
guest speaker Keith Rhodes, special 
agent Home group, who talked on the 
government crop insurance plan. 


New Office at El Centro 

The Fire Companies Adjustment Bu- 
reau has opened an Imperial Valley 
office, with headquarters at El Centro, 
Cal. Adjuster L. E. Huber is in charge. 
He transferred from the Phoenix, 
office. 

He was with the old Pacific Coast 
Adjustment Bureau for three years, later 
operated as an independent adjuster and 
became connected with the Fire Com- 
panies Adjustment Bureau in 1936. 





is 


Report on Educational Work 
LOS ANGELES—The Insurance 


Exchange of Los Angeles has advised 
its members that 146 students in four 
cities completed the first educational 


course under the supervision of the ex- 
tension division of the University of 
California, prepared and sponsored by 
a California Association of Insurance 
yoo and 24 students now are pursu- 
ing the summer correspondence course. 
Robert Patterson, the instructor, has de- 
veloped four individuals who will be in 
a position to act as instructors at the 
next session, and it expected that 
classes will be available in 30 communi- 
ties throughout the state. 


is 


Insurance Men Before Fire Chiefs 


A number of insurance men are on 
the program of the annual convention 
of the Pacific Coast Association of Fire 
Chiefs at Salt Lake City, Sept. 19-22. 
The talks include “Motors,” by Herbert 
Raines, National Board, and “The 3oard 
of Fire Underwriters of the Pacific,” by 
J. H. Roberts of the Salt Lake City of- 
fice. J. W. Stevens, chief of the fire 
prevention bureau of the National 
Board, who is state fire marshal of Cali- 
fornia, also executive secretary of the 
International Association of Fire Chiefs 
and secretary of the Pacific Coast As- 
sociation, will also have a prominent 
place on the program. Frank C. Mc- 
Auliffe, head of the Chicago insurance 
patrol, to discuss “Fire Department 
Operations as Viewed by a Salvage 
Corps Officer.” 


1s 


Goldy Buys Wing Agency 


_ The Charles A. Wing agency, Med- 
ford, Ore., has been acquired by Mark 


A. Goldy, secretary-treasurer of the 
Oregon State Agents Association. C. R. 
Beebe has joined the firm. 


Brown Agency Not Concerned 
SAN FRANCISCO—Edward Brown 
& Sons, San Francisco, well known gen- 
eral agents, state that while they are 
interested in organizing the Pioneer In- 


demnity they have no connection what- 
ever with the Citizens National Life 
which is being promoted. Edward 


Brown & Sons have an exclusive con- 
tract with the Jefferson Standard Life. 

The California department has issued 
a permit for the Citizens National Life 
to sell stock, allowing it to dispose of 
22,750 shares to the Citizens Under- 
writers Corporation, this being class A 
stock, at $20 per share. It is also em- 





powered to sell to the same corporation 
22,750 class B stock at $2 per share. 


Commissioner Goodcell granted an ex- | 


tension to the Pioneer Indemnity to 
complete its organization in accordance 
with the provisions of the insurance 
code. It is understood that a southern 
California syndicate is underwriting the 
stock and it is expected that organiza- 
tion will be completed shortly after the 
first of the year. 


Girls Club Polo Party 
LOS ANGELES—The annual polo 


game and party of the Insurance Girls 
‘Service Club of Los Angeles, attracted 
an attendance of more than 300 and 








netted the girls a neat sum to help main- 
tain their free employment service. 

The party was featured by the polo 
game between the Los Angeles Lancers 
team and that from the Pacific Military 
Academy. A rodeo also was held. Don 
Ladd, Jr., son of the associate manager 
of the Fidelity & Deposit, won the door 
prize of $25 


Pacific Coast Briefs 


E. J. Sellars, for 18 years with the 
Hardware Mutual, has resigned to join 
Standley & Foley, Salem, Ore., agency. 

Walter Teasdale of Albany, Cal., has 
been named to the board of education 
of that city. He is a_ brother of 
Cc. A. Teasdale, president of California 
Agencies. 
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New Jersey Women’s Rally 


Many Are in Attendance at the Mem- 
bership Picnic—Next Meeting Will Be 
Held in Newark 


At the so called ‘membership picnic” 
of the insurance women of New Jersey 


at Vacationland, Ralston, N. J., there 
were over 50 in attendance. Mrs. C. E. 
Hayes, agent of Asbury Park, was pres- 


ent and head of a fine delegation from 
that city. There were three women from 
the “Insurance Women of New York” 
represented by President Julia D. Rus- 
sell, Past President Garvin and Director 
Agnes Lougheed. All of these New 
York women spoke. The membership 
committee reported 88 applications. The 
nominating committee appointed con- 
sists of Mrs. Mary Pearce, Roselle Park; 
Miss Claire McCurry, secretary General 
Brokers Company, Paterson, N. J., and 
Miss Elizabeth Stratton, secretary to the 
state agent of the Home. 

The next meeting will be Sept. 8 at 
Lofts in Newark. A number of mem- 
bers will attend the annual meeting of 
the New Jersey Local Underwriters As- 
sociation at Asbury Park, Sept. 15-16. 


Draft Plans for New Jersey 
Insurance Course 


NEWARK—Plans are being drafted 
for the insurance course sponsored by 
the New Jersey Association of Under- 
writers and enrollments will start next 
month. The course which will be held 
in the University of Newark, will be 
under the personal direction of Professor 
Ackerman and will be comprehensive in 
its scope. 

It will be open not alone to members 
but any one in the general insurance 
business. For members and others who 
desire insurance instruction and who are 
residents of the southern New Jersev 


and coast region, educational forums will | 


be conducted also under the direct super- 
vision of Professor Ackerman, should 
there be sufficient interest and should 
Newark be found too far distant for 
their convenience. If the demand war- 
rants it, it is quite possible that a course 
will be held later in the southern part of 
New Jersey, similar to the course at the 
University of Newark. 

It is planned to have the lectures start 
the latter part of September or early in 
October. 


Raise Fund to Pay Outside 
Fire Fighters in Wellsville 


WELLSVILLE, N. Y.—The local 
chamber of commerce has championed 
an effort to raise $5,000 to pay outside 
fire companies that came here from an 
area of 50 miles to assist the local fire 
department in overcoming the big fire 
in the Sinclair Refinery near here. The 
citizens of Wellsville are responding 
generously. The Sinclair Refinery is the 
largest local enterprise and its destruc- 
tion would mean a great loss to this 


| 











village of 7,500 people. The refinery 
employs many and pays good wages. 

The loss was covered by the John G. 
Simmonds group of companies consist- 
ing of Northern of London, Fire Asso- 
ciation, Atlas, Pearl and Corroon & 
‘Reynolds companies. 





Maryland Agents’ Meeting 


The Maryland Association of Insur- 
ance Agents will hold its annual meeting 
at Cumberland the early part of Octo- 
ber. The date has not yet been set. 


Jamestown, N. Y., Agent Honored 

E. E. Eddy of Jamestown, N. Y., was 
honored at a dinner for 50 years’ service 
with the Home. Robert Richman of 
Rochester, state — was in charge of 
the ceremonies 


Alexander Heads Agency 
PITTSBURGH — J. S. Alexander, 
formerly vice-president and_ treasurer, 
has been elected president of McCand- 
less, Collingwood & Alexander, succeed- 
‘ing the late D. F. Collingwood, who died 
last December. Clarence H. Alexander, 
formerly secretary, is now vice-president 
and treasurer, and Charles M. Alexander 
is secretary. The agency has been in 
continuous service since 1853. 


Maine Ruling Reenforced 


Commissioner Lovejoy of Maine has 
again called attention to a ruling made 
last November that a commission of 10 
percent must be allowed and paid to 
licensed Maine agents by any company 
placing business for brokers or agents 
foreign to Maine. 

Except for Factory Association lines 
no agent in Maine can accept business 
from any source on any but a 10 per- 
cent basis, he said. 


New Jersey Bar Committees 

The New Jersey State Bar — 
tion has appointed W. R. Carroll, Cam- 
den, as chairman of its committee on 
fire insurance; S. J. Foosaner, Newark, 
life and health; Louis LeDuc, Camden, 
lay insurance adjusters; J. Marryott 
of Newark, compensation; J. W. McGee- 
han, Jr., Newark, casualty. 








CANADIAN NEws 


Victoria, B. C., Agents Elect 





Plan Special Meeting to Honor Ben- 
nett When Superintendents Convene 
There in August 


VICTORIA, B. C. — A. C. S. Pitts 
of Victoria was elected president of the 
Victoria and District Fire Insurance 
Agents Association at the annual meet- 
ing, succeeding Lieut.-Col. Brooke 
Stephenson. F. F. Fatt, who has held 
that office since the association was or- 
ganized, was again chosen secretary- 
treasurer. 

Mr. Stephenson reported that the re- 
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LAW OFFICES OF WOODHOUSE & SCHOFIELD 
Fg b] , IRVIN Cc FORD Hartford, Connecticut Citizens Building 
hee STEWART & DAVIES Ce autem ane, Be, otf Ye, Hews, West Palm Beach, Florida 
rot aaa Bice oy or theory sahil anche a forance Ca." New ‘York Casualty nd many there | | Representing Hardware Mutual; State Farm Mutual; 
ornie i 3 . - 
, Birmingham Alabama Sacramento, California “Equipped for investigations, adjustments and set- pag ne et ee ee 
. tlement of all claims and for trial of all insurance ' 
ric cases in State and Federal courts.” 
RICE & BIBB 920 Bank of America Bldg. WATROUS, HEWITT, 
es 401-5 Jackson Building San Diego, Cal. GUMBART & CORBIN JONES, FULLER 
, Biveninat Representing Fidelity & Casualty of New 205 Church Street New Haven, Connecticut 9 & CLAPP 
inery irmingham, Ala. York. Others on request. Defense of Insur- T. c £G ° ld 
y ah Siiis eih tiie: Wein ance companies; equipped for investigations, st pn Row Ee, America, Merchants rust ompany o eorgia E ‘Z- 
in G, en oe oe all insurance cases Equipped Soe Deetiniee. _Defense trial work— Atlanta, Georgia 
—_ sq Investigations, adjustments, trial of ail 
Asso- nsurance cases 
; HADSELL, SWEET 
m & ? ’ 
ra moar iv rand NOALLSS LAMB. | DIST. OF COLUMBIA (Fire DENMARK & 
‘inanc enter Building, San Francisco ’ 
Meee’ || REESRE See | imeem. cas 
, ity Z in don juarantee, 0., Medica 0., 
nsur- New Amsterdam Cas. Co., Phoenix Ind. Co., Royal Ss h, Geor, 
eting Phoenix, Arizona aS ‘and varlots Lite, — and Heaith ‘and 719—15 Street, N. W. Representing aneten Surety Co. ¥.. 

)cto- General American Life, Fidelity-Phenix Fire, Fire ——— Washington, D. C. in wae "Rational Bare 
t. mg yy } Rate By a et ae 
. . cla: a r 

ane KEYES & ERSKINE Francisco; others on request. and Federal Courts in Southern District of Georgia. 
ored Herbert W. Erskine William A. White Investigations. 
was CALIFORNIA Morse Erskine J. Benton Tulley IDAHO 
— 625 Market Street FLORID A 
rvice 
: San Francisco, California 
A ye Defense trial of casualty, ability, surety insurance MARKS, MARKS. HOLT FRED a. BABCOCK 
DEARING & JERTBERG General counsel, Pacific National Fire Ins. Co. , ® 
GRAY & YATES First Security Bank Building 
Milton M. Dearing — Gilbert H. Jertherg 1321 Graham Building Boise, Idaho 
R 606 P. S. W. Building ROBERT G. PARTRIDGE Jacksonville, Florida Bag 
mea Fresno, California Mills Tower Equipped for investigations, adjustments and . ee 
an d. San Francisco, California = all insurance cases in Northera 
‘eed- Representing Great American Ins. Co.; Phoenix RICHARDS & HAGA 
died MERRITT D. JE yt S17 Idaho Building 
ider ' RGINS Motors Acceptance Corp. ‘ i ? Boise, Idaho 
; e A 1 8 . N. = = 
dent 527 Jergins Trust Bldg. BLACKWELL & WALKER | | wtp ce Nee ork catia, Sine eee 
nder Long Beach, Cal. Liability, py Ry oon “} Fired * Marine, 
n in : : . First Federal Bldg. see - 
Representing Continental: Cuomsity Cre ALBERT V. MULLER ms ay ty yy 
Oitiica oi iia ATTORNEY AT LAW Miami, Fla. Ind., United Mutual Fire, et al. 
Wickenden Buildi 
has CHARLES V. CALDWELL San Luis Obispo, “California Cc oe oa 
rade | ° Tel. 614 
f 10 540 Title Insurance Bldg. t CASEY, WALTON & SPAIN Pocatello, Idaho 
1 to oe Spates Aepeene, a a me Po 1310-19 Congress Bldg. quiet Gane p hy ~ ay 
anv ormer ~opecia rosecutor, State Banking Miami, Fla. Insurance Co., New Amsterdam Casualt Savts 
- Dept., S. D. 7. — 
ents Specializing in Defense of Insurance +o ra SMITH All forms of insurance practice, including = _ an a 
Companies | y RI A. SMITH investigation, adjustment, trial and appellate 
ines Los Angeles, California ATTORNEYS AT LAW matters. List of clients upon request. 
ness Masonic Buildi: APMAN 
per- Santa Maria, "California CH & CHAPMAN 
Peacoeting Fuemme vend: Aetna; U. 8S. F. & G.; sce oe 
mployers ability; others on quest. 
CUSHMAN & HARBERT ta i la CHAPPELL & BROWN penagprenee 
Saat One LP Ree oem 8 
= 639 South Spring Street 1101-5 Security Building Equipped for investigations and trial work im State 
cia- Angeles, Col RICHARD K. GANDY “a pa and Federal Courts in south central Idahe. 
am- Los » ATTORNEY AT LAW mum, 0%. 
on 
Lincoln Office Building RA 
i 726 —_ Monica Boulevard F NK L. STEPHAN 
den, uite 200-204 
yott WILLIAM I. GILBERT Santa Monica, California GRAY & JOHNSON ren pete Ben Tras on i 
7ee- 939 Rowan Building shmeencenens 509-511 Exchange Building wai 
Los Angeles, California Ori » Fie. at a Fidelity Guaranty fe 
a ? COLORADO 1 clients represented given om request. for — of claims and trial “ot jee 
omen | Serr a wreeiine Company, Equipped for investigations, adjustments and eourt ee 
~ z a Ill., Pacific Indemnity Co. Others ~~ all types of insurance cases in state and 
a, FRANK C. WEST ILLINOIS 
1025 University Bldg. 
5 CLYDE C. SHOEMAKER Denver, Colo. ee eA MILLER 
° : ; Suite 9¢3 Equitable Buildin R 
ale General Counsel: Employers’ Mutual Insur- St. Sunitniee, Fla. - Attorneys & Counselors 
1017 W. M. Garland Building ance Company; Security Mutual Company 135 South La Salle S 
ene Representing Employers Liab. Assur.: Car & Gea- -= alle Street 
Los Angeles, California eral Ins. Co; Amer. Motorists: Continental Casualty: ainie ae Haake 
others om request. Adjustment Service. e ention to the Law 
CONNECTICUT Fire Insurance and Taxation 
itts 
the MABRY. REAVES, CARLTON COLLINS, HOLLOWAY 
nia PULLMAN & COMLEY ’ ? , 
et DUNN, WHITE & AIKEN pesca AND WHITE ‘ & KELLY 
ke Bridgeport, Connecticut 1214-22 First Nat’l Bank Bldg. com 1029—111 W. Washington St. 
1440 Broadwa: . > “dep 
or akin, Calter ang go pre sai 
or- ifornia mployers’ Liability, Hartford Accident and many rouD;_ Nat’ ey” Insurance defense, casualty and workmen’ 
ry- ““Soecalising in etenso of Tsuranco Companter. | | iucel'adiutens| “tn Smewnie® “NEA | | compensation. Client references upon request 
re- 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


ILLINOIS (Cont.) 





WILLIAM H. HERBERT 
Attorney-at-Law 
Specializing in defense and insurance adjust- 
ments and investigations 
29 So. La Salle St. Ran. 9430 
Chicago 
“Every case given my individual attention.” 


IOWA (Cont.) 


They have the recommendation and endorsement of The 


MASSACHUSETTS 


ational Underwriter. 


MICHIGAN (Cont.) 











COSSON, STEVENS & 
COSSON 
602 Register & Tribune Bldg. 
Des Moines, lowa 
Truman S. Stevens 
George Cosson 


Clarence Cosson : : 
General Insurance & Corporation Practise 


AVERY, DOOLEY, POST 
& CARROLL 


177 State Street 
Rn ik 





Faetory Mutual Insurance Co.. Bankers Indemnity 
Co. of Newark. Builders & Manufacturers of Chi- 
eago. Pacific Indemnity Co. Angeles, Manv- 
facturers of Philadelphia. Markel Service Group. 

1 elaim, adi and legal service. 








DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 











LAW OFFICES 


HINSHAW and CULBERTSON 
Suite 4200—One La Salle Street 
CHICAGO 

seph H. Hinshaw Raymond L. MecClory 
en G. Culbertson John M. Moelmann 
Oswell G. Treadway Robert H. Kinderman 
Insurance defense—casualty and surety Wide in- 
surance clientele—-references upon request 


MILCHRIST, SCHMIDT & 
MARSHALL 


700-704 Security Building 
Sioux City, Iowa 
New York Life Insurance Co., Penn Mutual Life 
Insurance Co., The Equitable Life Assurance Society, 
London & Lancashire Indemnity Co. The Preferred 
Accident Insurance Co. of N. Y 








WILLARD, ALLEN & 
MULKERN 


10@ Milk Street 
Boston, Massa 
Aetns Group, New Amsterdam. Farm Bureau Me- 
tual Automobile Assoc. ef Columbus, O., and others 
on request. 
Investigations and — ip upper New Muglasd 
tes. 


MINNESOTA 





MILLER, FOOTE & MILLER 
Fournet Bldg. 
Crookston, Minn. 


Royal Sue. a Mutual, Eagle Indemnity 
and ot A upon request. 





LORD BISSELL & 
KADYK 


2400—135 S. La Salle Street 
Chicago, Illinois 





HALLAGAN, FOUNTAIN, 
STEWART & CLESS 
918 Valley Bank Building 
Des Moines, lowa 
General Counsel for Home Mutual Insurance Com- 
pany of Iowa and Moter Carriers Mutual. 
Representing: Ocean Accident, American Auto, 
Liberty Mutual, and others. 


Equipped for investigation and adjustment of claims 
and trial of insurance cases in all courts. 











MILLER, GORHAM, WES- 
COTT & ADAMS 
One La Salle Street 
Chicago, Illinois 
Zurich Genera) Accident Ins. Co., London 
Guarantee & Accident Co., Inter-Insurance 


Exchange of Chicago Motor Club. Others on 
request. 


KANSAS 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including casualty, fire 
and surety in State and Federal Courts. 


& oe heaigtion, adjustments and settle- 
ment of ee. 























EDWARD W. RAWLINS 


James F. Wright 
Associate 
77 West Washington Street 
Chicago, Illinois 
Aetna affiliated companies, Massachusetts Bonding, 
The Medical Protective Company, Automobile Own- 
ers Insurance Co. 





Doran, Kline, 


Colmery, Cosgrove 
9@3 National Bank of Topeka Bldg. 
Topeka, Kansas 
Gquipped for 1 tigati dj settlement 


wd trial of insurance business of all kinds in 
Kansas. 





MICHIGAN 


GILLETTE, NYE, HARRIES 
& MONTAGUE 


1200 Atworth Bldg. 
Duluth, Minn. 
Globe Indemnity, U. 8S. F. & G., American Auto, 
Zurich, St. Paul Mercury, and many others on re- 


quest. 
Equipped for investigations, adjustments — north- 
eastern Minnesota. 


























CLARENCE W. HEYL 
8th Fleor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Imsuranmce’ cases: representing 
MARYLAND, FIDELITY & CASUALTY, 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 





HART, PORTER & 
McDONALD 


5@S Fourth National Bank Building 
Wichita, Kansas 


Representing the U. 8S. Casualty Co. of New 
Yerk, Fidelity & Deposit of Md. 
Beuipped for investigations and adjustments ia 


ALEXANDER, McCASLIN & 
CHOLETTE 
2217 National Bank Building 
Detroit, Michigan 


Equipped for investigations and defense of all 
imsurance cases—State and Federal Courts. 


FIELD & FIELD 


Fergus Falls National Bank Bldg. 
Fergus Falls, Minn. 
Aetna Insurance Co., Maryland Casualty Co., Hart- 
ford Indemnity Co., All- State Insurance Co. 
Equipped i dj of elaims in 
western Minnesota. 




















“KENTUCKY 








INDIANA 


WOODWARD, DAWSON 
& HOBSON 
Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


FREEMAN & KING 


981 Northwestern Bank Bldg. 
Minneapolis, Minn. 


Employers Grouv of Boston. Great Lakes Casualty, 
Union Central, All-State, Chicago, and others. 


Equipped for investigations and adjustments. 




















HENRY & FUNK 
Investigations—Adjustments—Trial Work 
References on Request 


SECURITY TRUST BUILDING 
INDIANAPOLIS 


LOUISIANA 


EDWARD BRYANT 


2161 Union Guardian Bldg. 
Detroit, Mich. ~ 


JOHN ROLAND WARE 
819 Foshay Tower 
Minneapolis, Minn. 


General Counsel: Home Farmers Mutual Ins. Ce., 
Farmers Cooperative Mutual Insurance Assn. 




















LUTZ & JOHNSON 
Suite 728-32 Circle Tower 


Indianapolis, Indiana 


Insurance Attorneys 


McCOY, KING & JONES 
Suite 515 Weber seeing 
Phone 
Lake Charles, , 
American Auto Ins. Co., American Surety, Employ- 
ers Group, Fireman's Fund Co., Maryland 
Casualty, Travelers Group, U. 8. F. & G., and 
many others. 
Investigations and adjustments all over this terri- 








MILLARD & ROBERTS 


1326 Union Industrial Building 
Flint, Michigan 
Royal Indemnity Ce., American Auto Insuranee Co., 


Central Surety Insurance o., Michigan Mutual Lia- 
bility Co., and National Fire Insurance Co, 


CHARLES H. RICHTER 
American National Bank Bldg. 
St. Cloud, Minn. 


American Surety Co., U. 8. Casualty Co., and ethers 
on request. 


Equipped for investigations and adjustments in this 
territory. 




















SLAYMAKER, MERRELL 
& LOCKE 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 


781-760 Consolidated Building 
INDIANAPOLIS 





LESLIE P. BEARD 


1914 American Bank Building 
New Orleans, Louisiana 


Trinity Universal, Sun Indemnity, Central Surety & 
Insurance Corp., and many others. 

Equipped for investigations, adjustments, and trial 
of all cases in State and Federal Courts in Eastern 
Louisiana. 














IOWA 


PURNELL M. MILNER 


707 American Bank Bldg. 
New Orleans, La. 
Representing the American Bonding Co.; and Fidel- 
ity & Deposit Co. forty-three years. Special repre- 


sentation Continental Casualty and United States 
Casualty. 


ALEXANDER, McCASLIN & 
CHOLETTE 


Peoples National Bank Buflding 
Grand Rapids, Michigan 
New York Casualty, Fidelity & Casualty, General 
Accident, U. 8. Fire, London Guarantee & Acc, 
American Surety, Employers’ Liability. 
Equipped for investigations this territory. Defense 
trial—all insurance cases—western Michigan. 





BRIGGS & BRIGGS 
915E First National Bank Bldg. 
St. Paul, Minn. 
Fidelity and Casualty Co. of N. Y. Others on re- 
wuatpped for investigations, adjustments and de- 


insurance cases. Trial of all cases in 
Grate ue Federal Courts. 





MISSISSIPPI 














MARYLAND 


KNAPPEN, UHL, BRYANT 
& SNOW 


70 Michigan Trust Building 
Grand Rapids, Michigan 
Fidelity & Deposit Co, of Maryland, = Travelers, 
Hardware Mutual and others on reques' 
— insurance litigation in State 1 Federal 
rts. 


WATKINS & EAGER 


1001-9 Standard Life Building 
Jackson, Miss. 

Representing Natl Board of Fire Under.; Fire 
Companies Adj. Bur.; Miss. State Bating Bur.; 
—_, % 2 Sur. ; Fid. & Cas. Co.; Indem 
Co. Md. Cas. Co.; St. Paul Mereury; 
Zurich: Gen, “Lan: Security Mut. Cas.; Ra ~ 
Life Assur Socy.; Home Life of N. ¥.: New ~ 
Life; Aetna Life; others. Counsel for leading fre 
companies in Miss. 








NEBRASKA 








GRIMM, ELLIOTT, SHUTTLE- 
WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 

: Cedar Rapids, Ia. 


Representing many leading insurance com- 
panies. Reference on request. 
Equipped for investigatic Yn and adjustment of 


claims. Trial work in state and federal courts. 











WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
Baltimore, Maryland 








TRAVIS, MERRICK & 
JOHNSON 


1000 Michigan Trust Building 
Grand Rapids, Michigan 
Aetna Group, New York Life, Factory Mutuals, 
Nowa Ree ual, Globe Indemnity and others. 


Investigations and Trial Work in State and Federal 
oy 








ALLEN, REQUARTTE & WOOD 


sez” Woodmen Aghios Bldg. 
Lincoln, 


Insuranee Clients roving _ general sounsel: 
Woodmen Acci., Central Health. Farmers Mut., 
Nebr., Union Fire, all in Lineolm, Nebr. 

Counsel for “e. Seeign are, Lod rt ~~ 
uslty compan: uipp: ‘or investigations an 
adjustment of claims in 8. E. and Southerh Nebraske 
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after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


NEBRASKA (Cont.) 


NORTH CAROLINA 


PENNSYLVANIA 











ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 City National Bank Buliding 
Omaha, Nebraska 

Representing 35 Insurance Companies— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 
of Boston—American Surety—Security of eago— 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Neb: and 
Western Towa. 





J. MELVILLE BROUGHTON 
William H. Yarborough, Jr., Associate 
5$@1-505 Lawyers Building 
Raleigh, North Carolina 
General Counsel: Atlantic Fire Ins. Co.; No. Caro- 
lings Home; Local Counsel: Travelers Group; Em- 
ployers Group; Ocean Acci. & Ind.; Amer. Surety; 

Liberty Mutual and Others. 
ial Work, Investigations and Adjustments 





MOORHEAD and KNOX 
1732 Oliver Building 
Pittsburgh, Pa. 

Equlsped for Investigations. 
ee Insurance Consents in State and Fed- 


have been selected 


UTAH (Cont.) 





IRVINE SKEEN & THURMAN 


Investigations, adjustments. Trial defense of 











E. L. MAHLIN 


Defense trial work of all insuranee cases im State 
and Federal Courts. 
Investigations, adjustments, settlement of elaims. 


NORTH DAKOTA 


Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 
Representing U. S. F. & G. 

Others on Request. 


nsurance Cases. 











NEW JERSEY 


NILLES, OEHLERT & 
NILLES 
504 Black Bldg. 
Fargo, 
Continental Casualty Co., Standar: 
Co., Home Ind 





Equipped to handle eee and adjustments is 
southern North 


THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 
Seaboard Surety Co.. American Surety Co. (Pitts- 
burgh office). U. 8. Fidelity & Guaranty (some 
eases), others on request. 
lovestigations. 





Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 











EDWARDS, SMITH & 
DAWSON 
1 Exchange Place 
Jersey City, New Jersey 
peony | a peony — # New > Londen Gear- 
Ww 


Equipped fer Investigations. 





NEW MEXICO 


BANGS, HAMILTON & 
BANGS 


215 South Third Street 
Grand Forks, N. D. 


ational Surety Cupein. pregne Casualty oa. 
Besttend Aceident & Indemnity » and others 


request. 
Equipped for y, Seaettettene, adjustments i= all north- 


RHODE ISLAND 





cases State of Utah. 


STEWART, STEWART & 
CARTER 
11@5 Continental Bank Building 
Salt Lake City, Utah 




















HENRY G. COORS 


701-783 First a ae Bidg. 
Beoresenting Gen. Acci. Fire & Life Assur: Oen- 
tinental Casualty: United Serviess Auto Assos.: 
Ohio Casualty: Government Employees Ins. Others 

on request. 
Equipped = | aay and adjustments through- 


ero North 
OHIO 


SHERWOOD & CLIFFORD 
1563 Turks Head pp 
Providence, R. 
General Counsel: Factory Mutual 2 Ins. Co., and 
Automobile Mutual Ins. Co. of America. 
Bhode Island Counsel: Employers’ Liability, Century 
Indemnity and others. 


Investigations, Adjustments and trial of all eases. 


WASHINGTON 





Life, Fireman’s Fund, Hi 











NEW YORK 


BULKLEY, HAUXHURST, 
INGLIS & SHARP 


630 Bulkley Building 
Cleveland, Ohio 
Firemen’s Fund Ins. Co., American Insurance Co., 
Bankers Indemnity Ins. Co., Globe Indemnity Co., 
Continental Casualty Co., London Guarantee & Acci- 
dent Co., Ltd. 


SOUTH CAROLINA 


rine), Pacific Indemnity (Surety), 
Indemnii ft 4 


BOGLE, BOGLE & GATES 


603 Central Bidg. 
Seattle, Wash. 


Oregon Mutual Life, Occidental Life, Bankers 
ome Insurance Co. (Ma- 
Mercury 


ty, Lincoln National Life Insurance Ca, 

















AINSWORTH & SULLIVAN 


75 State Street 
Albany, New York 


Represent: Fire Companies’ Adjustment Bureau, 
3 D Group; The Fidelity & Casualty 
Company of New York; Hartford Accident & 
Indemnity Co.; Hardware Mutual Casualty Ca; 
Western Insurance Companies; others on request. 
Trials and investigations in Eastern New York. 


BUSHNELL, BURGESS, FUL- 


TON & CHANDLER 
1250 Terminal Tower Bldg. 
Cleveland, Ohio 


Metropolitan Life; Medical Protective; Hartford 
Accident; Western Ins. Co.; Columbia Casualty; 
— Accident ; Maryland Casualty; Trinity Uni- 
versal. 


THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 


Specialising in Fire, Casualty, Surety and Life 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolins. 





BYERS, WESTBERG 
& JAMES 
318 Marion Bidg. 
Seattle, Wash. 


Specializing _in am A... work of insurance 











SOUTH DAKOTA 


est. 
ann to neadio. investigations, just: 
settlements on all insurance claims. ia ee 























David F. Lee Edward €E. O’Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O'BRIEN & KRAMER 
TRIAL LAWYERS 


310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
a en, ee and litigation over cen- 
tral 


JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 


BOYCE, WARREN & 
FAIRBANK 


385 Boyce Building 

Sioux Falls, S. D. 
Hardware Mutual. Mutual Benefit Health & Acei- 
dent, Northwestern a Casualty, Bankers In- 


demnity. London Guarantee & Accident. 


ee LAUBE & 
LAUGHLIN 


Seattle, a 

Deposit, Massach Bonding 
Insurance, Associated Indemni ‘Globe — 
Qualified to handle defense trial Ey Wy. 
som panies. 








TENNESSEE 




















WILLIAM LURIE 


291 Broadway, New York City 


American Surety Co. of New York, New York Cas- 
ualty Co., Loyalty Group, Seaboard Surety Co. 
Equipped for Investigations. 


WILLIAM E. PFAU 


71@ Union National Bank Building 
Youngstown, Ohio 
Continental Casualty, American Motorists, New Am- 
sterdam, Royal, Standard 8 & C, Buckeye. Many 
others on request. 
Equipped for investigations and adjustments. De- 
fense trial—all insurance cases. 





MANIER & CROUCH 
Baxter Bldg.—216 Union Street 
(Entire 4th Floor) 

a Tenn. 

Preferred Aeccid. ; Guarantee; Fireman's Fund; 
Allstate; St. Baul’ pee Utilities =. En- 
ployers Reinsurance; Central Surety; many ‘others. 
For clients who have no local adjusters, we investi- 


gate, adjust elaims as well as handle legal work 
anywhere in Middle Tennessee. 


SKEEL, McKELVY, HENKE, 
EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 
alNSURANCE BUILDING 











TEXAS 























PLATOW, LYON & STEBBINS 
6 Broad Street 
New York City 


Defense attorneys for marine and casualty under- 
writers. References upon request. Equipped for 
investigations. 


OREGON 














| 


NAYLON, MAYNARD 
& SMITH 
505 State Street 
Schenectady, New York 


General Insurance, investigations 
and litigations. 


WILSON S. WILEY 


608-609 Oregon Bank Bldg. 
Klamath Falls, Ore. 
Defense trial of all insurance cases State 
and Federal Courts. 
Equipped for investigations. 





BROMBERG, LEFTWICH, 


CARRINGTON & GOWAN 
Magnolia Building 
Dallas, Tex. 


Aavd 


H. EARL DAVIS 


2S B 
: yt: juilding 


raipped to 10 bundle investigations and adjustmeaw 
all types of insurance ; vist work. 





Representing New Amsterdam Casualty; 8 
Surety and Casualty; St. Paul Mercury; Ameriean 
Automobile; Ohio Casualty; Western Casualty and 
Surety; General erican Group. Others on request. 
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MACKENZIE, SMITH 
& MITCHELL 
821 Onondaga County Savings Bank 
Building, Syracuse, New York 
Aetna Insurance Co. Group, Mass. 
Bonding & Ins. Co., Associated 
Indemnity Ins. Co., Fire Co.’s 


Adjustment Bureau and others on request. 
Equipped for Investigations 


DEY, HAMPSON & NELSON 


800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 





CANTEY, HANGER & 


McMAHON 
15th Floor, Sinclair B 
FORT WORTH, TEXAS 
Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 
William A. Gillis A. Johnson 
Mark Mahon B. K. Hanger 
W. D. Smith ‘ 
Investigations, Adjustments, Trial All Cases 





BURKEY & BURKEY 
Puget Sound Bank Bldg. 
Tacoma, Wash. 


Insurance clients given on request. Equipped 
for investigations and adjustments. 














UTAH 


WISCONSIN 














McCAMANT, THOMPSON, 
KING & WOOD 


American Bank B 
Portland, Ore. 


Mutual Life Ins. Co. of N. Y.. Union Central 
Comm 


Life. New Amsterdam Caz., 
Sun iy. 
ae é — 











BADGER, RICH & RICH 


604-6109 BOSTON BUILDING 
SALT LAKE CITY, UTAH 


Equipped for investigations, oe trials. 
Representing Standard Acciden Su Indemnity, 
Zurich, State Farm Mutual a Western Casualty 
& Surety, Employers Mutuals, United Services Auto- 
mobile Association, Glens Falls, Farmers Mutual 
Automobile and others upon request. 





CROCKER & HIBBARD 
303% South Barstow St. 
Eau Claire, Wisconsin 


for handling all insuranee matters im this 
territory in State and Federal Courts. 

Beferense: Western Adjustment and laspestisn Ba- 
tesa. 
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cently-formed insurance board, which 


will cooperate with the provincial super- | 


intendent to place fire and casualty in- 
surance on a still higher plane, has now 
commenced its activities after 
hard organization work. It will be con- 
cerned with fire and casualty business 
only. He said that he did not think any 
revision of commission rates in the Do- 
minion would disturb commissions in | 
British Columbia. 
Plans for holding a special meeting of | 
the association at the time of the annual | 
conference of the Association of Super- | 
intendents of Insurance of the Dominion | 
of Canada, in Victoria Aug. 22-25, were | 
announced. The meeting will be largely | 
for the purpose of greeting W. H. Ben- | 
nett, secretary National Association of | 
Insurance Agents. It is hoped Mr. Ben- | 
nett will be able to speak at this meet- 
ing. 
he luncheon was attended by a num- | 
whe of specially invited guests, including | 
Superintendent Garrett of British Co- | 
iumbia. A golf tournament was held for | 
the challenge cup presented to the asso- 


ciation some time ago. 


@ The insurance law firms whose professional 
cards are shown on this and the preceding 
pages have been selected after careful investiga- 
tion. They have the recommendation and en- 
dorsement of The National Underurviter. 


WISCONSIN (Cont.) 
NASH & NASH 


Savings Bank Building 

Manitowoc, : 
Continental Casualty Co., The American 
American Employers Group, Hardware Mutual Cas- 
ualty Co., and others on request. 
Equipped for investigations, settlement of all insur- 
ance claims—this territory. Defense trial in State 
and Federal Courts. 








INSURANCE 
ATTORNEYS 

















Motorists, 








BLOODGOOD, STEBBINS & 
BLOODGOOD 


212 W. Wisconsin Ave. 
Warner Building 
Milwaukee, Wisconsin 


EUGENE L. McINTYRE 


Bender, Trump & McIntyre 
605 Security Building 
(213 West Wisconsin Ave.) 

Milwaukee, Wisconsin 
Western Ins. Companies of Fort Scott, Sun Indem- 
nity, Central Surety & Ins. Corp., Employers Bein- 
surance Corp. Others on request. 
Equipped to investigate and adjust claims in Mil- 
waukee and vicinity 


A. B. WELLER 
Plankinton Building 
Milwaukee, Wisconsin 


Defense trial of all insurance cases in State 
and Federal Courts of Wisconsin. 























WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








BOUCK, HILTON, KLUWIN 


First National Bank Building 
Oshkosh, Wisconsin 
Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis., 
and others on request. Fully equipped to investi- 
gate and adjust claims in Oshkosb end surrounding 
communities 
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WYOMING 
HARRY B. HENDERSON, JR. 


SUITE 4@ HYNDS BLDG. 
CHEYENNE, WYO. 





Representing many major insurance com- 
nies all over Wyoming. Equipped for ad- 
ao and investigations. 
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Missouri Follows Through 
in Auto Finance Move 





Some time ago the Missouri depart- 
ment sent to companies a_ searching 
questionnaire regarding their practices 
in writing automobile finance business 
and issued a number of regulations gov- 
erning this line. The Missouri depart- 
ment went further than any of the other 
except Illinois, which have been 
taking official cognizance of the auto- 
mobile finance situation. Most of the 
other states have merely issued the rul- 
ing that was recommended by the 
National Association of Insurance 
Commissioners. 


Now Theatens Cancellation 


states, 


Lately, several companies have re- 
ceived notices from the Missouri de- 
partment to appear to show cause why 
their licenses should not be canceled be- 


cause of alleged violation of their rate 
filings insofar as automobile finance 
business is concerned. So far as can 


be ascertained the companies that were 
summoned have made their peace with 
the commissioner and have agreed to 
make corrections and to abide by the 
filings. The Missouri Inspection Bu- 
reau made the automobile rate findings 
for most of the stock fire companies and 
apparently the managements of a few 
companies overlooked the fact that they 


were thus committed. The Missouri 
department seemingly means business in 
its program to effect reform in the au- 
tomobile finance field. 


Ask U. S. Trust Probe of 


| Financed Car Insurance 


COLUMBUS—tThe Ohio Association 
Insurance Agents has asked the at- 
torney general of the United States to 
investigate the financed automobile in- 
surance business with a view of deter- 
mining whether or not a violation of 
the Sherman anti-trust act is involved. 
Attention has been directed to the in- 
dictment of several automobile manufac- 
turing concerns at South Bend, Ind., and 
it is declared that compulsion and co- 
ercion also exist in the insurance activi- 


of 


ties of these same manufacturers and 
finance companies. 
Other state associations of insurance 


agents have been invited to cooperate 
with the Ohio organization in its com- 
plaint to the attorney general. 


MARINE 


Weighs Shipowners Liability 














S. D. McComb, Addressing Bar Asso- 
ciation, Advocates Changes in Law for 


Benefit of All Parties 


CLEVELAND-—S. D. McComb, head 
of the Marine office of America, in 
addressing the insurance section of the 
American Bar Association, made an ap- 
peal to the association to use its influ- 
ence to help effect an improvement in 
existing conditions respecting ship own- 
ers liability. His talk was on protection 
and indemnity insurance. 

le suggested that the laws 
country might be changed along the 
lines of the larger maritime nations of 
Europe where the industry takes care of 
its own sick and injured and there are 
no disputes as to who is responsible. By 
a slight change in the longshoremen and 
harborworkers compensation act to in- 
clude seamen, the injured would be pro- 
vided for and the dependents of those 
killed would be taken care of without the 
necessity of law suits and all the money 
paid by shipowners for liability for such 


in this 


injuries and death would go to those 


| entitled to receive it. 











| the shipowner. 


Under this law, he pointed out, the 
shipowner is liable only when his negli- 
gence can be proven and this results in 
many law suits. Attorneys representing 
the injured accept a case for as much as 
half of the net recovery. The injured 
person gets the other half less costs and 
expenses which may amount: to so much 
that the injured man gets only about 
one-sixth of the money paid out for the 
shipowner’s account. In some law suits 
the seamen get nothing. Frequently a 
man is killed through no negligence on 
the part of the shipowner and his de- 
pendents can recover nothing. 

Lhe procedure in handling collision 
cases in the United States is completely 
out of step with the statutes and com- 
pletely different from the procedure of 
other maritime nations, according to Mr. 
McComb. Many of the injustices, he 


said, would be remedied by the ratifica- 
tion of collision convention now before 
the senate, with appropriate legislation 


to have it applied to all American ships. 
To one who is not a lawyer, he said that 
much of the litigation surrounding col- 
lision claims is unjust, unfair and _ in- 
equitable. 


Imposing More Expense 


During the past few years, he said, the 
government has been imposing more ex- 
pense on shipowners in connection with 
the repatriation of seamen. This some- 
times amounts to positive hardships on 
Fines have become fre- 
quent and shipowners are being held 
responsible for acts of members of the 
crews over which they actually have no 
control. At the last revision of the 
shipowners liability privity of the owner 
was redefined and perhaps in a manner 
which might at times work a serious in- 
justice on the shipowner. 

The committee on admiralcy and mari- 
time laws of the American Bar Associa- 
tion, he said, has a difficult and compli- 
cated task in preparing recommendations 
for revision of the laws in respect to 
shipowners liability. 

The position might be taken that 
long as protection and indemnity under- 
writers take in enough to pay the claims 
and their overhead, they should not be 
interested in what the shipowners liabili- 
ties are. However, Mr. McComb said, 
that is a shortsighted attitude. As a hu- 
man being, he said he has been impressed 
with what he considers an injustice when 
some poor woman with children receives 
nothing for the death of her husband, a 
seaman, who has been her sole support. 
As an American citizen, he said he does 
not like to see unnecessary burdens piled 
on the American shipowner. The gov- 
ernment is paying subsidies to shipown- 
ers engaged in foreign trade to enable 
them to compete on equal terms with 
the shipowners of other nations and it 
does not seem sensible to impose on 
them greater liabilities than their com- 
petitors. As an underwriter, he said he 
has seen injured men getting but a small 
part of the money paid on the shipown- 
er’s account and it is noted that in the 
long and involved litigation in disputes 
between different underwriters that have 
gone to the courts, both sets of under- 
writers seem to lose. 


so 


Ryan Comments on Issue 


James W. Ryan of New York in his 
address “The Law of Inland Marine 
Insurance” also mentioned the problem 
of ship owners liability. He is chairman 
of the committee on marine insurance 
and inland marine insurance law of the 
American Bar Association. He recalled 
that the question was threshed out in 
hearings before the Senate committee 
on foreign relations last spring. The big 
issue is whether ship owners liability 
to cargo in the United States in mu- 
tual fault collision cases should be ex- 
tended so as to require full indemnity 
by the ship owners to cargo irrespective 
of limitation of liability statutes, or 
whether on the other hand the negligent 
ship owners liability should be reduced 
so that they would have not only the 
full benefit of the limited liability stat- 
ute, but also a reduction in liability for 
their joint negligent act by each being 





liable to the victim for only a proportion 
of the damages they cause. He recalled 
that the executive committee of the 
American Bar Association several years 
ago pigeonholed this question on the 
ground that the matter was too contro- 
versial for action by the association. 

Mr. Ryan gave an extensive treatise 
on inland marine insurance. A kind of 
technical vocabulary has sprung up in 
connection with inland marine insurance, 
he observed. In view of the recent 
origin of this kind of transportation in- 
surance on land, many of the policy 
clauses have not yet received judicial 
interpretation and others have received 
such interpretation only in connection 
with marine policies from which the 
particular clauses have been trans- 
planted. The phrase “and other perils 
of transportation,” for instance, may and 
probably does mean quite a different 
thing when used with reference to land 
transportation than in connection with 
ocean carriage. The risk of “theft” as 
used in marine policies does not cover 
clandestine theft or a theft committed 
by any one of the ship’s company, 
whether crew or passengers, whereas as 
used in every day language and in the 
criminal statute it would include clan- 
destine theft. 


Precise Definition 


Every word in a marine policy has a 
precise definition that is known to every 
one in the shipping world. Excepting as 
modified by material differences between 
land and ocean transportation, the in- 
land marine insurance or land transpor- 
tation insurance business has been given 
a big boost and a sound and clear foun- 
dation by taking over all the relevant 
judicially-clarified vocabulary in marine 
policies. That is one reason why this 
type of business has been called inland 
marine rather than land transportation 
insurance. If it went by the latter name, 
he said, many of the clauses in the pol- 
icy with a known historical and judicial 
background in the marine business 
would seem anomalous. 

Mr. Ryan praised the uniform defini- 
tion of marine writing powers and urged 
that the lawyers help to get this defini- 
tion adopted in those states where it has 
not yet been given official endorsement. 


Payssé Heads Marine End 

A. Payssé is appointed manager of 
the marine department of Godchaux & 
Mayer, New Orleans. He has special- 
ized for the past 11 years in marine in- 
surance and average adjustments. 


Black Western Canada Head 


N. J. Black, Commercial Union, has 
been elected president of the Western 
Canada Insurance Underwriters Associ- 
ation. 


—. apg Seg see 
ATLANT rican Security 
is the name of. a new company, for which 
a petition to the judge of superior court 
of Fulton county has been made. The 
incorporators are L. E. Grant, of B. M. 
Grant & Co. realty concern; W. F. 
Broadwell of Courts & Co., stock and 
bond dealers; Frank Carter, attorney; 
G. B. Ryman, president of the Amer- 
ican Discount Co., and Fleming Law, 
manager of the American Discount Co. 





Authorized capital will be $100,000. The 
company will write automobile _ fire, 
theft, collision and similar lines and 


will apparently specialize in automobile 
finance lines. 





National Union Dividend 


PITTSBURGH —The directors of 
the National Union Fire have declared 
a dividend of $1.50 per share and an ex- 
tra dividend of $1 per share, payable 
Aug. 15 to stockholders of record 
Aug. 1. 


The Portage la Prairie Mutual has 
decided to transfer its Alberta head 
offices from Calgary to Edmonton. J. G. 
Rowlatt, resident inspector, will be in 
charge of the Edmonton office. 
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up in Indemnity of North America and U. S. Liability Policy on Financed Car Held | was gone several hours, and during that | Paid on Forfeited Policy 
densa F. & G. Are Absolved of Liability in Still in Force Because Premium Not | period of time the automobile accident | 
ecent N. Y. Case | Pail | occurred, resulting in a fatality, The| |. ; 
yn in- | Illinois appellate court, first district,| . Notwithstanding the reimbursement 
policy ie a <a | held that he was driving with the per- | Clause in public utility endorsements on 
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“ they were not employes of the house. If | financial responsibility law of Michigan | court on the right of a defendant in a | 
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it Co. gory, the risk is limited to trade fraudu- | Michigan supreme court held that the | The case was Carnine vs. Tibbetts. A | not have reasonably been foreseen, that 
. The lent as against the customer. According | owner had not consented to the use of | woman was injured and sued for $5,000, | death does not usually follow from sale 
fire, to the court, it cannot be supposed that | the car after 10 o’clock at night on Feb. | later increasing the demand to $15,000. | of poison bran for livestock feed, and 
, and the policy was intended to insure a loss | 1, and hence was not liable. This was | At the trial the defendant made a mo- | that while the negligent act may have 
nobile due to insolvency of a genuine customer. | a guest case. tion to require plaintiff to submit to a | contributed to death there exists no lia- 
Hence, no liability was proven under the In the Illinois case, Jefson for Use of | physical examination. This was denied | bility. They add that there can be no 
coverage of 2 (e). Alber vs. London Guarantee, a chauffeur | by the court. On the following day the | recovery where the shock or fright is 
The insured argues that their losses | was allowed the use of the car to go to | defendants orally renewed their motion | occasioned by worry and concern over a 
rs. of were within the coverage of clause 2 (d) eae ee a to require plaintiff to submit to a phys- third person or one’s own property. 
sineed because they resulted from loans made ; ical examination by a doctor selected by | ____ ae aes sebabdettl 
i ane by them with the intent on the part of | must have the intent to defraud the in- the defendants or one designated by the ze ¥ 
aaiiile Cochran to defraud them. But loss, ac- sured. Cochran had nothing to do with | court. This also was denied. On ap- | jority rule, upholding the right to order 
record cording to the court, resulting from any | making loans _to margin customers. peal the supreme court said there is no physical examination, is supported by 
loan made by the insured or any of the | Hence no liability was established under | express statutory authority in Oregon | the better reasoning. It said this rule 
employes, whether with or without au- | the clause 2 (d), even if it be construed | granting the court such power. There- | should be held controling. It further 
thority, is excluded unless “such loan” | to include loans made to margin custom- | fore if such right does exist, it must de- | held that the refusal of the trial court 
@) bee be made with fraudulent intent on the | ers. However, it does not refer to loans | rive from the inherent general power | to order the examination was error and 
1G part of the employe. The court holds | represented by the debit balances of cus- | of the court. | the judgment in favor of the plaintiff 
be in this means the employe making the loan | tomer’s account. The supreme court held that the ma- was reversed and a new trial ordered. 
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